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Housing Authority of the City of Vancouver
Schedule of Findings and Questioned Costs

For the Year Ended December 31, 2017

SECTION | - SUMMARY OF AUDITOR'S RESULTS
FINANCIAL STATEMENTS
Type of auditor's report issued: Unmodified
Internal control over financial reporting:
- Material weakness(es) identified? ____Yes _X__No

- Significant deficiency(ies) identified that
are not considered to be material weaknesses Yes X No

Noncompliance material to financial statements
noted: Yes X No

FEDERAL AWARDS
Internal control over major programs:
- Material weakness(es) identified? Yes X ___No

- Significant deficiency(ies) identified that
are not considered to be material weaknesses Yes X No

Type of auditor's report issued on compliance
for major programs: Unmodified

Any audit findings disclosed that are required
to be reported in accordance with the Uniform Guidance? Yes X No

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster
14.182 Section 8 New Construction and Substantial Rehabilitation
14.881 Moving to Work Demonstration Program
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Housing Authority of the City of Vancouver
Schedule of Findings and Questioned Costs

For the Year Ended December 31, 2017

SECTION | - SUMMARY OF AUDITOR'S RESULTS - (Continued)

Dollar threshold used to distinguish between
Type A and Type B programs:

Auditee qualified as low-risk auditee: X Yes

SECTION Il - FINANCIAL STATEMENT FINDINGS
No findings were noted.
SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No findings were noted.

S 957,

533

No
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VANCOUVER
HOUSING AUTHORITY

Housing Authority of the City of Vancouver
Summary Schedule of Prior Audit Findings

For the Year Ended December 31, 2017

Finding Reference Number:
2016-001

Condition:

During our review of the initial draft of the SEFA prepared by management, the SEFA did not include a
Community Development Block Grant CFDA 14.218 in the amount of $120,000 that was received by the
Authority during the year ended December 31, 2016. In addition, the initial draft of the SEFA incorrectly
identified a Community Development Block Grant in the amount of $250,000 under CFDA 14.218 as

CFDA 14.228.

Current Status:
The Organization has adopted process to review and verify the full inclusion of all Federal funds and

ensure accuracy of CFDA identifying numbers.

2500 Main Street, Vancouver, WA 98660-2697
@ (360) 694-2501 « (503) 289-5593 « Fax (360) 694-8369 « TDD (360) 694-0%388 I
www.vhausa.com ¢ Equal Housing Opportunity a2



Loveridge Hunt & Co., PLLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Housing Authority of the City of Vancouver
Vancouver, Washington

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the business-type
activities and the aggregate discretely presented component units of the Housing Authority of the
City of Vancouver (the Authority), as of and for the year ended December 31, 2017, and the related
notes to the financial statements, which collectively comprise the Authority's basic financial statements,
and have issued our report thereon dated August 10, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Authority's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the Authority's financial statements will not be prevented, or detected and corrected
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS - (CONTINUED)

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses, or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Authority's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Authority's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

o?’mwwd,}z; #Hunt & Co, PR

Bellevue, Washington
August 10, 2018
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Loveridge Hunt & Co., PLLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Commissioners
Housing Authority of the City of Vancouver
Vancouver, Washington

Report on Compliance for Each Major Federal Program

We have audited the Housing Authority of the City of Vancouver's (the Authority) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have a
direct and material effect on each of the Authority's major federal programs for the year ended
December 31, 2017. The Authority's major federal programs are identified in the summary of auditor's
results section of the accompanying Schedule of Findings and Questioned Costs.

Management's Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the Authority's major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the Authority's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Authority's
compliance.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE - (CONTINUED)

Opinion on Each Major Federal Program

In our opinion, the Authority complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2017.

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Authority's internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the Authority's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is
less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE - (CONTINUED)

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

o?’ww‘,iﬁw Hunt v Co., PXoC

Bellevue, Washington
August 10, 2018
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Loveridge Hunt & Co., PLLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS

Board of Commissioners
Housing Authority of the City of Vancouver
Vancouver, Washington

Report on Financial Statements

We have audited the accompanying financial statements of the business-type activities and the
aggregate discretely presented component units of the Housing Authority of the City of Vancouver (the
Authority), as of and for the year ended December 31, 2017, and the related notes to the financial
statements, which collectively comprise the Authority's financial statements as listed in the table of
contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Authority's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Authority's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

Page 9

14725 SE 36th Street, Suite 401, Bellevue, WA 98006 Phone (425) 453-2088 Fax (425) 646-3368



INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS - (CONTINUED)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the business-type activities and the aggregate discretely presented component units
of the Authority as of December 31, 2017, and the respective changes in financial position and cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis on pages 13 to 21 and pension schedules on pages 60 to 64 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of the financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplemental information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.
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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS - (CONTINUED)

Other Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively
comprise the Authority's basic financial statements. The Schedule of Expenditures of Federal Awards is
presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Awards
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance) and is not a required part of the basic financial statements. The
Schedule of State and Local Financial Assistance is required by management and is not a required part of
the basic financial statements. The Actual Modernization Cost Certificates and Financial Data Schedule
are presented for the purpose of additional analysis as required by HUD, and are also not a required part
of the basic financial statements.

The supplementary information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards accepted in United States of America. In our opinion, the
supplementary information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 10,
2018, on our consideration of the Authority's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Authority's internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Authority’s internal control over financial reporting and compliance.

olc ovenidge #Hunt « Con PXC

Bellevue, Washington
August 10, 2018
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
MANAGEMENT DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2017

As management of the Housing Authority of the City of Vancouver (the Authority), we offer
readers of the Authority’s financial statements this narrative overview and analysis of the financial
activities of the Authority for the year ended December 31, 2017.

The Authority’s Management’s Discussion and Analysis (MD&A) is designed to: (a) assist the
reader in focusing on significant financial issues, (b) provide an overview of the Authority’s
financial activities for the period, (c) identify changes in the Authority’s financial position (its
ability to address the next and subsequent year challenges) and (d) identify individual program
ISSues or concerns.

Since the MD&A is designed to focus on the current period’s activities, resulting changes and
currently known facts, please read it in conjunction with the Authority’s Financial Statements and
Notes.

Overview of the Housing Authority of the City of Vancouver

The Authority’s purpose is to provide and promote decent, safe and affordable housing for low-
income persons residing in Clark County, Washington as permitted by law. The Authority’s
mission is to provide opportunities to people who experience barriers to housing because of
income, disability or special needs in an environment which preserves personal dignity, and in a
manner which maintains the public trust.

The Authority’s Board of Commissioners has directed management to diversify its portfolio
thereby reducing its heavy reliance on Federal funds provided through the United States
Department of Housing and Urban Development (HUD). The Authority’s approach to meet this
directive has been to develop locally financed projects to bring added capacity to serve the
community. Since early 1990’s, the Authority has acquired existing or built new housing projects
utilizing a combination of local, State, and Federal funds to augment traditional Federal housing
programs. Primary sources consisted of housing revenue bonds as debt and Low Income Housing
Tax Credits as equity. While traditional Public Housing (HUD funded) is debt free, locally
developed housing is leveraged with debt, which requires a steady stream of rental income and
exposes the Authority to additional financing risk.

Federally appropriated subsidy for Public Housing continues to be underfunded and HUD has been
advising Congress to find other ways to deal with this aging housing stock. By anticipating such
policies, the Authority has divested or reorganized its Public Housing portfolio since 2008. By
the end of 2015, all of its 575 traditional public housing units were either sold or converted to other
available subsidized programs such as Section 8 project-based vouchers or Rental Assistance
Demonstration (RAD) vouchers.

The Authority is one of 39 housing authorities across the country participating in HUD’s Moving
to Work (MTW) Demonstration program. Originally authorized under the Omnibus Consolidated
Rescissions and Appropriations Act of 1996, the MTW program offers public housing authorities
the opportunity to design and test innovative, locally-designed housing and self-sufficiency
strategies. The program allows certain exceptions from federal rules governing the Public Housing
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
MANAGEMENT DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2017

and Section 8 Housing Choice Voucher (HCV) programs and in some cases offers flexibility in
the funding of these programs.

For further detail on how funds are allocated and spent, please refer to the Authority’s MTW
Annual Plan and Report. Copies can be found on our website www.vhausa.com.

Financial Highlights

= We evaluated our debt portfolio and refinanced a number of older, higher-interest bonds
in early 2017 into one pooled bond issue to take advantage of the historically low interest
rates.

= We completed major renovation of Orchard Glen Apartments, an 80-unit apartment
complex resyndicated into a new low-income housing tax credit partnership.

= While construction of Lincoln Place Apartments and 1% Street Apartments has been
completed during 2016 and 2015, we received significant remaining low income housing
tax credit capital contributions from limited partners during 2017, which were used to pay
off construction debt for the properties.

= We have acquired limited partners’ interests in Anthem Park at Uptown Village LP, Plum
Meadows LP and Esther Short Commons LP and have transferred those assets to VHA
main portfolio. This is reflected in the increased balance of capital assets in the Business
Type Activity column along with a corresponding decrease in the Component Units as
well as lower receivable/payable balances between the Authority and its Component
Units.

Overview of the Financial Statements

The Authority’s Financial Statements consist of two parts — Management’s Discussion and
Analysis (this section) and the Financial Statements. The Financial Statements include the
government-wide Financial Statements and Notes to the Financial Statements. The Authority is a
stand alone governmental entity engaged only in business type activities. Accordingly, only fund
financial statements are presented as the Financial Statements.

The Financial Statements include a Statement of Net Position, Statement of Revenues, Expenses
and Changes in Fund Net Position and a Statement of Cash Flows. The Financial Statements report
information about the Authority as a whole using accounting methods similar to those used by
private sector companies.

The Statement of Net Position, which is similar to a balance sheet, reports all financial and capital
assets of the Authority and is presented in a format where assets and deferred outflows minus
liabilities and deferred inflows equals net position. Net position is broken into the following three
categories.

= Net investment in capital assets consist of all capital assets, reduced by the outstanding

balances of bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of these assets.
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
MANAGEMENT DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2017

= Restricted consists of restricted assets when constraints are placed on the assets by
creditors (such as debt covenants), grantors, contributors, laws, or regulations.

= Unrestricted consists of unrestricted assets that do not meet the definition of net
investment in capital assets.

All of the current year’s revenues and expenses are accounted for in the Statement of Revenues,
Expenses and Changes in Net Position regardless of when cash is received or paid.

Statement of Cash Flows discloses net cash provided by or used in operating activities, noncapital
financing activities, capital and related financing activities, and investing activities.

Finally, the Notes provide additional information that is essential to a full understanding of the
data provided and are an integral part of the Financial Statements.

The government-wide Financial Statements include nine legally separate tax credit partnerships
(Component Units) for which the Authority is financially accountable. Their financial information
is reported in total in a separate column. The Authority (Business Type Activity) column includes
eight separate legal entities that were formed to help meet the mission of the Authority; the
Authority maintains complete control over these entities.

Financial Analysis of the Authority

The following statements are condensed versions of our financial statements, for the purpose of
analysis and discussion. See full Financial Statements for more detail.
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
MANAGEMENT DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2017

Condensed Statement of Net Position

Business Type Activity Component Units
12/31/2017 12/31/2016 12/31/2017 12/31/2016

Current and Other Assets $ 106,571,444 $ 129,879,229 $ 4,433,100 $ 6,086,168
Capital Assets 99,519,298 78,372,106 86,186,956 110,920,471
Total Assets 206,090,742 208,251,335 90,620,056 117,006,639
Deferred Outflows of Resources 5,182,990 4,027,551 -

Current Liabilities 41,360,412 36,013,654 15,772,354 19,899,736
Long-term Liabilities 81,400,245 86,187,583 59,575,156 93,788,740
Total Liabilities 122,760,657 122,201,237 75,347,510 113,688,476
Deferred Inflows of Resources 3,802,592 5,092,494 -

Net Investment in Capital Assets 13,376,406 11,535,762 14,195,278 4,074,124
Restricted 32,480,301 30,524,654 2,381,117 2,667,326
Unrestricted 38,853,776 42,924,739 (1,303,849) (3,423,287)
Total Net Position $ 84,710,483 $ 84,985,155 $ 15,272,546 $ 3,318,163

Debt to Asset Ratio 59.6% 58.7% 83.1% 97.2%

Major Factors Affecting Statement of Net Position

The Authority’s Debt to Asset ratio stayed steady in 2017 due to regular debt repayments, offset
with transfer of highly leveraged Anthem Park, Plum Meadows and Esther Short properties into
VHA portfolio. The Component Units ratio improved significantly from 97.2% to 83.1% due to
construction debt repayments from scheduled limited partner contributions.

The Authority’s total assets as of December 31, 2017 were $206.1 million — a decrease of $1.2
million, primarily resulting from decrease in receivables from Component Units. Component unit
total assets were $90.6 million — a decrease of $26.4 million, primarily resulting from transfer of
Anthem Park, Plum Meadows and Esther Short properties into VHA portfolio.

While the Authority’s total liabilities stayed nearly constant, the Component Unit total liabilities
decreased by $38.4 million as a result of construction debt repayments from scheduled limited
partner contributions as well as transfer of Anthem Park, Plum Meadows and Esther Short
properties into VHA portfolio.

Restricted assets of the Authority and Component Units represent special funds set aside for debt

service, replacement reserves, construction activities and operating shortfalls as required in bond
covenants, contracts, or HUD regulations.
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
MANAGEMENT DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2017

The unrestricted assets of the Authority generally represent excess cash available, deferred
developer fees and other receivables to be collected. The following chart illustrates the portions
of net position in Business Type Activities invested in capital assets, restricted and unrestricted:

VHA Net Position

Invested in Capital Assets 16% $ 13,376,406
Restricted 38% 32,480,301
Unrestricted 46% 38,853,776

100% $84,710,483

VHA's Net Assets

Invested in
Capital Assets
16%

Unrestricted Restricted
46% 38%
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
MANAGEMENT DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2017

Condensed Statement of Revenue, Expense, and Changes in Fund Net Position

Business Type Activities Component Units
12/31/2017 12/31/2016 12/31/2017 12/31/2016
Revenues
Operating Revenues
Tenant Receipts $ 17,156,725 $ 16,370,596 $ 9,469,571 $ 8,194,908
Other Operating Revenues 9,429,560 5,996,757 257,003 242,458
HUD Operating Subsidies 23,255,680 21,303,656 - -
Non-operating Revenues
Investment Income 3,137,867 2,747,953 2,505 1,769
Developer Fees 361,947 2,858,521 - -
Gain/(Loss) on Disposed Property 455,382 2,817,750 - -
Total Revenues 53,797,161 52,095,233 9,729,079 8,439,135
Expenses
Operating Expenses
Other Operating 16,918,436 15,151,362 5,252,328 4,572,021
Housing Assistance Payments 23,151,913 20,169,270 - -
Depreciation 3,013,877 3,080,519 4,487,135 3,947,768
Non-Operating Expenses
Interest Expense 5,768,074 4,922,043 3,689,641 2,609,091
Total Expense 48,852,300 43,323,194 13,429,104 11,128,880
Income (Loss) Before Contributions & 4,944,861 8,772,039 (3,700,025) (2,689,745)
Capital Contributions & Special Items (5,219,533) 394 15,666,497 432,976
Change in Net Position (274,672) 8,772,433 11,966,472 (2,256,769)
Net Position, Beginning 84,985,155 76,212,722 3,318,163 5,574,932
Prior Periods Adjustments - - (12,089) -
Net Position, Ending $ 84,710,483 $ 84,985,155 $ 15,272,546 $ 3,318,163

Results of Operations

Operating revenues of the Authority’s Business Type Activities are generated from rents, federal
subsidies and other income. For the year ending December 31, 2017, the Authority’s total revenues
increased from $52.1 million to $53.8 million as 14% increase in operating revenues was
somewhat offset with a decrease in revenues from non-operating sources related to cyclical
development activities. Component Units’ total revenues increased from $8.4 million to $9.7
million, an increase of 15% from last year, primarily resulting from full year of rents at newly
constructed or acquired units at 1% Street, Skyline Crest, Lincoln Place and Orchard Glen
Apartments.

Expenses of the Authority’s Business Type Activities increased by 13% from the previous year.
Housing assistance payments increased by 15%, reflecting an increase in the payment standard
and higher market rents. Component Units’ expenses increased by 21%; largely as a result of
increased interest expense related to new developments.
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MANAGEMENT DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2017

The following graph illustrates the revenue percentage of VHA Business Type Activities:

VHA Business Type Activity Revenue

Rental Income 32% $17,156,725
Federal Subsidy 43% 23,255,680
Investment Interest & Other 25% 13,384,756

100%  $53,797,161

VHA Business Type Activity Revenue

Investment
Interest &
Other
25%

Federal
Subsidy
43%

Capital Assets and Debt Administration
Capital Assets (net of depreciation)

Business-Type Activities

Component Units

12/31/2017 12/31/2016 12/31/2017 12/31/2016
Land 10,535,011 8,149,573 2,025,857 4,606,099
Buildings and Improvements 86,759,559 68,678,870 82,877,616 102,813,600
Furniture and Equipment 432,776 484,084 1,283,483 1,394,973
Construction in Progress 1,791,952 1,059,579 - 2,105,799
$ 99,519,298 $ 78,372,106 $ 86,186,956 $ 110,920,471

Major Capital Asset Transactions

Land increased by $2.4 million for Business Type Activities and decreased by $2.6 million for
Component Units; likewise, Building and Improvements increased by $18.1 million for Business
Type Activities and decreased by $19.9 million for Component Units, primarily due to transfer of
Anthem Park, Plum Meadows and Esther Short properties into VHA portfolio; additional decrease
is due to regular depreciation. Construction in Progress decreased for Component units as Orchard

Glen Apartments were completed and capitalized.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Additional information regarding the Authority’s capital assets can be found in Note 4 of the Notes
to the Financial Statements.

Outstanding Debt

Business-Type Activities Component Units
12/31/2017 12/31/2016 12/31/2017 12/31/2016
Bonds Payable $ 80,811,355 $ 83,080,506 $ - $ -
Notes payable 34,359,489 31,785,441 60,093,516 65,790,008
Developer Fee Payable - - 4,660,211 9,524,990
Leases Payable - 7,699,148 31,773,065

$ 115,170,844 $ 114,865,947 $ 72,452,875 $ 107,088,063

Major Long-Term Debt Transactions

The Authority’s total outstanding debt held steady as regular debt payments were offset with
almost equal increase due to transfer of highly-leveraged Anthem Park, Plum Meadows and Esther
Short properties into VHA portfolio. Component Unit total outstanding debt decreased by $34.6
million as a result of construction debt repayments from scheduled limited partner contributions
and transfer of Anthem Park, Plum Meadows and Esther Short properties into VHA portfolio.

Additional information regarding the Authority’s debt can be found in Notes 6 of the Notes to the
Financial Statements.

Economic Factors and Future Events

Federal Programs — The Authority’s Moving-to-Work contract has been extended to 2028, which
ensures the longer-term commitment of the Federal government and continued regulatory
flexibilities the designation offers. VHA'’s diversified housing portfolio and MTW designation
provides some financial flexibility in dealing with uncertain Federal budgets. We continue to work
with our congressional representatives to emphasize the importance of continued funding for our
low-income residents.

Economic Recovery — Clark County’s economic outlook continues to improve with unemployment
rate reduced from 5.9% last year to 4.5% as of December 2017, slightly lagging behind the national
average of 4.1% and neighboring Portland, Oregon of 3.4%. Construction activity continues to
lead economic recovery after several years of inadequate inventory growth.

Rental Market — Occupancy rates remained at historically high levels in 2017. Multifamily new
developments have picked up in Vancouver, which may have some impact on VHA’s rental
inventory competitiveness; however, given the significant difference between rents charged by
private landlords and those charged by VHA low-income housing tax credit properties, a downturn
in the rental market should not have a significant impact on VHA. We continue to rehab our
existing portfolio, which improves its quality, decreases operating costs and makes us more
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desirable as we compete with the market. We believe our rental stock should be of high quality
providing a respectable place to live for our low-income residents.

The downside of the unusually strong local rental market has been a significant increases in rent
levels in Clark County, which have hurt low-income renters and translated into higher housing
assistance expenses for the Authority.

Contacting the Housing Authority’s Financial Management

This financial report is designed to provide a general overview of the Authority’s finances for all
those with an interest. Questions concerning any of the information should be addressed to the
Executive Director of the Housing Authority of the City of Vancouver. The Authority’s offices
are located at 2500 Main Street, Vancouver, Washington 98660. The telephone number is (360)
694-2501. The Authority’s website can be found at www.vhausa.com.
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER

Statement of Net Position
As of December 31, 2017

ASSETS

Current Assets

Cash and cash equivalents

Investments-unrestricted

Receivables
Tenants ( net of allowance)
Others
Developer fees receivable - component units - current
Leases receivable - component units - current
Notes receivable - component units - current
Notes receivable - others - current

Inventory and prepaid expenses

Restricted cash and cash equivalents

Total Current Assets

Long-Term Assets
Developer fees receivable - component units
Leases receivable - component units, net
Notes receivable - component units (net of allowance)
Notes receivable - others
Restricted Assets
Cash and cash equivalents
Investments
Land
Buildings, structures and improvements
Equipment and furniture
Less accumulated depreciation
Construction in progress
Tax credit fees - net of accumulated amortization
Total Long-Term Assets

Total Assets

Deferred Outflows of Resources

Accumulated decrease in fair value of hedging derivatives

Resources related to pensions
Deferred outflows from bond refunding
Total Deferred Outflows of Resources

Continued on Page 22

Business Type Component
Activities Units
17,192,036 1,321,317
1,596,287 -
325,123 69,273
1,670,143 -
2,544,175 -
300,033 -
10,237,334 -
222,404 -
400,614 71,962
13,231,635 950,814
47,719,784 2,413,366
2,169,556 -
7,905,221 -
37,737,776 -
3,340,123 -
7,698,984 1,651,294
10,535,011 2,025,857
158,131,335 94,363,823
3,765,085 2,015,680
(74,704,085) (12,218,404)
1,791,952 -
- 368,440
158,370,958 88,206,690
206,090,742 $ 90,620,056
2,628,268 -
632,243 -
1,922,479 -
5,182,990 -
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER

Statement of Net Position - (Continued)

LIABILITIES

Current Liabilities
Accounts payable
Compensated absences - current
Tenant deposits payable
Accrued interest payable
Accrued interest payable - VHA
Unearned revenues
Developer fee payable - VHA - current
Notes payable - current
Notes payable - VHA - current
Bonds payable - current
Capital leases payable - VHA - current
Total Current Liabilities

Long-term Liabilities
Compensated absences
Developer fee payable
Developer fee payable - VHA
Notes payable
Notes payable - VHA
Bonds payable
Capital leases payable - VHA
Net pension liabilities

Total Long-term Liabilities

Total Liabilities

Deferred Inflows of Resources

Accumulated increase in fair value of hedging derivatives

Resources related to pensions

Deferred Inflows of Resources - funding received in advance
Total Deferred Inflows of Resources

NET POSITION

Net investment in capital assets
Restricted
Unrestricted

Total Net Position

As of December 31, 2017

Business Type Component
Activities Units
$ 1,590,050 $ 273,809
442,898 41,595
1,090,648 226,096
565,971 72,773
- 2,256,373
197,483 23,989
- 2,544,175
8,648,304 108,398
- 10,225,146
28,825,058 -
41,360,412 15,772,354
13,022 -
- 2,116,036
25,711,185 13,949,758
- 35,810,214
51,986,297 -
- 7,699,148
3,689,741 -
81,400,245 59,575,156
122,760,657 75,347,510
2,628,268 -
699,324 -
475,000
3,802,592 -
13,376,406 14,195,278
32,480,301 2,381,117
38,853,776 (1,303,849)
$ 84,710,483 $ 15,272,546

The notes to the financial statements are an integral part of this financial statements.



HOUSING AUTHORITY OF THE CITY OF VANCOUVER
Statement of Revenues, Expenses, and Changes in Net Position

For the Year Ended December 31, 2017

Operating Revenues
Rent/lease revenue
Management fees
Donations and Grants
HUD operating subsidies
Other revenue

Total Operating Revenues

Operating Expenses
Salaries and benefits
Administrative expenses
Utilities
Maintenance
Insurance
Bad debt expense
Depreciation and amortization
Housing assistance payments
Donations and Grants
Other general expense

Total Operating Expenses

Net Operating Income

Non-Operating Revenues (Expenses)
Investment interest income
Interest expense & fiscal charges
Developer fees
Gain/loss on disposed property
Total Non-Operating Revenues (Expenses)

Income (Loss) Before Contributions

Capital Contributions and Special Items
HUD capital contributions
Other capital contributions (distributions)
Special items
Total Capital Contributions and Special Items

Change in Net Position
Total Net Position, Beginning

Prior period adjustment
Total Net Position, Ending

Business Type

Activities

Component

Units

$ 17,156,725

286,325
1,442,119
23,255,680
7,701,116

$

9,469,571

257,003

49,841,965

9,318,240
2,263,501
1,578,628
2,849,538
288,561
135,182
3,013,877
23,151,913
141,431
343,355

43,084,226

9,726,574

1,347,052
1,153,857
906,037
1,290,237
248,994
61,694
4,487,135

244,457

6,757,739

3,137,867

(5,768,074)
361,947
455,382

9,739,463

(12,889)

2,505
(3,689,641)

(1,812,878)

(3,687,136)

4,944,861

108,792
(2,053,766)
(3,274,559)

(3,700,025)

12,424,124
3,242,373

(5,219,533)

15,666,497

(274.,672)

84,985,155

11,966,472

3,318,163
(12,089)

$ 84,710,483

$ 15,272,546

The notes to the financial statements are an integral part of this financial statements.
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
Statement of Cash Flows

For the Year Ended December 31, 2017

Cash Flows From Operating Activities
Collections from customers and users
Collections from other PHA's
Operating grants received
Payments for housing assistance
Payments to suppliers
Payments to employees
Other payments
Other receipts

Net cash provided by operating activities

Cash Flows From Non-Capital Financing Activities
Loans (to) component units and from the Authority
Loans made to others
Capital contributions made to component units
Debt issuance costs
Payments received from component units
Other lease and note payments received

Net cash used by non-capital financing activities

Cash Flows From Capital and Related Financing Activities
Proceeds from capital debt
Proceeds from refunding debt
Proceeds from capital contributions
Payments on development activity
Acquisition and construction of capital assets
Payment of financing costs
Refunding proceeds placed in escrow
Proceeds from transferred reserves
Principal paid on capital debt
Interest paid on capital debt
Proceeds from disposal of capital assets
Net cash used by capital and related financing activities

Cash Flows From Investing Activities
Proceeds from sale of investments
Payments for investments
Interest and dividends received

Net cash provided by investing activities

Net Change in Cash

Cash and cash equivalents, beginning
Cash and cash equivalents, ending

Cash and Cash Equivalents

Cash and Cash Equivalents - Restricted

Cash and Cash Equivalents - Restricted - Noncurrent
Cash, Statement of Net Assets, ending

Continued on Page 25

Business Type Component
Activities Units
19,565,929 $ 9,752,047
3,992,396 -
23,608,475 -
(23,151,913) -

(7,100,000) (5,170,983)

(9,453,045) -

7,461,842 4,581,064

(2,163,721) 107,177

(4,577,003) -
(479,066) -
(103,964)

6,192,474 -
284,528 -
(846,752) 107,177

- 15,940,956
936,165 -
91,092 10,849,415
(868,787) (3,492,339)
(329,319) (533,076)
(918,250) (255,667)

(2,042,561)

2,113,572 (2,113,572)

(3,012,935) (23,540,524)

(2,153,315) (2,854,075)
922,945 -

(5,261,393) (5,998,882)
357,712 -
(220,708) -
162,628 2,505
299,632 2,505

1,653,329 (1,308,136)

36,469,326 5,231,561
38,122,655 3,923,425
17,192,036 1,321,317
13,231,635 950,814
7,698,984 1,651,294
38,122,655 $ 3,923,425
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
Statement of Cash Flows - (Continued)
For the Year Ended December 31, 2017

Reconciliation of Operating Income to Net
Cash Provided By Operating Activities:

Net Operating Income (Lo0ss)

Depreciation and Amortization

Changes in Assets and Liabilities:
Decrease in accounts receivable
Decrease in prepaid expenses
Decrease in affiliates receivables
(Decrease) in accrued payroll expenses
Increase (Decrease) in accounts payable
Increase (Decrease) in unearned revenue
Change in Pension Items
Increase in management fee payable
Increase in tenant security deposits

Increase in deferred inflows of resources - funding received in .
Other nonoperating revenues and expenses related to transfer o

Total Adjustments

Net Cash Provided by Operating Activities

Noncash investing, financing and capital activities

Lease Receivable paid by component unit

Revenue Bonds paid by component unit

Notes Payable paid by component unit

Interest paid by component unit on debt

Bonds and Notes Payable issued on behalf of component unit
Notes Receivable issued for Component Unit

Capital Contribution in Lieu of Developer Fee

Notes and lease receivable paid upon transfer of property
Capital assets received on transfer of property

Loan Proceeds issued to pay off note

Loans transferred with property

Refunded debt issued

Refunding debt transferred to escrow agent

Interest payable at refunding transferred to escrow

Debt issue costs paid by escrow

Decrease in capital assets when project written off

Increase in capital assets by reclassification of development cost
Increase in capital debt by reclassification of accrued interest
Development cost financed by accounts payable

Land received in lieu of receivable

Interest accrued to Others/Nonprofits on other loans

Change in fair value of investments

The notes to the financial statements are an integral part of this financial statements.

Business Type Component
Activities Units
6,757,739 $ (12,889)
3,013,877 4,487,135
(1,676,365) (44,894)
(11,878) (956)
29,551 -
4,606 (11,643)
303,408 99,348
33,315 48,721
(139,411) -
- (1,058)
101,208 17,300
450,000
(1,404,208) -
(2,309,774) 106,818
7,461,842 $ 4,581,064
4,075,610 $ (4,075,610)
(519,019) 519,019
(1,528,214) 1,528,214
(2,028,377) 2,028,377
(4,099,343) 4,099,343
4,099,343 -
(1,574,709) -
(26,804,996) -
22,841,642 (22,841,642)
(3,100,000) -
3,117,662 27,997,082
(29,051,832) -
28,007,909 -
563,909 -
339,650 -
(32,186) -
488,410 -
21,430 -
546,719 -
221,720 -
2,860,712 -
(28,679) -
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER, WASHINGTON
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Housing Authority of the City of Vancouver, Washington (the
Authority) conform to Generally Accepted Accounting Principles (GAAP) as applicable to
proprietary funds of governments. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The following is a summary of the most significant policies, including identification
of those policies which result in departures from generally accepted accounting principles.

The Authority has implemented GASB Statement 80, Blending Requirements for Certain
Component Units. This statement amends the blending requirements listed in GASB Statement 14
for the financial statement presentation of component units of local and state governments. The
additional criterion requires blending of a component unit incorporated as a not-for-profit
corporation in which the primary government is the sole corporation member.

A. REPORTING ENTITY

The Authority is a municipal corporation created under Washington State Chapter 35.82 RCW in
1942 by the City of Vancouver and governed by a six member Board appointed by the Mayor of
the City of Vancouver.

As required by generally accepted accounting principles, management has considered all potential
component units in defining the reporting entity. These financial statements present the Authority
(the primary government) and its Component Units. The Component Units discussed below are
included in the Authority’s reporting entity because of the significance of their operational or
financial relationships with the Authority.

1. Blended Component Units

Bridgeview Housing: This is a non-profit organization prescribed by Section 509(a)(3) of the
Internal Revenue Code of 1986 that formed in January 1985 for the purpose of supporting
Vancouver Housing Authority programs designed to encourage self-reliance and self-sufficiency
of residents of properties owned or operated by VHA or its affiliates, and acquisition of real
property, development, construction, preservation, and operation, either by means of joint ventures
or acting alone, of decent, safe, affordable housing for low and moderate income persons or
families and participation in federal, state, and local housing programs.

Vancouver Affordable Housing: This is a non-profit organization prescribed by Section 509(a)(1)
of the Internal Revenue Code of 1986 that was formed in January 2008 for the purpose of
expending and promoting community revitalization, developing and/or maintaining decent, safe
and sanitary housing for persons of low income, and developing economic opportunities for low-
income households in the City of Vancouver and Clark County, Washington.

VHA Proxy LLC: This is a Washington limited liability company that was formed in 2014 to

acquire and own limited partnership interests in partnerships of which the Authority is the general
partner. The Authority is the sole manager and the sole member of VHA Proxy LLC.
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Wisteria Manor LP: This is a Washington limited partnership that was formed in 2000 to develop,
own, and operate Wisteria Manor, a 24-unit apartment project located in Vancouver, WA. The
Authority acquired the limited partner’s entire interest in the partnership in 2014 through VHA
Proxy LLC and dissolved Wisteria Manor LP in 2017.

Arbor Ridge Assisted Living LP: This is a Washington limited partnership that was formed in 2000
to develop, own, and operate Arbor Ridge Assisted Living, a 60-unit low income assisted living
housing project located in Vancouver, WA. The Authority acquired the limited partner’s entire
interest in the partnership in 2014 through VHA Proxy LLC.

Caples Terrace LLLP: This is a Washington limited liability limited partnership that was formed
in 2016 to acquire, develop, construct, operate, manage, and maintain Caples Terrace Apartments,
an apartment project located in Vancouver, WA. The partnership is made up of Vancouver
Affordable Housing (limited partner) and Vancouver Housing Authority (general partner) with
ownership interests of 99.99% and 0.01%, respectively. The partnership agreement provides for
the partnership to continue in perpetuity, unless sooner terminated.

Plum Meadows LP: This is a Washington limited partnership that was formed in 2003 to develop,
own, and operate Plum Meadows Apartments, a 162-unit apartment project in Vancouver, WA.
The Authority acquired the limited partner’s entire interest in the partnership on December 31,
2017 through VHA Proxy LLC.

Esther Short Commons LP: This is a Washington limited partnership that was formed in 2002 to
develop, own, and operate Esther Short Commons, 160-unit apartment project and commercial
retail space located in Vancouver, WA. The Authority acquired the limited partner’s entire interest
in the partnership on December 31, 2017 through VHA Proxy LLC.

Bridgeview Housing and Vancouver Affordable Housing were organized exclusively for the
benefit of, to perform the functions of, or to carry out the purposes of the Authority as prescribed
in their charters and the Authority maintains complete control over their decisions. As sole
manager/member, the Authority maintains complete control over the decisions and management
has operational responsibility for VHA Proxy LLC. The Authority also maintains complete
control over the decisions and management has operational responsibility for Wisteria Manor LP,
Arbor Ridge Assisted Living LP, Plum Meadows LP, and Esther Short Commons LP after
acquiring their respective limited partners’ interests. As such, and as prescribed in GASB
Statement 14 (as amended by GASB Statements 61 and 80), the books of these entities are blended
in with the Authority and included with the Business Type Activities column.

2. Discretely Presented Component Units

The Authority (or Vancouver Affordable Housing) is the general partner in nine Tax Credit
Limited Partnerships (Component Units). These partnerships are separate legal entities from the
Authority. All of these partnerships are formed for the purpose of developing, operating,
managing, and leasing the projects in a manner that qualifies them for low-income housing credits
under Section 42 of the Internal Revenue Code of 1986, as amended.
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The Component Units are managed by an asset manager who is an employee of the Authority as
well as by the outside property management firms. This enables the Authority to influence
management policy, budgets, and operations. Furthermore, the Authority is obligated to fund
operating deficits by loaning funds to the partnerships and is primarily responsible for capital debt
issued on behalf of each partnership. The services provided by the partnerships do not exclusively
or almost exclusively benefit the Authority or its constituents. Therefore, the partnerships’
financial statements are discretely presented in a single column in the accompanying financial
statements in accordance with GASB Statement 14 (as amended by GASB Statement 61).
Individual financial statements for each limited partnership may be obtained from the
administrative offices of the Authority. These entities are as follows:

Anthem Park at Uptown Village LP: This is a Washington limited partnership that was formed in
2002 to develop, own, and operate Anthem Park Apartments, a 58-unit apartment project located
in Vancouver, WA. The partnership was made up of NEF Assignment Corp. (limited partner) and
Vancouver Housing Authority (general partner) with ownership interests of 99.99% and 0.01%,
respectively. The partnership agreement provides for the termination of the partnership in 2099.
The Authority acquired the limited partner’s entire interest in the partnership on November 30,
2017, which has resulted in technical termination of the partnership whereas all partnership assets
were relinquished to the Authority. As of December 31, 2017, Component Units column contains
eleven months of operations, but the asset and liability balances were removed upon transfer.

Plum Meadows LP: This is a Washington limited partnership that was formed in 2003 to develop,
own, and operate Plum Meadows Apartments, a 162-unit apartment project in Vancouver, WA.
The partnership was made up of NEF Assignment Corp. (limited partner) and Vancouver Housing
Authority (general partner) with ownership interests of 99.99% and 0.01%, respectively. The
partnership agreement provides for the termination of the partnership in 2103. The Authority
acquired the limited partner’s entire interest in the partnership on December 31, 2017 through
VHA Proxy LLC. As of December 31, 2017, Component Units column contains twelve months
of operations, but the asset and liability balances were removed upon transfer.

Esther Short Commons LP: This is a Washington limited partnership that was formed in 2002 to
develop, own, and operate Esther Short Commons, 160-unit apartment project and commercial
retail space located in Vancouver, WA. The partnership was made up of NEF Assignment Corp.
(limited partner), Kemperco LLC (limited partner) and Vancouver Housing Authority (general
partner) with ownership interests of 99.99%, 0.001%, and 0.009%, respectively. The partnership
agreement provides for the termination of the partnership in 2102. The Authority acquired the
limited partner’s entire interest in the partnership on December 31, 2017 through VHA Proxy LLC.
As of December 31, 2017, Component Units column contains twelve months of operations, but
the asset and liability balances were removed upon transfer.

Mill Creek Affordable Housing LP: This is a Washington limited partnership that was formed in
2006 to develop, own, and operate Mill Creek Senior Estates, a 28-unit apartment project and Mill
Creek Apartments, a 50-unit apartment project located in Battle Ground, WA. The partnership is
made up of NEF Assignment Corp. (limited partner) and Vancouver Housing Authority (general
partner) with ownership interest of 99.99% and 0.01%, respectively. The partnership agreement
provides for the termination of the partnership in 2104.
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Vista Court LLLP: This is a Washington limited liability limited partnership that was formed in
2010 to develop, own and operate Vista Court Apartments, a 76-unit apartment project in
Vancouver, WA. The partnership is made up of RBC Tax Credit Equity National Fund 12 LP
(limited partner), RBC Tax Credit Manager II Inc. (special limited partner) and Vancouver
Housing Authority (general partner) with ownership interests of 99.99%, 0.001% and 0.009%,
respectively. The partnership agreement provides for the termination of the partnership in 2110.

I*" Street Apartments LLLP: This is a Washington limited liability limited partnership that was
formed in 2013 to develop, own, and operate 1% Street Apartments, a 152-unit apartment project
in Vancouver, WA. The partnership is made up of USB LIHTC Fund 2014-1, LLC (limited
partner) and Vancouver Housing Authority (general partner) with ownership interests of 99.99%
and 0.01%, respectively. The partnership agreement provides for the partnership to continue in
perpetuity, unless sooner terminated.

Skyline Crest LLLP: This is a Washington limited liability limited partnership that was formed in
2014 to acquire, hold, invest in, secure financing for, construct, rehabilitate, develop, improve,
maintain, operate, lease, and otherwise deal with Skyline Crest Apartments, a 138-unit apartment
project in Vancouver, WA. The partnership is made up of Boston Capital Corporate Tax Credit
Fund XLI, a Limited Partnership (limited partner), BCCC, Inc. (special limited partner) and
Vancouver Housing Authority (general partner) with ownership interests of 99.99%, 0% and
0.01%, respectively. The partnership agreement provides for the partnership to continue in
perpetuity, unless sooner terminated.

Lincoln Place LLLP: This is a Washington limited liability limited partnership that was formed in
2014 to acquire, construct, own, finance, lease, and operate Lincoln Place, a 30-unit apartment
project located in Vancouver, WA. The partnership is made up of Key Community Development
Corporation (limited partner), Vancouver Housing Authority (special limited partner) and
Vancouver Affordable Housing (general partner) with ownership interests of 99.98%, 0.01% and
0.01%, respectively. The partnership agreement provides for the partnership to continue in
perpetuity, unless sooner terminated.

OG Rehabilitation LLLP: This is a Washington limited liability limited partnership that was
formed in 2015 to acquire, develop, rehabilitate, operate, manage, and maintain Orchard Glen
Apartments, an 80-unit apartment project located in Vancouver, WA. The partnership is made up
of Key Community Development Corporation (limited partner) and Vancouver Housing Authority
(general partner) with ownership interests of 99.99% and 0.01%, respectively. The partnership
agreement provides for the partnership to continue in perpetuity, unless sooner terminated.

B. BASIS OF ACCOUNTING AND PRESENTATION

The accounting records of the Authority are maintained and reported in accordance with methods
prescribed by the State Auditor under the authority of Chapter 43.09 RCW and the U.S.
Department of Housing and Urban Development. The Authority must report using GAAP;
however, it has the option to use either single enterprise proprietary fund or special purpose
governmental fund model.
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The Authority has elected to report as a single-enterprise proprietary fund and uses the accrual
basis of accounting. The measurement focus is on the flow of economic resources. The proprietary
fund is composed of a number of programs. These programs are designed to provide low income
individuals with housing.

Proprietary funds are used to account for activities that are operated in a manner similar to private
enterprise business. Under this method revenues are recognized when earned and expenses are
recognized when incurred. Capital asset purchases are capitalized and long-term debt liabilities
are accounted for in the fund.

1. Cash and Cash Equivalents

For purposes of the statement of cash flows, the Authority considers all highly liquid investments
(including restricted assets) with a maturity of three months or less when purchased to be cash
equivalents.

2. Investments

Investments for the Authority and its Component Units are reported at fair value. The Clark
County Investment Pool is not registered with the Securities and Exchange Commission and is an
unrated investment pool. Rather, the pool operates in accordance with appropriate state laws and
regulations, and is audited annually by the Washington State Auditor’s Office. The reported value
of the pool is the same as the fair value of the pool shares. For various risks related to the
investments, see Deposits and Investments Note 2.

3. Receivables

Tenant receivables consist of rents and other fees charged to tenants and are shown net of
allowance for doubtful accounts. The Authority’s policy is to write off accounts of former tenants
after all internal collection proceedings have been exhausted and the accounts have been sent to
third party collection agencies. As of December 31, 2017, the allowance for doubtful tenant
accounts was $15,094 for the Authority and $0 for the Component Units.

Other receivables consist of accrued interest earned on investments, notes and contracts at the end
of the year, earned amounts due from various federal, state and local grantors, amounts owed from
other housing authorities, Component Units and other businesses or organizations for goods and
services including amounts owed for which billings have not been prepared.

Notes and leases receivable from Component Units consist of amounts owed for developer fees,
construction loans, capital leases, and goods and services. Lease receivables are shown net of
unearned interest revenue. Notes receivable are shown net of allowance for doubtful accounts.
See Related Parties Transactions Note 9 for detail.

4. Inventory and Prepaid Expenses
Inventories are valued at average cost, which approximates the market value.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid expenses in the Authority’s financial statements.
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5. Restricted Assets
In accordance with bond resolutions and certain related agreements, separate restricted accounts
are required to be established. The assets held in these accounts are restricted for specific uses,
including construction, debt service, and other special reserve requirements. Further, certain assets
of the Authority are restricted based on program regulations. Restricted resources currently
include the following:

Business-Type Component
Activities Units
Revenue Bond Debt Service $ 2,533,660 $ 564,087
Replacement Reserves 3,090,017 1,087,207
Operating Reserves 11,158,763 729,823
Future Construction Accounts 3,050,495 -
Future Tenant Program Payments 28,151 -
Tenant Deposits 1,069,533 220,991
Total $ 20,930,619 $ 2,602,108

6. Capital Assets
Major expenditures for capital assets, including capital leases and major repairs that increase useful

lives, are capitalized. Maintenance, repairs, and minor renewals are accounted for as expenses
when incurred.

Capital assets are defined by the Authority as assets with an initial individual cost of at least $5,000
and an estimated useful life in excess of one year. Capital assets are recorded at cost where the
historical cost is known. Where historical cost is not known, assets are recorded at estimated fair
market value. Donations are recorded at acquisition value at the time of donation or the appraised
value.

The original cost of disposed property, less salvage, is removed from the capital asset accounts,
accumulated depreciation is charged with the accumulated depreciation related to the property
disposed, and the net gain or loss on disposition is credited or charged to income.

Depreciation is computed on the straight-line method with useful lives of 5 to 40 years.

Preliminary costs incurred for proposed projects are deferred pending construction of the facility.
Costs relating to projects ultimately constructed are transferred to the projects; charges that relate
to abandoned projects are expensed.

See Capital Assets Note 4 for further details.

7. Compensated Absences
Compensated absences are absences for which employees will be paid, such as vacation and sick
leave. The Authority records unpaid leave for compensated absences as an expense and liability
when incurred. Paid time off (PTO), which may be accumulated up to 520 hours, is payable upon
termination of employment.
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Employees hired prior to November 1, 1989 were permitted to accumulate an “Extended IlIness
Bank” (EIB). Accumulated extended illness bank benefits are payable upon use. Employees hired
before 1982 who have an EIB balance when their employment terminates receive 50% of their
accumulated balance. Employees hired after 1982 (but prior to 1989) who have an EIB balance
when their employment terminates forfeit their balance, or they may elect to transfer their balance
to another employee who is currently ill and in need. The EIB liability is estimated at 50% of the
actual amounts accumulated.

8. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of all state sponsored pension plans and additions to/deductions from those plans’
fiduciary net position have been determined on the same basis as they are reported by the
Washington State Department of Retirement Systems. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance
with the benefit terms. Investments are reported at fair value.

9. Deferred inflows and outflows of resources

The statement of net position also presents deferred inflows and outflows related to four types of
activities. Deferred inflows and outflows related to pensions are further discussed in Note 8
Pension Plans. Derivative related inflows and outflows are discussed in Section A.3 of Note 6
Long Term Debt and Liabilities. Deferred outflows from bond refunding is the difference between
the acquisition price of the reacquisition price and the net carrying amount of the old debt. This
amount is amortized as interest expense over the remaining life of the old debt or the life of the
new debt, whichever is shorter. Additionally, the Authority presents funding received in advance
as a deferred outflow.

10. Operating Revenues/Expenses

Operating revenues include fees and charges from providing services in connection with the
ongoing operations of providing low-income housing. Operating revenues also include operating
subsidies and grants provided by HUD. The use of this classification is based on guidance from
HUD, the primary user of the financial statements. Operating expenses are those expenses that
are directly incurred while in the operation of providing low-income housing.

This presentation results in an operating income that is higher than a non-operating revenue
presentation by the amount of the subsidies and grants. Overall, it does not affect presentation of
net income or the change in net position in the statement of revenues, expenses and changes in net
position, or the presentation of cash and cash equivalents in the statement of cash flows.

NOTE 2 - DEPOSITS AND INVESTMENTS

A. DEPOSITS
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The Authority’s deposits are entirely covered by federal depository insurance (FDIC) or by
collateral held in a multiple financial institution collateral pool administered by the Washington
Public Deposit Protection Commission (PDPC).

B. INVESTMENTS

The Authority measures and records its investments within the fair value hierarchy established
by generally accepted accounting principles. The hierarchy is based on the valuation inputs used
to measure the fair value of the asset. These guidelines recognize a three-tiered fair value
hierarchy, as follows:

e Level 1: Quoted prices in active markets for identical assets or liabilities;

e Level 2: Quoted market prices for similar assets or liabilities, quoted prices for identical or
similar assets or liabilities in markets that are not active, or other than quoted prices
that are not observable;

e Level 3: Unobservable inputs for an asset or liability, to the extent observable inputs are not
available.

As of December 31, 2017, the Authority had the following recurring fair value measurements:

Fair Value Measurements Using Level 1 Level 2 Level 3
Debt Securities
Federal Home Loan Mortgage Corp. (Freddie Mac) $ 1,060,903 $ - $ -
Federal National Mortgage Assoc. (Fannie Mae) 434,878 - -
Gov't National Mortgage Assoc. (Gennie Mae) 29,204 - -
Cash & Mutual Funds 71,302 - -
Total Debt Securities 1,596,287 - -
Clark County Investment Pool * 13,114,211 9,418,262 -
Total Investments by Fair Value Level $ 14,710498 § 9418262 $ -

* Clark County Investment Pool is considered cash equivalent.

1. Credit Risk

Credit risk is the risk that an issuer or related party will not fulfill its obligations. As of December
31, 2017, the Authority did not have a formal policy that limits investments to specific credit
ratings as a means of managing its exposure to losses arising from issuer or other counterparty to
an investment not fulfilling its obligations, although such policy was adopted in 2018. Credit
ratings of debt securities as of December 31, 2017 are as follows:

Debt Security S&P Rating
Fannie Mae (Federal National Mortgage Association) AA+
Freddie Mac (Federal Home Loan Mortgage Corporation) AA+

2. Concentration Risk

Concentration risk is the risk of loss attributed to the magnitude of a government’s investment in
a single issuer. As of December 31, 2017, the Authority did not have a formal policy that limits
the amount that may invest in any one issuer as a means of managing its exposure to the magnitude
of losses arising from investment in a single issuer, although such policy was adopted in 2018.
The Authority has several investments which are not explicitly backed by the federal government

Page 34



HOUSING AUTHORITY OF THE CITY OF VANCOUVER, WASHINGTON
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

that exceed 5% of the Authority’s total investment portfolio market value. These securities and
percentage of the Authority’s portfolio are as follows:

Issuer % of Investments
Federal Home Loan Mortgage Corp (Freddie Mac) 66%
Federal National Mortgage Association (Fannie Mae) 27%

3. Interest Rate Risk

As of December 31, 2017, the Authority did not have a formal policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates, although such policy was adopted in 2018. The maturities of the Authority’s investments
are as follows:

Investment Maturities in Years

Investment Type Value <1 1-5 6-10 10+

Government & Agency Bonds 1,524,985 - 35,464 8,789 1,480,732

Cash & Mutual Funds 71,302 71,302 - - -
Total $1,596287 $ 71,302 $35464 $§ 8,789 § 1,480,732

4. Custodial Credit Risk (Investments)

Custodial risk is the risk that, in the event of a failure of the counterparty, the government will not
be able to recover its investments that are in the possession of an outside party. The Authority
uses US Bank as the custodial agent for safekeeping of the Authority’s investments. US Bank
provides monthly reports on the Authority’s securities, all of which are held in the Authority’s
name.

NOTE 3 - NOTES RECEIVABLE

The Authority has financed property acquisitions and made operating cash advances for certain
non-profit entities and low-income individuals as part of various housing assistance programs.
The Authority’s Notes Receivable currently outstanding are as follows:

Original Issue  Maturity Interest Amount

Purpose Amount Date Date Rate  Outstanding
EOCEF - Sale of St Johns Land 59,500 Apr-14  Apr-23 2% $ 36,376
Low-Income Homeownership - Infill Phase 11 192,500 Aug-00 Dec-50 0% 49,500
Low-Income Homeownership - Sale to Tenant 9,392 Mar-09 Mar-39 0% 8,942
Second Step - Sale of Watson House 128,290 Sep-14  Dec-42 2% 129,099
Meriwether Apartments LLLP 2,750,000 Jun-17  Jun-67 1% 2,256,457
Meadows Apartments LLLP 715,069 Jun-17  Jun-57 8% 743,750
Hazel Dell Nonprofit - Operating Advances 214,462 Nov-07 Dec-39 0% 125,425

Total $ 3,349,549

For receivables from Component Units, see Related Parties Transactions Note 9.

NOTE 4 - CAPITAL ASSETS
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Capital asset activity for the Authority for the year ended December 31, 2017 was as follows:

Business Type Activities 12/31/2016 Increases Decreases 12/31/2017
Non-depreciable assets

Land $ 8,149,573 $ 2,808,085 $ (422,647) $10,535,011

Construction in progress 1,059,579 1,235,951 (503,578) 1,791,952
Total non-depreciable assets 9,209,152 4,044,036 (926,225) 12,326,963
Depreciable assets

Building, structure & improvements 116,371,725 41,797,385 (37,775) 158,131,335

Equipment & furnishings 2,627,780 1,168,581 (31,276) 3,765,085
Total depreciable assets 118,999,505 42,965,966 (69,051) 161,896,420
Less accumulated depreciation for:

Building, structure & improvements 47,692,855 23,686,948 (8,027) 71,371,776

Equipment & furnishings 2,143,696 1,219,888 (31,275) 3,332,309
Total accumulated depreciation 49,836,551 24,906,836 (39,302) 74,704,085
Total capital assets, net $ 78,372,106 $22,103,166 $ (955974) $99,519,298

Total accumulated depreciation increase for the year includes $21,892,958 increase as a result of
acquisition of capital assets of Anthem Park at Uptown Village LP, Plum Meadows LP, and Esther

Short Commons LP.

Capital asset activity for the Component Units for the year ended December 31, 2017 was as

follows:

Component Units 12/31/2016 Increases Decreases 12/31/2017
Non-depreciable assets

Land $ 4,606,099 $ - $ (2,580,242) § 2,025,857

Construction in progress 2,105,799 2,457,647 (4,563,446) -
Total non-depreciable assets 6,711,898 2,457,647 (7,143,688) 2,025,857
Depreciable assets

Building, structure & improvements 130,855,803 4,568,682 (41,060,662) 94,363,823

Equipment & furnishings 3,061,623 47,754 (1,093,697) 2,015,680
Total depreciable assets 133,917,426 4,616,436 (42,154,359) 96,379,503
Less accumulated depreciation for:

Building, structure & improvements 28,010,605 4,288,755 (20,813,153) 11,486,207

Equipment & furnishings 1,666,650 145,353 (1,079,806) 732,197
Total accumulated depreciation 29,677,255 4,434,108 (21,892,959) 12,218,404
Total capital assets, net $110,952,069 $ 2,639,975 $(27,405,088) $ 86,186,956

NOTE 5 - SIGNIFICANT COMMITMENTS

Construction in progress for the Authority represents active construction projects composed of the

following:
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Project Expended to
Project Authorization 12/31/2017 Committed

E 16th Street 107,092 107,092 -
Bridgeview Community Center 4,000,000 1,206,076 2,793,924
Caples Terrace 8,500,000 441,120 8,058,880
Fishers Mill Drainage Improvements 455,000 35,513 419,487
Van Vista Windows 2,151 2,151 -

$ 13,064,243 $ 1,791,952 $ 11,272,291

During 2017, the Authority capitalized $3,568 of net interest costs for funds borrowed to finance

construction of capital assets.

NOTE 6 - LONG TERM DEBT AND LIABILITIES

A. REVENUE BONDS

The Authority issues revenue bonds to finance the purchase or construction of various properties.
The revenue bonds are being repaid by project revenues, interest earnings, and general Authority
revenues. The Authority’s revenue bonds currently outstanding are as follows:

Purpose Original ~ Issue  Maturity Interest Amount
Amount Date Date Rate  Outstanding
Orchard Glen Apartments Project 6,570,550 Jul-16  Apr-18 Variable 6,570,406
Plum Meadows Project 9,100,000 Aug-03 Aug-35 5.69% 7,068,315
Esther Short Commons Project 10,700,000 Aug-03  Sep-35 5.71% 8,439,554
Mill Creek Projects 3,205,000 Jun-06  Jul-26  6.08% 2,869,294
Pooled (Willow Creek, Fishers Mill, Cougar Creek) 30,000,000 Nov-08 Dec-38 Variable 25,305,000
Pooled (Springbrook, Camas Ridge, Wisteria Manor) 29,190,000 Feb-17 Aug-39 1.4-4% 27,656,840
Van Vista Project 3,200,000 Feb-13  Feb-23  3.40% 2,901,946
Total $ 80,811,355

In February 2017, the Authority issued $29,190,000 in Pooled Refunding Revenue Bonds secured
by Springbrook, Camas Ridge and Wisteria Manor properties for the purpose of advance refunding

the following bonds:

Purpose Amount

Springbrook/Office Building Projects $ 22,030,000

Office Building Project

Camas Ridge Project 2,922,909

Vancouver Community SRO Project 1,590,000

Wisteria Manor Project )
Total $ 28,007,909

Net present value savings of the refunding portions is $3,388,132. Nominal savings is $5,775,474.

Authority’s revenue bonds debt service requirements to maturity are as follows:
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Calendar Year Ending Principal Interest
2018 $ 28,825,058 $ 3,549,633
2019 1,668,782 2,182,328
2020 1,725,770 2,126,340
2021 1,785,552 2,063,538
2022 1,850,021 1,999,369
2023-2027 14,667,848 8,360,146
2028-2032 11,852,079 5,438,512
2033-2037 14,939,258 2,313,262
2038-2039 3,496,987 177,000

Total $ 80,811,355 $28,216,128

Orchard Glen Apartments construction bonds matured April 2018; $1,920,406 of the bonds was
repaid with limited partner contribution and the remaining $4,650,000 was converted to a long-
term bond bearing 3.63% interest rate and maturing April 2036. For more information on
subsequent events, see Subsequent Events Note 12.

There is $2,533,660 in restricted assets of the Authority and $564,087 in restricted assets of the
Component Units that represent sinking funds and debt service reserve requirements as contained
in the various indentures.

There are a number of other limitations and restrictions contained in the various bond indentures,
such as maintaining the ratio of operating revenues to debt service requirements over an
established ratio. Several projects are below the desired debt coverage ratios as of December 31,
2017. The debt coverage ratios are reported quarterly to the lender and limited partners. The
Authority has considered options such as adjusting rents and operating cost as necessary and to
the extent possible without violating rental restrictions to improve the ratios. Violation of the
coverage covenant does not constitute a default on the bonds.

1. Defeasance of Debt

The Authority defeased certain revenue bonds in 2013 and 2017 by placing the funds in an
irrevocable trust to provide for all future debt service payments on the bonds. Accordingly, the
trust account assets and the liability for defeased bonds are not included in the Authority’s financial
statements. As of December 31, 2017, $22,460,000 of bonds outstanding are considered to be
defeased.

2. Variable Rate Bonds

Interest on the variable-rate 2008 Pooled Bonds is determined weekly by the remarketing agent
based upon prevailing market conditions and the yields at which comparable securities are being
sold. The variable rates will never be greater than 12%.

Interest on the variable-rate Orchard Glen construction bonds is determined monthly and is paid
at the rate equal to the sum of London Interbank Offered Rate (LIBOR) multiplied by the statutory
reserve rate plus 1.4%.

Page 38



HOUSING AUTHORITY OF THE CITY OF VANCOUVER, WASHINGTON
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

2. Demand Bonds

2008 Pooled Bonds are subject to purchase on the demand of the holder at a price equal to principal
plus accrued interest on seven days’ notice and delivery to the Authority's remarketing agent. The
remarketing agent is authorized to sell the repurchased bonds at a price equal to 100% of the
principal amount by adjusting the interest rate.

Under a credit enhancement agreement with Federal Home Loan Mortgage Corporation (Freddie
Mac), the trustee or the remarketing agent is entitled to draw an amount sufficient to pay the
purchase price of Pooled Properties bonds delivered to it. The credit enhancement agreement is
valid through December 6, 2038 and carries a variable interest rate equal to the institution's prime
lending rate plus 2%, for the first ninety days and prime lending rate plus 4% thereafter. No
amount was outstanding on the letter of credit as of December 31, 2017. The Authority is required
to pay Freddie Mac a credit facility fee of 0.83%, a liquidity facility fee of 0.25% and swap credit
enhancement fee of 0.13% per annum based on the outstanding principal amount of the bonds.
The Authority is also required to pay the loan servicer, KeyCorp Real Estate Capital Markets, Inc.
a servicing fee of 0.1% per annum based on the outstanding principal amount of the bonds. In
addition, the remarketing agent receives a fee equal to the 0.1% per annum based on the
outstanding principal amount of the bonds. These bonds are classified as short-term since this
credit enhancement does not qualify as a long-term non-cancelable take out agreement.

3. Derivative Instruments

As means of lowering its borrowing costs when compared against fixed-rate bonds at the time of
issuance, the Authority entered into pay fixed interest rate swap agreement to hedge against interest
rate cash flow variations of its 2008 Pooled Bonds. This hedging instrument is a financial contract
and obligation entered into to provide part of the overall financing package for transactions where
variable-rate debt was utilized.

The Authority measures and records its derivative instruments within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the valuation
inputs used to measure the fair value of the asset. These guidelines recognize a three-tiered fair
value hierarchy, as follows:

e Level 1: Quoted prices in active markets for identical assets or liabilities;

e Level 2: Quoted market prices for similar assets or liabilities, quoted prices for identical or
similar assets or liabilities in markets that are not active, or other than quoted prices that
are not observable;

e Level 3: Unobservable inputs for an asset or liability, to the extent observable inputs are
not available.

The fair value of the hedging instrument is negative and is shown on the Statement of Net Position
in the amount of $2,628,268, which represents a $529,435 annual increase in value. Because the
hedge was determined to be an effective hedge, hedge accounting can be used which allows the
Authority to record the changes in fair value on the Statement of Net Position. The fair value was
calculated by the counterparty and is based on financial principles and assumptions that they
believe to be reasonable, not quoted market rates at December 31, 2017. This fair value
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measurement was determined using significant other observable inputs and therefore falls into
Level 2 category of the established fair value hierarchy.

Objectives and terms of hedging derivatives: The objective of the swap agreements is to hedge for
changes in interest rates on 2008 Pooled Bonds, which mature on December 1, 2038 and the related
swap agreement matures on December 1, 2023. The swap agreement was entered into and became
effective at the same time the bonds were issued. The swap’s notional amount of $30,000,000
matched the amount of outstanding bonds at that time. Starting in 2009, the notional value of the
swap and the principal amount of the associated debt began to decline. Under the swap, the
Authority pays the counterparty a fixed payment of 3.727% and receives a variable payment equal
to USD-SIFMA Municipal Swap Index.

Credit risk: As of December 31, 2017, the Authority was not exposed to credit risk because the
swap had negative fair value. However, should interest rates change and fair value of the swap
become positive, the Authority would be exposed to credit risk in the amount of the derivative’s
fair value. The swap counterparty was rated A by Standard & Poor’s as of December 31, 2017.

Termination risk: The Authority or the counterparty may terminate the swaps at any time if the
other party fails to perform under the terms of the contract. The swap may be terminated by the
Authority if the counterparty fails to pay, or breaches the agreement through bankruptcy, merger
or other terms. If the swap is terminated, the variable-rate bond would no longer carry a
synthetically fixed interest rate. Also, if at the time of termination the swap has a negative fair
value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair
value. The Authority knows of no termination events that have occurred.

Rollover risk: The swap exposes the Authority to rollover risk. As disclosed above, the derivative
has a term of 15 years, expiring in 2023, and the associated debt has a term of 30 years, expiring
in 2038. When the derivative expires, the Authority will be at risk that it may not rollover the
derivative into a similar instrument that would provide a favorable synthetic interest rate.

Market access risk: 1f the existing swap contract was to terminate for any reason, the Authority
may not be able to access the capital (credit) markets when necessary to rollover the derivative
into a similar instrument that would provide a favorable synthetic interest rate or the cost of doing
so might be higher than anticipated.

Contingent features: The Authority may be required to post collateral comprised of US
government securities in the amount of negative fair value of the hedging derivative instrument if
the Standard & Poor’s credit rating of its credit enhancement provider declined below A+. The
credit enhancement provider was rated AA+ by Standard & Poor’s and no collateral has been
posted or transferred as of December 31, 2017. The fair value of the derivative instrument with
this feature was negative $2,628,268 as of December 31, 2017.

Net cash flows of derivatives hedging debt: The following table displays the Authority’s net cash

flows of derivative hedging debt using rates as of December 31, 2017 and assuming current interest
rates remain the same for their term:
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\C(Zznglifiing Principal Interest I\]I)e;ri}iz(tligvl :Sg Total
2018 680,000 301,130 510,401 1,491,531
2019 720,000 293,038 496,686 1,509,724
2020 760,000 284,470 482,163 1,526,633
2021 800,000 275,426 466,834 1,542,260
2022 840,000 265,906 450,698 1,556,604

2023-2027 4,910,000 1,168,878 397,609 6,476,487
2028-2032 6,340,000 844,246 - 7,184,246
2033-2037 8,215,000 424,533 - 8,639,533
2038 2,040,000 24,276 - 2,064,276
$25,305,000 $ 3,881,903 $ 2,804,391 $31,991,294

As rates vary, variable-rate bond interest payments and net swap payments will vary.

B. NOTES PAYABLE

The Authority and several Component Units have long-term loans secured by capital assets. These
loans were used to acquire capital assets that provide low income housing. They are being repaid
by project revenues, interest earnings, and general Authority revenues.
outstanding are as follows:

The notes currently
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Business Type Activities

Purpose Original Issue  Maturity Interest Amount
Amount Date Date Rate Outstanding
Skyline Crest Apartments $ 6,500,000 Sep-15 Oct-48  4.48% $ 6,500,000
Skyline Crest Apartments 10,400,000 Sep-15  Apr-18  Variable 8,217,166
Plum Meadows Apartments 1,000,000 Jul-03  Mar-45 1% 1,013,588
Plum Meadows Apartments 300,000 Aug-03 Mar-51 3% 287,000
Esther Short Commons 125,000 Jul-02  Dec-22 0% 66,667
Esther Short Commons 200,000 Apr-03  Apr-43 2% 266,801
Esther Short Commons 600,000 Jul-02  Dec-41 3% 522,992
Esther Short Commons 750,000 Jul-02  Dec-43 3% 653,111
Ist Street Apartments 564,268 Jun-10 Jan-35 0% 564,268
Mill Creek Apartments 860,600 Jun-06 May-47 0% 860,600
Mill Creek Apartments 818,200 May-06 Dec-46 1% 894,428
Mill Creek Apartments 170,300 May-06 Dec-51 0% 170,300
Mill Creek Senior Estates 600,000 Jun-06 May-47 0% 594,000
Mill Creek Senior Estates 573,500 May-06 Dec-51 0% 567,500
Vista Court Apartments 81,500 Jan-10  Jun-50 1% 81,500
Vista Court Apartments 327,000 Jan-10  Jun-50 1% 327,000
Ist Street Apartments 385,621 Jun-10 Jan-35 0% 385,621
Infill Home Ownership Project 150,000 Various  Apr-28 0% 49,500
Valley Homestead Shelter 300,000 Jul-92  Dec-32 0% 300,000
Emergency Shelter 500,000 Mar-93  Mar-33 0% 500,000
Columbia House 705,764 Oct-02  Nov-22 5.5% 250,364
Columbia House 1,594,236 Dec-02 Nov-22 Variable 540,824
Pinewood Apartments 250,000 Oct-14  Jun-35 1% 250,000
Camas Ridge Apartments 301,748 Aug-10  Dec-36 1% 235,817
Camas Ridge Apartments 1,500,000 Jan-10  Aug-51 1% 1,500,000
Camas Ridge Apartments 35,972 Aug-10  Dec-36 0% 34,281
Camas Ridge Apartments 311,358 Aug-10  Dec-36 0% 311,358
Vancouver Community SRO 200,000 Sep-98  Dec-51 2% 153,698
Wisteria Manor Apartments 400,000 Jan-01  Apr-51 1% 400,000
Wisteria Manor Apartments 100,000 Apr-01 May-41 1% 72,341
Arbor Ridge Assisted Living 3,389,300 May-15  Jun-50 3.55% 3,261,522
Arbor Ridge Assisted Living 400,000 Aug-02  Jul-52 2% 400,000
Arbor Ridge Assisted Living 300,000 May-01  Dec-37 4% 296,029
Anthem Park Apartments 724,149 Oct-02  Aug-53 2.5% 724,149
Anthem Park Apartments 3,100,000 Dec-17  Dec-19 4% 3,100,000
Bridgeview 7,064 May-17 Nov-18 5% 7,064
Total $ 34,359,489

Interest on the variable-rate Columbia House note is currently paid at the rate equal to 4.5% and
is reset every three years. The next reset date is November 1, 2020.

Interest on the variable rate Skyline Crest construction note is determined monthly and is paid at
the rate equal to the sum of London Interbank Offered Rate (LIBOR) plus 1.9%. This note matured
in April 2018, and was repaid with limited partner capital contributions. For more information on
subsequent events, see Subsequent Events Note 12.
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Component Units

Original ~ Issue  Maturity Interest Amount Unamortized ~Net Amount

Purpose Amount Date Date Rate  Outstanding Issuance Costs Outstanding
Vista Court Apartments $3,685,000 Sep-12  Sep-42 7% $ 3,460,160 $ (149,522) $ 3,310,638
Ist Street Apartments 1,030,000 Feb-14  Jun-54 1% 1,030,000 - 1,030,000
Ist Street Apartments 9,500,000 Feb-17 Feb-32  5.98% 9,438,563 (291,045) 9,147,518
Lincoln Place Apartments 200,000 May-15 Dec-55  0.5% 200,000 - 200,000
Lincoln Place Apartments 270,000 May-15 May-55  0.5% 270,000 - 270,000
Lincoln Place Apartments 100,000 May-15 May-55  0.5% 100,000 - 100,000
Total $ 14,498,723 §  (440,567) § 14,058,156

Notes payable debt service requirements to maturity are as follows:

Business Type Activities Component Units
Calendar Year Ending Principal Interest Principal Interest
2018 $  8,648304 § 652,741 $ 108,398  § 815,621
2019 3,425,302 623,321 116,733 807,285
2020 420,939 503,885 125,643 798,376
2021 439,659 492,402 136,512 787,507
2022 460,460 483,922 147,420 776,599
2023-2027 1,797,011 2,292,466 927,066 3,693,027
2028-2032 2,599,322 2,071,070 8,914,977 2,913,424
2033-2037 8,791,275 889,256 1,001,014 671,897
2038-2042 3,160,212 502,572 1,504,586 303,497
2043-2047 3,307,802 242,359 212,797 20,281
2048-2052 1,309,203 45,234 223,694 9,384
2053-2055 - 639,316 112,860

Total § 34359489 _§ 8,799,228 § 14,058,156 _§ 11,709,758

C. CHANGES IN LONG-TERM LIABILITIES

During the year ended December 31, 2017, the following changes occurred in long-term liabilities:

Balance Balance Due Within

Business Type Activities _ 12/31/2016 Additions Reductions 12/31/2017 One Year
Revenue Bonds $ 83,080,506 $31,308,324 $(33,577,475)  $ 80,811,355 $28,825,058
Notes 31,785,441 4,949,914 (2,375,866) 34,359,489 8,648,304
Compensated Absences 451,284 473,047 (468,411) 455,920 442,898
Net Pension Liabilities 4,441,397 - (751,656) 3,689,741 -
Totals $119,758,628 $36.,731,285 $(37.173.408) _$119.316,505 $37.916,260
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Balance Due Within
Component Units Additions Reductions 12/31/2017 One Year
Due to the Housing Authority
Capital Lease $ 31,773,065 $ - $(24,073917) § 7,699,148 $ -
Developer Fee Payable 313,136 (4,697,443) 4,660,211 2,544,175
Loans and Notes Payable 4,823,679 (5,015,691) 46,035,360 10,225,146
Notes - (5,504,480) 14,058,156 108,398
Compensated Absences 33,027 (44,825) 41,595 41,595
Developer Fee Payable - (480,472) - -
Totals $107,141.456 $ 5,169,842 _$(39,816,828) _$ 72,494,470 $12.919.314

NOTE 7 - UNEARNED REVENUES

The Authority and the Component Units have recorded unearned revenues totaling $197,483 and
$23,989, respectively, which consist of tenant rents received in advance.

NOTE 8 — PENSION PLANS

The following table represents the aggregate pension amounts for all plans subject to the
requirements of the GASB Statement 68, Accounting and Financial Reporting for Pensions for

the year 2017:

Aggregate Pension Amounts - All Plans

Pension liabilities

Deferred outflows of resources
Deferred inflows of resources
Pension expenditures

State Sponsored Pension Plans

$ 3,689,741

632,243
699,324
436,492

Substantially all authority’s full-time and qualifying part-time employees participate in one of the
following statewide retirement systems administered by the Washington State Department of
Retirement Systems, under cost-sharing, multiple-employer public employee defined benefit and

defined contribution retirement plans.

pertaining to the creation and administration of all public retirement systems.

The state Legislature establishes, and amends, laws

The Department of Retirement Systems (DRS), a department within the primary government of
the State of Washington, issues a publicly available comprehensive annual financial report (CAFR)
that includes financial statements and required supplementary information for each plan. The DRS
CAFR may be downloaded from the DRS website at www.drs.wa.gov or obtained by writing to:

Department of Retirement Systems

Communications Unit
P.O. Box 48380

Olympia, WA 98540-8380
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Public Employees’ Retirement System (PERS)

PERS members include elected officials; state employees; employees of the Supreme, Appeals
and Superior Courts; employees of the legislature; employees of district and municipal courts;
employees of local governments; and higher education employees not participating in higher
education retirement programs. PERS is comprised of three separate pension plans for
membership purposes. PERS plans 1 and 2 are defined benefit plans, and PERS plan 3 is a defined
benefit plan with a defined contribution component.

PERS Plan 1

PERS Plan 1 provides retirement, disability and death benefits. Retirement benefits are determined
as two percent of the member’s average final compensation (AFC) times the member’s years of
service. The AFC is the average of the member’s 24 highest consecutive service months.
Members are eligible for retirement from active status at any age with at least 30 years of service,
at age 55 with at least 25 years of service, or at age 60 with at least five years of service. Members
retiring from active status prior to the age of 65 may receive actuarially reduced benefits.
Retirement benefits are actuarially reduced to reflect the choice of a survivor benefit. Other
benefits include duty and non-duty disability payments, an optional cost-of-living adjustment
(COLA), and a one-time duty-related death benefit, if found eligible by the Department of Labor
and Industries. PERS 1 members were vested after the completion of five years of eligible service.
The plan was closed to new entrants on September 30, 1977.

PERS Plan 1 member contribution rate is established by State statute at 6 percent. The employer
contribution rate is developed by the Office of the State Actuary and includes an administrative
expense component that is currently set at 0.18 percent. Each biennium, the state Pension Funding
Council adopts Plan 1 employer contribution rates. The PERS Plan 1 required contribution rates
(expressed as a percentage of covered payroll) for 2017 were as follows:

Actual Contribution Rates: Employer Employee
January-June 2017:
PERS Plan 1 6.23% 6.00%
PERS Plan 1 UAAL 4.77% -
Administrative Fee 0.18% -
Total 11.18% 6.00%
July-December 2017
PERS Plan 1 7.49% 6.00%
PERS Plan 1 UAAL 5.03% -
Administrative Fee 0.18% -
Total 12.70% 6.00%
PERS Plan 2/3

provides retirement, disability and death benefits. Retirement benefits are determined as two
percent of the member’s average final compensation (AFC) times the member’s years of service
for Plan 2 and 1 percent of AFC for Plan 3. The AFC is the average of the member’s 60 highest-
paid consecutive service months. There is no cap on years of service credit. Members are eligible
for retirement with a full benefit at 65 with at least five years of service credit. Retirement before
age 65 is considered an early retirement. PERS Plan 2/3 members who have at least 20 years of
service credit and are 55 years of age or older, are eligible for early retirement with a benefit that
is reduced by a factor that varies according to age for each year before age 65. PERS Plan 2/3
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members who have 30 or more years of service credit and are at least 55 years old can retire under
one of two provisions:
e With a benefit that is reduced by three percent for each year before age 65; or
e With a benefit that has a smaller (or no) reduction (depending on age) that imposes stricter
return-to-work rules.

PERS Plan 2/3 members hired on or after May 1, 2013 have the option to retire early by accepting
a reduction of five percent for each year of retirement before age 65. This option is available only
to those who are age 55 or older and have at least 30 years of service credit. PERS Plan 2/3
retirement benefits are also actuarially reduced to reflect the choice of a survivor benefit. Other
PERS Plan 2/3 benefits include duty and non-duty disability payments, a cost-of-living allowance
(based on the CPI), capped at three percent annually and a one-time duty related death benefit, if
found eligible by the Department of Labor and Industries. PERS 2 members are vested after
completing five years of eligible service. Plan 3 members are vested in the defined benefit portion
of their plan after ten years of service; or after five years of service if 12 months of that service are
earned after age 44.

PERS Plan 3 defined contribution benefits are totally dependent on employee contributions and
investment earnings on those contributions. PERS Plan 3 members choose their contribution rate
upon joining membership and have a chance to change rates upon changing employers. As
established by statute, Plan 3 required defined contribution rates are set at a minimum of 5 percent
and escalate to 15 percent with a choice of six options. Employers do not contribute to the defined
contribution benefits. PERS Plan 3 members are immediately vested in the defined contribution
portion of their plan.

PERS Plan 2/3 employer and employee contribution rates are developed by the Office of the State

Actuary to fully fund Plan 2 and the defined benefit portion of Plan 3. The Plan 2/3 employer rates

include a component to address the PERS Plan 1 UAAL and an administrative expense that is

currently set at 0.18 percent. Each biennium, the state Pension Funding Council adopts Plan 2

employer and employee contribution rates and Plan 3 contribution rates. The PERS Plan 2/3

required contribution rates (expressed as a percentage of covered payroll) for 2017 were as follows:
Actual Contribution Rates: Employer 2/3 Employee 2

January-June 2017
PERS Plan 2/3 6.23% 6.12%
PERS Plan 2/3 UAAL 4.77% -
Administrative Fee 0.18% -
Employee PERS Plan 3 - varies
Total 11.18% 6.12%
July-December 2017
PERS Plan 2/3 7.49% 7.38%
PERS Plan 2/3 UAAL 5.03% -
Administrative Fee 0.18% -
Employee PERS Plan 3 - varies
Total 12.70% 7.38%

The authority’s actual PERS plan contributions were $239,917 to PERS Plan 1 and $335,984 to
PERS Plan 2/3 for the year ended December 31, 2017.
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Actuarial Assumptions:

The total pension liability (TPL) for each of the DRS plans was determined using the most recent
actuarial valuation completed in 2017 with a valuation date of June 30, 2016. The actuarial
assumptions used in the valuation were based on the results of the Office of the State Actuary’s
(OSA) 2007-2012 Experience Study and the Economic Experience Study.

Additional assumptions for subsequent events and law changes are current as of the 2016 actuarial
valuation report. The TPL was calculated as of the valuation date and rolled forward to the
measurement date of June 30, 2017. Plan liabilities were rolled forward from June 30, 2016, to
June 30, 2017, reflecting each plan’s normal cost (using the entry-age cost method), assumed
interest and actual benefit payments.

¢ Inflation: 3.0% total economic inflation; 3.75% salary inflation

e Salary increases: In addition to the base 3.75% salary inflation assumption, salaries are

also expected to grow by promotions and longevity.
e Investment rate of return: 7.5%

Mortality rates were based on the RP-2000 report’s Combined Healthy Table and Combined
Disabled Table, published by the Society of Actuaries. The OSA applied offsets to the base table
and recognized future improvements in mortality by projecting the mortality rates using 100
percent Scale BB. Mortality rates are applied on a generational basis; meaning, each member is
assumed to receive additional mortality improvements in each future year throughout his or her
lifetime.

There were minor changes in methods and assumptions since the last valuation:
e For all plans except LEOFF Plan 1, how terminated and vested member benefits are valued
was corrected.
e How the basic minimum COLA in PERS Plan 1 is valued for legal order payees was
improved.
e For all plans, the average remaining service lives calculation was revised.

Discount Rate

The discount rate used to measure the total pension liability for all DRS plans was 7.5 percent. To
determine that rate, an asset sufficiency test included an assumed 7.7 percent long-term discount
rate to determine funding liabilities for calculating future contribution rate requirements. (All
plans use 7.7 percent except LEOFF 2, which has assumed 7.5 percent). Consistent with the long-
term expected rate of return, a 7.5 percent future investment rate of return on invested assets was
assumed for the test. Contributions from plan members and employers are assumed to continue
being made at contractually required rates (including PERS 2/3, PSERS 2, SERS 2/3, and TRS 2/3
employers, whose rates include a component for the PERS 1, and TRS 1 plan liabilities). Based
on these assumptions, the pension plans’ fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return of 7.5 percent was used to determine the total liability.
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Long-Term Expected Rate of Return

The long-term expected rate of return on the DRS pension plan investments of 7.5 percent was
determined using a building-block-method. In selecting this assumption, the Office of the State
Actuary (OSA) reviewed the historical experience data, considered the historical conditions that
produced past annual investment returns, and considered capital market assumptions and simulated
expected investment returns provided by the Washington State Investment Board (WSIB). The
WSIB uses the capital market assumptions and their target asset allocation to simulate future
investment returns at various time horizons.

Estimated Rates of Return by Asset Class

Best estimates of arithmetic real rates of return for each major asset class included in the pension
plan’s target asset allocation as of June 30, 2017, are summarized in the table below. The inflation
component used to create the table is 2.2 percent and represents the WSIB’s most recent long-term

estimate of broad economic inflation.
Target % Long-Term Expected Real

Asset Class Allocation Rate of Return Arithmetic
Fixed income 20% 1.7%
Tangible Assets 5% 4.9%
Real Estate 15% 5.8%
Global Equity 37% 6.3%
Private Equity 23% 9.3%

Total 100%

Sensitivity of the Net Pension Liability/(Asset)

The table below presents the authority’s proportionate share of the net pension liability calculated
using the discount rate of 7.5 percent, as well as what the authority’s proportionate share of the net
pension liability would be if it were calculated using a discount rate that is 1-percentage point
lower (6.5 percent) or 1-percentage point higher (8.5 percent) than the current rate.

1% Decrease Current Discount 1% Increase
(6.5%) Rate (7.5%) (8.5%)
PERS 1 $ 2,314,708 $ 1,900,119 § 1,540,996
PERS 2/3 $ 4821429 § 1,789,622 § (694,494)

Pension Plan Fiduciary Net Position
Detailed information about the State’s pension plans’ fiduciary net position is available in the
separately issued DRS financial report.

Pension_Liabilities (Assets), Pension Expense, and Deferred Qutflows of Resources and
Deferred Inflows of Resources Related to Pensions

At June 30, 2017, the authority reported a total pension liability of $3,689,741 for its proportionate
share of the net pension liabilities as follows:

Liability (or Asset)
PERS 1 $ 1,900,119
PERS 2/3 $ 1,789,622

At June 30, the Authority’s proportionate share of the collective net pension liabilities was as
follows:
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Proportionate ~ Proportionate Change in

Share 6/30/16  Share 6/30/17 Proportion
PERS 1 0.037570% 0.040040% 0.002470%
PERS 2/3 0.048140% 0.051510% 0.003370%

Employer contribution transmittals received and processed by the DRS for the fiscal year ended
June 30 are used as the basis for determining each employer’s proportionate share of the collective
pension amounts reported by the DRS in the Schedules of Employer and Nonemployer Allocations
for all plans except LEOFF 1.

The collective net pension liability (asset) was measured as of June 30, 2017, and the actuarial
valuation date on which the total pension liability (asset) is based was as of June 30, 2016, with
update procedures used to roll forward the total pension liability to the measurement date.

Pension Expense
For the year ended December 31, 2017, the authority recognized pension expense as follows:

Liability (or Asset)

PERS 1 $ 235,544
PERS 2/3 200,948
Total $ 436,492

Deferred Qutflows of Resources and Deferred Inflows of Resources
At December 31, 2017, the authority reported deferred outflows of resources and deferred inflows
of resources related to pensions from the following:

Deferred Outflows — Deferred Inflows
PERS 1 of Resources of Resources
Net difference between projected and actual investment
earnings on pension plan investments - (70,906)
Contributions subsequent to the measurement date 123,703 -
Total $ 123,703 ' $ (70,906)
Deferred Outflows  Deferred Inflows
PERS 2/3 of Resources of Resources
Difference between expected and actual experience $ 181,331 $ (58,858)
Net difference between projected and actual investment
earnings on pension plan investments - (477,070)
Changes of assumptions 19,009 -
Changes in proportion and differences between contributions
and proportionate share of contributions 124,000 (92,490)
Contributions subsequent to the measurement date 184,200 -
Total $ 508,540 § (628,418)
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Deferred Outflows  Deferred Inflows

Total All Plans of Resources of Resources

Difference between expected and actual experience $ 181,331 § (58,858)

Net difference between projected and actual investment

earnings on pension plan investments - (547,976)

Changes of assumptions 19,009 -

Changes in proportion and differences between contributions

and proportionate share of contributions 124,000 (92,490)

Contributions subsequent to the measurement date 307,903 -
Total $ 632,243 ' $ (699,324)

Deferred outflows of resources related to pensions resulting from the authority’s contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability
in the year ended December 31, 2018. Other amounts reported as deferred outflows and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

Year Ended December 31: PERS 1 PERS 2/3
2018 $  (47,929) § (219,876)
2019 15,132 33,242
2020 (3,513) (27,600)
2021 (34,597) (172,196)
2022 - 35,806
Thereafter - 46,546

NOTE 9 - RELATED PARTIES TRANSACTIONS

The Authority, as general partner, is responsible for the management and operation of projects
owned by the low-income housing tax credit partnerships, which are discretely presented
Component Units.

Receivables and payables between the Authority and the Component Units as of December 31,
2017 resulted from capital leases, developer fees, and notes. An overview of the relationships
related to these transactions is disclosed below and summarized in the following table:

Payable to the Accrued Interest Unamortized Receivable from
: . . . Allowance .

Authority Presentation Financing for Bad Debs Component Units

12/31/2017 Difference Costs 12/31/2017
Notes $ 46,035,360 $ 1,802,438 $ 316,373 $ (179,061) $ 47,975,110
Developer Fees 4,660,211 53,520 - - 4,713,731
Net Capital Leases 7,699,148 400,415 105,691 - 8,205,254
Accrued Interest 2,256,373 (2,256,373) - - -
Net Activity $ 60,651,092 $ - $ 422,064 $ (179,061) $ 60,894,095

1. Notes Receivable/Payable

The Authority made certain loans to the Component Units used to acquire capital assets that
provide low-income housing. These loans are payable from revenues generated by the Component
Units and limited partner capital contributions.
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The Authority has earned management fees for managing the affairs of the Component Units.
Generally, the management fees are payable from revenues generated by the component unit.
However, the agreements state that if the component unit has not paid the fee by a specified date,
the management fee earned may be forgiven. Component Units projects’ budgets are designed to
be self-reliant, however, if projects are unable to meet expectations, the Authority is obliged to
assist them using the local revenue streams to supplement any shortfalls. These loans are payable
from future revenues generated by the component units or from proceeds of sales. The Authority
has accrued $179,061 as allowance for bad debts related to management fees receivable.

Notes payable owed to the Authority by the Component Units currently outstanding are as follows:

Purpose Original ~ Issue  Maturity Interest Amount Unamortized =~ Net Amount
Amount Date Date Rate  Outstanding Issuance Costs  Outstanding

Vista Court - VHA Loan $1,200,000 Dec-10 Dec-61 8.5% $ 1,200,000 $ - $ 1,200,000

Ist Street - VHA Loan 9,938,385 Feb-14  Feb-54 1% 9,938,385 - 9,938,385

Skyline Crest - VHA/Citi 6,500,000 Sep-15 Oct-48  4.48% 6,500,000 (224,964) 6,275,036

Permanent Loan

Skyline Crest - VHA/Citi 10,400,000 Sep-15 Apr-18 Variable 8,217,166 - 8,217,166

Construction Loan

Skyline Crest - VHA Master 12,750,000 Sep-15  Sep-65  2.95% 10,500,000 - 10,500,000

Loan

Lincoln Place - VHA 1,248,782 May-15 May-55  0.5% 1,196,377 - 1,196,377

Permanent Loan

Orchard Glen - VHA/Chase 6,570,550 Jul-16  Oct-17 Variable 6,570,406 (91,409) 6,478,997

Loan

Orchard Glen - VHA Loan 1,750,000 Jul-16  Jul-56  2.33% 1,750,000 - 1,750,000

VHA Accrued Management - Various N/A 0% 388,391 - 388,391

Fees

VHA Operating Advances - Various  N/A 0% 91,008 - 91,008
Total $46,351,733 (316,373) $46,035,360

Notes payable debt service requirements to maturity are as follows:
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Calendar Year Ending Principal Interest
2018 10,225,146 1,103,543
2019 135,342 1,094,448
2020 141,068 1,105,107
2021 147,976 1,115,911
2022 154,706 1,128,333

2023-2027 884,421 5,877,490
2028-2032 1,100,670 6,439,070
2033-2037 8,181,871 6,319,861
2038-2042 - 7,470,627
2043-2047 - 10,053,033
2048-2052 - 13,919,351
2053-2057 12,884,762 19,242,272
2058-2062 1,200,000 21,290,130
2063-2065 10,500,000 826,000
Undefined 479,398 -

Total _$ 46,035,360 $96,985,176

2. Developer Fees Receivable/Payable

The Authority has earned developer fees while the projects were being developed. Generally, the
developer fees are payable from revenues generated by the component unit. However, the
agreements state that if component unit has not paid the fee by a specified date, the developer fee
earned may be reclassified as an additional capital contribution from the Authority.

3. Capital Leases Receivable/Payable

The Authority has issued tax exempt revenue bonds, which are included in long term debt, for the
acquisition or construction of properties utilizing Low Income Housing Tax Credits on behalf of
its discretely presented Component Units.

As these limited partnerships or Component Units are created, the Authority establishes a capital
lease relationship with each partnership whereby the Authority leases the property to the
partnership. For these capital lease arrangements, a lease receivable for the net lease payments is
established on the Authority’s books and a lease payable on the partnership’s books. The liability
for the bonds remains on the Authority’s books. The capital asset is recorded on the partnership’s
books. As the bonds payable is reduced through debt service payments, the corresponding lease
receivable is reduced by an equal amount.

On the Authority’s books, these leases are classified as direct financing leases and expire at various
intervals over 99 years from initial period. All executory costs were paid by the component unit.
The initial direct costs were paid directly by the Authority. Further, no contingent rentals exist
under these leases. The Authority’s net investments in direct financing leases as of December 31,
2017 are as follows:

Total minimum lease payments to be received: $ 13,485,745
Less unearned income (5,280,491)
Net investment in direct financing lease $ 8,205,254
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Leases Payable: The Component Units record lease payments as reductions of the long-term
liability and as interest expense over the life of the lease. The partnerships also record depreciation
expense to amortize the assets over the life of the assets. The assets acquired by the Component
Units through capital leases, which remained payable as of December 31, 2017, are as follows:

Land $ 1421761
Buildings, structures and improvements 10,729,650
Equipment and furniture 355,744
Less accumulated depreciation (4,418,992)

$ 8,088,163

Future minimum lease obligations and the net present value of these minimum lease payments as
of December 31, 2017, were as follows:
Calendar Year Ending

2018 $ 211,614
2019 211,614
2020 211,615
2021 211,615
2022 222,115
2023-2027 2,938,622
2028-2032 876,717
2033-2037 977,928
2038-2042 2,017,951
2043-2047 1,816,604
2048-2052 3,016,788

Total minimum lease payments 12,713,183
Less: amount representing interest (5,014,035)
Present value of minimum lease payments $ 7,699,148

4. Accrued Interest Receivable/Payable

The Authority charges interest on the notes, developer fees, and capital leases made to the
Component Units; the interest is accrued while payment from the component units remains
outstanding. The Authority had $2,256,373 of accrued interest payable related to component units
as of December 31, 2017, as follows:

Type Amount
Accrued Interest on Notes $ 1,802,438
Accrued Interest on Developer Fees 53,520
Accrued Interest on Net Capital Leases 400,415
Total $ 2256373
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NOTE 10 - OTHER CAPITAL CONTRIBUTIONS

The following partner capital contributions were made in accordance with respective partnership
agreements and recorded as other capital contributions during 2017:

Business Type Component
Activities Units
Limited partner contribution to 1st Street LLLP $ - $ 5,246,394
Limited partner contribution to Skyline Crest LLLP - 1,500,000
Limited partner contribution to Lincoln Place LLLP - 3,623,964
General partner contribution to Plum Meadows LP (634,618) 634,618
General partner contribution to Esther Short Commons LP (1,419,148) 1,419,148
Totals $ (2,053,766) _$12,424.124
NOTE 11 - SPECIAL ITEMS
The following were recorded as special items during 2017:
Business Type Component
Activities Units
Demolition costs (32,1806) -
Anthem Park LP net book value of assets transferred (2,892,202) 2,892,202
Plum Meadows LP net book value of assets transferred (27,922) 27,922
Esther Short LP net book value of assets transferred (322,249) 322,249
Totals $ (3.274.559) _§ 3.242373

The Authority incurred demolition expenses at one of its properties in preparation for
redevelopment. Although such activities are not unusual given the nature of the Authority
business, they are infrequent in occurrence and therefore should be presented as special items.

Net book value of assets of Anthem Park at Uptown Village LP, Plum Meadows LP, and Esther
Short Commons LP were transferred to the Authority as a result of the acquisition of the limited
partners’ interests in the respective partnerships. Although such capital acquisitions are not
unusual given the nature of these limited partnerships, they are not expected to occur in the future
of a given partnership and therefore should be presented as special items.

The Authority acquired the limited partner’s interest in Anthem Park at Uptown Village LP on

November 30, 2017. As a result of the transfer, the Authority recognized the following assets,
liabilities, and net position:

Page 54



HOUSING AUTHORITY OF THE CITY OF VANCOUVER, WASHINGTON
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

Amounts recognized by Amounts recognized by
Component Unit Adjustments the Authority

Transferred Assets

Current Assets $ 151,858 $ - $ 151,858

Capital Assets 3,947,442 - 3,947,442
Total Assets $ 4,099,300 $ - $ 4,099,300
Transferred Liabilities

Current Liabilities 3,983,139 (3,930,628) 52,511

Long-Term Liabilities 3,008,363 (3,008,363) -
Total Liabilities $ 6,991,502 $ (6,938,991) § 52,511
Transferred Net Position

Net investment in capital assets (1,664,277) 5,611,719 3,947,442

Restricted 102,168 - 102,168

Unrestricted (1,330,093) 1,327,272 (2,821)
Total Net Position $ (2,892,202) $ 6,938,991 $ 4,046,789

The liability accounts not transferred were payable to the Authority and therefore were removed
during the combination.

The Authority acquired the limited partner’s interest in Plum Meadows LP on December 31, 2017
through VHA Proxy LLC. As a result of the transfer, the Authority recognized the following
assets, liabilities, and net position:

Amounts recognized by Amounts recognized by
Component Unit Adjustments the Authority

Transferred Assets

Current Assets $ 454352  $ - 8 454,352

Capital Assets 8,400,459 - 8,400,459

Other Assets 603,147 (12,182) 590,965
Total Assets $ 9,457,958 $  (12,182) § 9,445,776
Transferred Liabilities

Current Liabilities 1,206,093 (1,076,960) 129,133

Long-Term Liabilities 8,279,787 (8,279,787) -
Total Liabilities $ 9,485,880 $ (9,356,747) $ 129,133
Transferred Net Position

Net investment in capital assets 182,135 8,218,324 8,400,459

Restricted 831,780 - 831,780

Unrestricted (1,041,837) 1,126,241 84,404
Total Net Position $ (27,922) § 9,344,565 $ 9,316,643

The liability accounts not transferred were payable to the Authority and therefore were removed
during the combination. In addition, $12,182 of net financing costs and $149,991 of unamortized
debt issuance costs were expensed upon transfer to the Authority.
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The Authority acquired the limited partner’s interest in Esther Short Commons LP on December
31, 2017 through VHA Proxy LLC. As a result of the transfer, the Authority recognized the
following assets, liabilities, and net position:

Amounts recognized by Amounts recognized by
Component Unit Adjustments the Authority

Transferred Assets

Current Assets $ 443,433 $ - $ 443,433

Capital Assets 10,493,741 - 10,493,741

Other Assets 565,194 (11,103) 554,091
Total Assets $ 11,502,368 $ (11,103) § 11,491,265
Transferred Liabilities

Current Liabilities 1,219,549 (1,096,275) 123,274

Long-Term Liabilities 10,605,068 (10,605,068) -
Total Liabilities $ 11,824,617 $(11,701,343) § 123,274
Transferred Net Position

Net investment in capital assets 203,833 10,289,908 10,493,741

Restricted 773,741 - 773,741

Unrestricted (1,299,823) 1,400,332 100,509
Total Net Position $ (322,249)  § 11,690,240 $ 11,367,991

The liability accounts not transferred were payable to the Authority and therefore were removed
during the combination. In addition, $11,103 of net financing costs and $167,389 of unamortized
debt issuance costs were expensed upon transfer to the Authority.

NOTE 12 - SUBSEQUENT EVENTS

In February 2018, Orchard Glen Apartments construction bonds totaling $1,920,406 were repaid
with limited partner contributions and the remaining $4,650,000 was converted to a long-term
bond bearing 3.63% interest rate and maturing April 2036.

In March 2018, Skyline Crest construction note totaling $8,217,166 was repaid with limited
partner capital contributions and a draw on VHA loan totaling $2,250,000.

In June 2018, Vancouver Affordable Housing transferred its entire 99.99% ownership interest in
Caples Terrace LLLP to Key Community Development Corp. The Authority remained as a 0.01%
general partner. At the same time, the Authority made a commitment to loan up to $6,463,593 to
Caples Terrace LLLP to fund construction of low-income housing project in Vancouver, WA, of
which the Authority is a developer. $341,773 of the loan commitment was funded in June 2018.

NOTE 13 - CONTINGENT LIABILITIES AND LITIGATION

The Authority has recorded in its financial statements all material liabilities, including estimates
for situations which are not yet resolved but where, based on available information, management
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believes it is probable that the Authority will have to make payment. In the opinion of
management, the Authority’s insurance policies are adequate to pay all known or pending claims.

The Authority participates in a number of federal, state and local assisted programs. These grants
are subject to audit by the grantors or their representatives. Such audits could result in requests
for reimbursement to grantor agencies for expenditures disallowed under the terms of the grants.
The amount of expenses that may be disallowed by the grantors cannot be determined at this time,
although the Authority expects such amount, if any, to be immaterial.

The Authority is the general partner in a number of Tax Credit Limited Partnerships (Component
Units) and has provided various guaranties to the respective limited partners, including completion
guaranties, operating deficit guaranties, credit reduction guaranties, bank account loss guaranties,
loan shortfall guaranties, tax abatement guaranties and indemnification guarantees. In the opinion
of management, the likelihood of payments being required under these guarantees is remote and
the amount of expenses cannot be reasonably determined at this time, although the Authority
expects such amounts, if any, to be immaterial.

As a co-developer of Meriwether Place LLLP and Meadows Apartments LLLP, the Authority has
made construction completion and operating deficit guaranties as authorized by the Authority
Board of Commissioners. In the opinion of management, the likelihood of payments being
required under these guarantees is remote and the amount of expenses cannot be reasonably
determined at this time, although the Authority expects such amounts, if any, to be immaterial.

In April 2013, the Authority guaranteed a $446,294 loan, maturing April 2023, issued by Columbia
Nonprofit Housing as authorized by the Authority Board of Commissioners. The loan balance is
$263,173 as of December 31, 2017. The Authority has considered factors and historical data in
assessing the likelihood that it will be required to make a payment on this note in the future. It
concluded that it is not likely that the Authority will be required to make a payment on the
guarantee; therefore, no liability is recognized on the statement of net position. No arrangements
have been made for recovering from Columbia Nonprofit Housing in the event that the Authority
is required to make a payment on their behalf.

The Authority is currently subject to a “Final Order and Judgment Approving Class Settlement”
entered by the United States District Court for the Western District of Washington on July 31,
2015. The underlying class action lawsuit was filed by three current and former tenants, who
alleged that VHA failed to properly calculate utility allowances for its Public Housing tenants for
the period from May 1, 2004, until April 30, 2011. VHA denied any liability and denied that the
plaintiffs or class members suffered any damages; however, the Authority believed that settlement
of the dispute was in its best interests to avoid ongoing litigation and expense. Pursuant to the
settlement, VHA established a settlement fund of $488,824 for certain class members and paid
$110,000 in attorneys’ fees, court costs, and incentive payments to the class representatives. The
Authority is also subject to certain non-monetary, injunctive relief until September 1, 2019.

NOTE 14 — PRIOR PERIOD ADJUSTMENTS
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Prior period adjustments are related to prior periods and thus excluded from the operating
statements for the current period. They are limited to corrections of material errors in the financial
statements of prior periods and other material adjustments which meet the criteria for prior period
adjustments contained in the prescribed system of accounts.

$12,089 prior period adjustment was recorded during 2017 for the Component Units related to
$193,382 in additional depreciation recorded for Skyline Crest following construction completion,
offset by $181,293 in previously expensed costs that should have been capitalized.

NOTE 15 - RISK MANAGEMENT

The Authority is a member of the Housing Authorities Risk Retention Pool (HARRP). Utilizing
Chapter 48.62 RCW (self-insurance regulation) and Chapter 39.34 RCW (Interlocal Cooperation
Act), fifty-five public housing authorities in the states of Washington, Oregon and California
originally formed HARRP in March 1987. HARRP was created for the purposes of providing a
pooling mechanism for jointly purchasing insurance, jointly self insuring, and/or jointly
contracting for risk management services. HARRP currently has a total of eighty-three members
in the states of Washington, Oregon, Nevada and California. Thirty-six of the eighty-three
members are Washington public housing entities.

New members originally contract for a three year term and thereafter automatically renew on an
annual basis. Members may quit (after completion of the three year commitment) upon giving
notice to HARRP prior to their renewal date. HARRP can terminate the members after giving a
sixty day notice prior to the renewal date. Termination does not relieve a former member from its
unresolved losses incurred during membership.

General and Automobile Liability coverages are written on an occurrence basis, without member
deductibles. Errors & Omissions coverage (which includes Employment Practices Liability) is
written on a claims made basis, and the members are responsible for 10% of the incurred costs of
the claims. (Due to special underwriting circumstances, some members may be subject to a greater
E&O co-payment.) The Property coverage offered by HARRP is on a replacement cost basis with
deductibles ranging from $1,000 to $25,000. Fidelity coverage, with limits of $100,000 (with
options up to $500,000) for employee dishonesty and forgery or alteration and $10,000 for theft
are also provided with deductibles the same as Property.

Coverage limits for General Liability and Errors & Omissions are $2,000,000 per occurrence and
$2,000,000 annual aggregate. Property limits are offerend on an agreed amount, based on each
structure’s value. Limits for Automobile Liability are $2,000,000, with $2,000,000 aggregate.

HARRP self-insures the first $1 million of coverage for liability lines and purchases an additional
$1 million in reinsurance for a total of $2 million. For property, HARRP retains the first $1 million
and purchases an additional $1 million reinsurance policy and then purchases $45 million of excess
insurance from Munich Reinsurance for a combined total of $47,000,000. The HARRP Board of
Directors determines the limits and coverage terms, at its sole discretion.
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HARRP provides loss control services, claim investigation and adjusting, litigation management
and defense with in-house staff and retained third party contractors.

HARRRP is fully funded by member assessments that are adjusted annually by the HARRP Board
on the basis of independent actuarial studies. These assessments cover loss, loss adjustment
expenses, reinsurance and other administrative expenses. HARRP does not have the right to assess
the membership for any shortfall in its funding. Such shortfalls are made up through future rate
adjustments.

The Authority self-insures for unemployment compensation as an alternative to the State program.
During 2017, the Authority paid out a total of seven claims totaling $23,734 under this program.
Any future costs to the Authority, including expected annual level of claims relating to this self-
insurance program, are not readily estimable and are not expected to be material. The Authority
has not set aside any reserves for potential losses related to this program.

The Authority participates in workers’ compensation insurance through the Washington State
Department of Labor and Industries, Industrial Insurance State Fund.

In the past three years, no settlements exceeded insurance coverage.
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Vancouver Housing Authority
Notes to Required Supplemental Information - Pension

As of December 31
Last Four Fiscal Years

Note 1: Information Provided

GASB 68 was implemented for the year ended December 31, 2014, therefore there is no data available
for years prior to 2014.

Note 2:  Significant Factors

There were no changes of benefit terms, significant changes in the employees covered under the
benefit terms or in the use of different assumptions.

Note 3:  Covered payroll

Covered payroll has been presented in accordance with GASB 82, Pension Issues. Covered payroll
includes all payroll on which a contribution is based.

Note 4:  Change in contribution rate

The employer contribution rates for both PERS 1 and PERS 2/3 plans increased from 11.18% to
12.70% for pay periods beginning July 2017.
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Fiscal Year Ended December 31, 2017

Grantor/
Pass-Through Grantor CFDA
Program Title Number

Federal
Expenditures

Other Identification
Number

Expenditures
to
Subrecipients

Total
Federal
Expenditures

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Mortgage Insurance_Nursing Homes, Intermediate Care
Facilities, Board and Care Homes and Assisted Living Facilities 14.129

Total CFDA Number 14.129
Section 8 New Construction and Substantial Rehabilitation 14.182
Total CFDA Number 14.182
Subtotal Section 8 Project-Based Cluster
Multifamily Housing Service Coordinators 14.191
Total CFDA Number 14.191

Community Development Block Grants/Entitlement Grants (Lo: 14.218
Community Development Block Grants/Entitlement Grants (Lot 14.218
Community Development Block Grants/Entitlement Grants (Lot 14.218
Community Development Block Grants/Entitlement Grants (Lo: 14.218

Total CFDA Number 14.218
Subtotal CDBG - Entitlement Grants Cluster
Community Development Block Grants/State's program and
Non-Entitlement Grants in Hawaii (Loan) 14.228
Community Development Block Grants/State's program and
Non-Entitlement Grants in Hawaii (Loan) 14.228
Total CFDA Number 14.228
Resident Opportunity and Supportive Services - Service
Coordinators 14.870
Total CFDA Number 14.870
Family Self-Sufficiency Program 14.896
Total CFDA Number 14.896
Section 8 Housing Choice Vouchers (VASH) 14.871
Section 8 Housing Choice Vouchers (FUP) 14.871
Total CFDA Number 14.871
Section 8 Housing Choice Vouchers (Mainstream) 14.879
Total CFDA Number 14.879

Subtotal Housing Voucher Cluster

Moving to Work Demonstration Program (Low Rent)
Moving to Work Demonstration Program (HCV)

Moving to Work Demonstration Program (Rental Assistance Demonstration)

Moving to Work Demonstration Program (HCV)
Moving to Work Demonstration Program (CF )

Subtotal Moving to Work Demonstration Program 14.881

TOTAL U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

U.S. DEPARTMENT OF ENERGY

Weatherization Assistance for Low-Income Persons 81.042
U.S. DEPARTMENT OF HEALTH & HUMAN SERVICE
Low-Income Home Energy Assistance 93.568

TOTAL FEDERAL EXPENDITURES

Arbor Ridge Assisted Living FHA-127-22121 3,313,996 3,313,996
3,313,996 3,313,996

W16001002/1802/2903/2906/2907/2908 1,308,684
1,308,684 1,308,684
1,308,684 1,308,684
WA19HS09003 70,462 70,462
70,462 70,462
City of Vancouver Project 414205 Esther Sh. 58,333 58,333
Clark County Camas Ridge Project 34,281 34,281
City of Vancouver Vista Court Project 81,500 81,500
City of Vancouver Pinewood Project 250,000 250,000
424,114 424,114
424,114 424,114
Clark County NSP 16703 SE 1st Street 564,268 564,268
City of Vancouver NSP 16703 SE 1st Street 385,621 385,621
949,889 949,889
WAO008RPS005A010 69,352 69,352
69,352 69,352
WAO008FSF0003 188,852 188,852
188,852 188,852
WAO008VA0001 1,394,946 1,394,946
WAO008FU0001 479,497 479,497
1,874,443 1,874,443

WA008DV0008 482,683
482,683 482,683
2,357,126 2,357,126
WA008000511 245,127 245,127
WA008VOW/VO 18,422,011 18,422,011
WAO008R10003 833,583 833,583
WAO008VOW/VO ( pass-through) 3,604,335 3,604,335
WA16R008501-10/11/12/13/14/15 108,792 108,792
23,213,848 23,213,848
27,208,324 4,687,999 27,208,324
Clark County Weatherization Program 2,644 2,644
Clark County Weatherization Program 18,812 18,812
27,229,781 4,687,999 31,917,780

The Accompanying Notes to the Schedule of Expenditures of Federal Awards are an Integral Part of this Schedule.
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NOTE 1

NOTE 2

NOTE 3

NOTE 4

HOUSING AUTHORITY OF THE CITY OF VANCOUVER
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE/LOCAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended December 31, 2017

BASIS OF ACCOUNTING

This schedule is prepared on the same basis of accounting as the authority's financial statements. The authority

uses the accrual basis of accounting.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(1) Expenditures are recognized following the cost principles contained in the OMB Circular-A87 and Uniform Guidance, wherein certain

types of expenditures are not allowable or are limited as to reimbursement

(2) The Authority has not elected to use the 10 percent de minimis indirect cost rate as allowed under the Uniform Guidance

PROGRAM COSTS
The amounts shown as current year expenditures represent only federal and state/local grant portions of the
program costs. Entire program costs, including the authority's portion may be more than shown.

FEDERAL LOANS

The authority was approved by various local jurisdictions to receive pass-through CDBG loans totaling $1,374,003 and $ 3,261,522

Healthcare Facility Note to build low income housing. The amount listed includes loan proceeds received during the year and the outstanding

loan balances from prior years.
Community Development Block Grant (Clark County 97-CDBG-21) Orchard Glen
Community Development Block Grant (Clark County Project 9410) NE Adams St. Improvements
Community Development Block Grant (City Project 414205) Esther Short Commons
Community Development Block Grant (County Project 0916,09H3)) Camas Ridge Apartment
Community Development Block Grant (City CDBG-414909)) Vista Court Apartment
Community Development Block Grant (Clark County NSP) 16703 SE 1st street project
Community Development Block Grant (City of Vancouver CDBG) 16703 SE 1st street project
Community Development Block Grant (City of Vancouver CDBG) Pinewood project
Department of Housing and Urban Developemnt Healthcare Facility Note Section 232 ( Arbor Ridge)

TOTAL CDBG LOANS

58,333
34,281
81,500
564,268
385,621
250,000
3,261,522

$ 4,635,525
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HOUSING AUTHORITY OF THE CITY OF VANCOUVER
SCHEDULE OF STATE AND LOCAL FINANCIAL ASSISTANACE
For the Fiscal Year Ended December 31, 2017

Grantor/ Total
Pass-Through Grantor Other Identification State Local State & Local
Program Title Number Expenditures Expenditures Expenditures
Washington State Captial Budget 2017-2019 ( #6090)
Energy Match Maker (EMM) 2017 Weatherization Program for RAD units $ 27,256
Total State Assistance 27,256
TOTAL STATE AND LOCAL ASSISTANCE $ 27,256 $ - 3 27,256
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CEIVED
MAY 11

Actual Modernization U.S. Department of Housing @P{Hy&@ﬁi@g@mw (exp. 01/31/2017)
. and Urban Development
Cost Certificate Office of Public and Indian Housing

Capital Fund Program (CFP)

Public reporting burden for this collection of information is estimated to average 2 hours per response, including the time for reviewing instructions, searching
existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this
burden estimate or any other aspect of this collection of information, including suggestions for reducing this burden, to the Reports Management Officer,
Paperwork Reduction Project (2577-0044 and 0157), Cffice of Information Technology, U.S. Department of Housing and Urban Development, Washington,
D.C.20410-3600. This agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless that collection displays a
valid OMB control number.

Do not send this form to the above address.

This collection of information requires that each Housing Authority (HA) submit information to enable HUD to initiate the fiscal closeout process. The information
will be used by HUD to determine whether the modernization grant is ready to be audited and closed out. The information is essential for audit verification and
fiscal close out. Responses to the collection are required by regulation. The information requested does not lend itself to confidentiality.

PHA Name: Modernization Project Number:

Vancouver Housing Authority WA16R00850110

The PHA hereby certifies to the Department of Housing and Urban Development as follows:

1. _That the total amount of Modernization Cost (herein called the “Actual Modernization Cost’) of the Modernization Grant, is as shown below:

A.  Funds Approved $ 14538.00
B. Funds Disbursed $ 14538.00
C. Funds Expended (Actual Modernization Cost) $ 14538.00
D. Amount to be Recaptured (A-C) $0
E.  Excess of Funds Disbursed (B-C) $0

2. That all modernization work in connection with the Modernization Grant has been completed:;
3. That the entire Actual Modernization Cost or liabilities therefor incurred by the PHA have been fully paid;

4. That there are no undischarged mechanics', laborers', contractors', or material-men's liens against such modernization
work on file in any public office where the same should be filed in order to be valid against such modernization work;

5. That the time in which such liens could be filed has expired; and

6. That for any years in which the grantee is subject to the audit requirements of the Single Audit Act, 31 U.S.C. § 7501 et seq., as
amended, the grantee has or will perform an audit in compliance with said requirements.

7. Please mark one:
[ A. This grant will be included in the PHA'’s next fiscal year audit per the requirements of the Single Audit Act.

-} B. This grant will not be included in the PHA’s next fiscal year audit per the requirements of the Single Audit Act.

| hereby certify that all the information stated herein, as well as any information provided in the accompaniment herewith, is true and accurate.
Warning: HUD will prosecute false claims and statements. Conviction may result in criminal and/or civil penalties. (18 U.S.C. 1001, 1010, 1012; 31 U.S.C. 3729, 3802)

Name & Title of Authorized Signatory (type or print clearly):
Roy Johnson, Executive Director

Signature of Ex?cu;'v ¥ Director (or Authorized Designee): Date: R
X e Jalo— o/2)i2
A 2/
i | B 4

<=
For HUD Use Onl

The Cost Certificate is approved for audit (if box 7A is marked):

Approved for Audit (Director, O of Public Housing) Date: /’{i /
\ A, . - L . s S Va4
The costs shown above agree with HUD verified costs (if box 7A or 7B is marked):
Approved: (Director, Office of Public Housing) Date:

form HUD-53001 (10/96)
ref Handbooks 7485.1 &.3
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Actual Modernization U.S. Department of Housing OMB Approval No. 2577-0157 (exp. 01/31/2017)
ege and Urban Development
Cost Certificate Office of Public and Indian Housing

Capital Fund Program (CFP)

Public reporting burden for this collection of information is estimated to average 2 hours per response, including the time for reviewing instructions, searching
existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this
burden estimate or any other aspect of this collection of information, including suggestions for reducing this burden, to the Reports Management Officer,
Paperwork Reduction Project (2577-0044 and 0157), Office of Information Technology, U.S. Depariment of Housing and Urban Development, Washington,
D.C.20410-3600. This agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless that collection displays a

valid OMB control number.
Do not send this form to the above address.

This collection of information requires that each Housing Authority (HA) submit information to enable HUD to initiate the fiscal closeout process. The information
will be used by HUD to determine whether the modernization grant is ready to be audited and closed out. The information is essential for audit verification and
fiscal close out. Responses to the collection are required by regulation. The information requested does not lend itself to confidentiality.

PHA Name: Modernization Project Number:

Vancouver Housing Authority WA16R008501-11

The PHA hereby certifies to the Department of Housing and Urban Development as follows:

1. That the total amount of Modernization Cost (herein called the "Actual Modernization Cost") of the Modernization Grant, is as shown below:

A. Funds Approved $ 34,456.00
B. Funds Disbursed $ 34,456.00
C. Funds Expended (Actual Modernization Cost) $ 34,456.00
D. Amount to be Recaptured (A-C) $0
E. Excess of Funds Disbursed (B-C) $0

2. That all modernization work in connection with the Modernization Grant has been completed;
3. That the entire Actual Modernization Cost or liabilities therefor incurred by the PHA have been fully paid;

4. That there are no undischarged mechanics', laborers', contractors', or material-men's fiens against such modernization
work on file in any public office where the same should be filed in order to be valid against such modernization work;

5. That the time in which such liens could be filed has expired; and

6. That for any years in which the grantee is subject to the audit requirements of the Single Audit Act, 31 U.S.C. § 7501 et seq., as
amended, the grantee has or will perform an audit in compliance with said requirements.

7. Please mark one:
[© A. This grant will be included in the PHA's next fiscal year audit per the requirements of the Single Audit Act.

J  B. This grant will not be included in the PHA’s next fiscal year audit per the requirements of the Single Audit Act.

I hereby cerify that all the information stated herein, as well as any information provided in the accompaniment herewith, is true and accurate.
Warning: HUD will prosecute false claims and statements. Conviction may result in criminal and/or civil penalties. (18 U.S.C. 1001, 1010, 1012; 31 U.S.C. 3729, 3802)

Name & Title of Authorized Signatory (type or print clearly):
Roy Joh , Executive Director

Signatyre of Exedutive Director (or Authorized Designee): Date:

X e 9/19/17

v 1
For HUD Use Ob!

The Cost Certificate is approved for audit (if box 7A is marked):

Date:
7/ f// /7
\3 [4
The costs shown above agree with HUD verified costs (if box 7A or 7B is marked):

Approved: (Director, Office of Public Housing) ‘ Date:

X

form HUD-53001 (10/96)
ref Handbooks 7485.1 &.3

Page 69


sai
Text Box
Page 69


0/ obed

181'¢68'10€$ 2e0'eLl$- 608'900'20€$ ovI'eYy'ErLS 0$ 0$ 0$ 0$ YLV 0$ 0$ 9.8'0¢$ 0$ 155'6298 116'28's$ 220'699'9€$ 950'029'06% §26'eS$ L.0'1eS S9£'8E$ 0$ 99€'G1L$ 0$ VECLYVES |G woung pewsjeq pue siessy [e101 06
066'28}'S$ 066'28}'S$ 165'766'7$ 998'L$ 65'921$ 8v1'6v$ 819°7$ 20'9$ $80IN0S3Y JO MOYINO PaLIB}eA 00T
89€'/22'162$ 0$ 89€'/22'162$ 017'051'€01$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ PEZ'6$ 8r/'298'2$ 1L'0ev'2ES 96€'695'98% 0$ 0$ 0% 0% 0% 0$ 991'6LL°2LS 5)9SSY JUBLIND-UON [E10L 08L
S8IMUB/\ JUIOF Ul SUBWISOAU| 9Z1
0vb'89€$ 0vh'89e$ 0vh'89€$ Sjessy 1040 bLL
JUBLIND UON - BIGBNI208Y SUBID €11
e TSB - JUBTIS UON
seBeByoy B ‘SUBOT ‘SBION Z/L.
" " "~ " P TUSTIAG TSN - S[qEAIBo3Y
519261168 §/9'261°16$ 60G°€LY'8ES 000°02$ 99L'61LTHS soBeblIop pue SUEOT ‘SION |/
t00s" 007" taest . -~ - iaaL uoneaidaq pajenwnooY
vh'29 vLLOLYE S o
£52'902'681$ 0% £52'902'681$ 1069679 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ ¥ET'6$ 8r'298°2$ L2'01'ZeS 996'981'98% $ 0$ 0% 0$ 0$ 0$ 0$ 101N “S1955y [deD (2I0L 091,
aumpnsexul g9l
296'161'L$ 296'161'LS 952'vhLS 961'29'L$ ssa101d U UoRINAISU0D /91
689'226'98%- 689'226'98%- PV6'PZL'GHS- 668'082$- 142'62€'9% $€5'156'228- $07'812'Z18- 19v'€28- uonepaidaq pajeiwnody 99k
suewanosdw| ployeses 59l
- Kisuiyoeyy % uswdinb3 ‘sinyuing pay
e e toegt . . et . . SBiisMa
¥92'082'6$ ¥92'082'5$ £09'569'L$ £€1°062$ Pr1'vezs £v2'185'L$ 089'G10°2$ 197'€2$ - Kiouiyoe 7 juewdinb3 ‘simuing €oy
851'S6Y'2528 851'S6Y'2528 LYE'292°1018 165'991'8§ LE¥'202°8YS £28'€9€'V6$ sbuipiing zgL
898'095°21$ 898'095°21$ 6€1'61€'9$ 000'682$ 218'086'€$ 158'520'2$ puet 19|
627'€8Y'65$ 220'eL1$- 157'965'658 6£9'862'5ES 0$ 0$ 0$ 0$ VLYY 0$ 0$ 010'62$ 0$ ¥96'167$ SL6'SEY'ES 80€'8€2 VS 099'790'7$ 156'05$ $29'902$ S9€'8ES 08 99€'51$ 0$ 850'22L'L1LS Sjessy Juaung [ejoL 051
B[S 10} PIaH SIBSSY Gl
0$ 220°S11$- 220°€L1L$ 896'601$ 50'€$ wo14 enq wesboid sl phl
SOLIOJUBAU| B19I0S]Q) 40§ BOUBMOIY L'EVL
seuoUBA| £}
9.S'TLYS 9.S°TLYS £99'0L2$ 156'621$ 296'LL$ sjassy Jayi0 pue sasuadx3 predaid zpl
G TSI 5
1ouiked 10} pjouISey - sel
paloUsaY - SJUBLIISAAU| ZE|
182'965°1$ 182'965'L$ €1€'98Z'1L$ P16'608$ peluISaIuN - SUBWISBAU| LEL
I P " . " " " . . . . SiUNG35Y INJiGRoG o)
S87'89€'G1L$ 08 S8Y'89€'G1LS 981'208'71$ 0$ 0$ 0$ 0$ [Zha4] 0$ 0$ 0EL$ 0$ Ly9'071$ ¥6'L8 8.9'0v2$ £12'698 ¥98'2$ 826% 59€'8e$ 0$ 99€'G1L$ 0$ 0v9$ SoouemO|ly 0 1ON ‘SOIGENIBOBY [E10L 0Z)
aiqensoaY 1SeIR1U| PENIODY 621
preig
- SUN02OY INANOQ 10} BOUBMOIY |'8ZL
Kienoosy pnesd gzl
o o o UBTITS - BIGAIESE
OY6'E0E'ELS OY6'E0E'ELS OV6'E0E'ELS 0% 0% SaBEBLIO @ ‘SUBOT ‘SBION /7|
TG
0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 08 08 0% 0% 0% 0% 0% 0%  SJunoooY INROG 10} SOUENOIY Z'5EL
. e e SilEls]
60'G1L$ 60'G1L$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 60'G1L$ 0$ 0% 0% 0$ 0$ 0$ 0$ - SUNEaoY [NRANOQ 10} SUSKAIY. | BZL
061'607$ 061'607$ 125'€6$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ VE6'LS 2L0'8e28 £12'69$ 0 0$ 0$ 0$ 0 0v9$ Sjueua - 3QeAI08Y SJUN0JJY 9z)
005'05%'L$ 005'05%'L$ 699'705'L$ 0eL$ £LL'v$ 0$ 926$ SN0BUE|IROSI - SIGBAIROBY SIUN0ODY GZ1
18I0 - B[QBAI20BY SUNOKDY b
. . " . y . . 58061
69.'€21$ 69.'€21$ (e 00£°21$ P984S G9€'88$ 99€'6L$ 10UI0 ANH - BIGEAIB08Y SIUNODDY 77|
718'56% 718'56% 718'56% $198[01d VH - 9IdBAIR0BY SIUN0OOY 121
180'9Y0'2v$ 0$ 180'9Y0'2v$ 6v7'628'81L$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 088'82$ 0$ L1€'1668 170'82Y'eS 619'298'¢$ STY'€T6'ES £60'€$ £69'2028 08 0$ 0$ 0$ YOS'LLY'LLS used [ejoL 00k
" . § SaiiiGer UsnS
2€6'vLVS 2€6'vLVS 086'vLY$ 43 08 10 JuSWAE 10} PBIOLISEY - USED G|
125'062'1$ 125'062'1$ 268'915$ 8v1'G2€$ 269'09% S0Z'€91$ 166'022$ £66'28 sysodaq Aunoss Jueus) - ysed yLi
LES060°L 1S LES060°L 1S £€60'195'7$ 8v8'€2$ 1¥1'822'1$ 628'16€'2$ 111°18€°2$ £0€'P$ pelouIsaY JAUI0 - UseD €11
‘s s o Jualidojeraq pue
666'929'04$ 666'929'04$ 0§ 686'9.9°01$ UONEZILIBPOJY - PEIOLISSY - YSED Z4L
26E'ELS'8LS 26E'ELS'8LS 825'0.2°€1L$ 2€0's$ 695'52$ 802'6£9'L$ £Y9'ZLE'LS L1€'12€°1L8 £60'€$ 06€'861$ 2.8'1eL8 pajpLsalun - yse |iL
ey picog ‘ssnioes wesboid puny wesboig weiboig sa0IAI9g suei suosiag awoou|
coumsissy | eieD ejepauLsiu| SI01euIpI00) (an4) pejuesald wesboig
MO 103 weiboiy b \OH 10) wesBosg |eudes 1oy weiboid| s eleIS/SIURID vopensuowaq  sweiBoid g uogoes|  papuslg - seyonop SI184ONOA 891040 ompoddng | JueweRnUI/SURID -M07 J0j SouBISISSY
o101 wina lowans 2000 o ABiouz swoH souwioH soinieg Buisnon . weiboig uonedyun | [E00Y/AARIS Z § o . Kajensig - ol B . . fouspyng-jes |B101 8l01d
nensuoweq oo L 29666 | BursinN-soueinsul uopensuowsq | ¢ W 161 b uogensuowaq  ooig wewdojensq e ey SHOM WSONTELPL Junweuodwod ZY, Jueuodwos 1'9 weensulel 6/8'%) i BuisnoH Lzg'vL pue funuoddo  ppoolg Juewdoperag | e Hid 96351 uonezuayeap
MLW SdO'¥) MLW ADH¥L MLW d40'vh Awunwwod gzz'v) 0} BUInOW 188'vL wepisay 0/8v1 | ANunwwod gLz vl zv0'18

abebuop 6z1 11

Lioz/ierel

:pug JeaA [eosly

1S/paypny -dAL

fewwng j9ays asuejeg apim fuz
VM ‘JeAnoouep
(800VM) J2AnodueA Jo AND 8y jo Ajuoyiny BuisnoHq

uoissiwgng




12 obed

T Kb PUE S85In0S8R]

181'¢68'10£$ 2e0'eLl$ 608'900'20€$ pI'EYY'EYLS 0$ 0$ 0$ 0$ YLV 0$ 0$ 9.8'0¢$ 0$ 155'6298 116'298's$ 220'699'9€$ 950'029'06$ §26'eS$ L.0'e1es 59€£'8€$ 0$ 99€'G1$ 0$ yee'Lyr'res 1o smoyu| paLajeq 'Senier] (101 009
0£0'€86'66$ 0$ 0£0'€86'66$ 0b0'yLE'L$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ Yre'LLs 0$ ¥8Y'2eLS- 828'0Y5'v$ £€9'6£6'8S S¥S'2L2'61LS 288'62$- 861'991$ LoL'eg- 0 0$ 08 690'8EY'v2S UOBISOd / S9SSY JaN - Aunb3 [ejoL €16
YE6'6YS'LES YE6'6YS'LES ¥50'828'G€$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ +09'9$- 0$ 8LLLYLS- 82Y'LYT'LS §68'202'L$ 8¥8'€0E' 1S~ 288'62$- S68'L9LS LoL'eg- 0 0$ 08 SLE'LYL'LS UOIISOd JON pajpLisalun 'ZLs
SLY'198'vES SLY'198'vES £20'9£0'S$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 8v8'ces 0$ 0$ L7L'8eL'LS 628'16€'28 L11°18€°28 08 €0€'t$ 0$ 0 0$ 0$ ¥51'962'€28 uoISOd N paIsey LIS
189'145'22$ 189'145'22$ £96'655'9$ 0% 0% 0% 0% 0% 0% 0% 0% 0% YET'6S 652'115'L$ 6v6'SEE'SS 9/2'561'7LS 0$ 0$ 0$ 0$ 0% 0$ 0$ Sj9ssy [eyde Ul JUBWISAU| 10N 480G
265'208'€$ 265'208'€$ 112'695°€$ ¥90'2$ 8L6'LY1S 29€'YSS 000's2$ 968'2$ 180°2$ $80IN0S8Y JO MOU] paLsjeq 00

591'801'861$ 220'eLL$- 181'122'8618 S6€'005'268 0$ 0$ 0$ 0$ YLV 0$ 0$ 895'L1L$ 0$ £€90'022'L$ 18€'252'1$ 68€'80.'L28 L1G'2PE'SLS 195'9/$ 86L'6ES 925'Lv$ 0$ 99€'51$ 0$ S51'e§ Iqer] [ejoL 00€

S0¥'526'0v1$ 0% S0b'S26'0v1$ 168'G98'€5$ 0% 0% 0% 0% 0% 0% 0% 268'01$ 0% 160'67.$ 169'1£6$ 620'06.'52$ 851'5/5'65§ 6.2'G1$ 29¢'26$ 0% 0$ 0% 0$ 0$ SIIGer] JUBLND-UON [E0L 0SE

I I it . " . . . soniiqer
\b2'689'E$ 1+2'689'€$ 182'065'2$ 268'01$ 160'67L$ $28'982$ 62'51$ 29¢'28$ G340 PUB UOISUSY PeNKOY 46T
senger  8Svd 95€

£SY'65L'LLS £SY'65L'LLS 290'LLE'LLS 16€'88€$ JuaLN UON - Aliqer] ueo §ge
- - - SIS TSR]
2z0'e1$ 2z0'eL$ 2z0'eL$ - seoussqy. 0 PaNISOY pGE
18I0 - SONIIGeIT JUBLIN-UON £5E

§ § § SBlimo1Iog BURBIsac
800°16% 800°16% 800°16% - JUBLIND 4O JON ‘1G9 Wial-Buo ZGE
P, P o : iy vy SUBREE] TEiides

181'22'611$ 181'22'611$ 025'168'€ES £18'vb9$ 620'062'52$ 652'560'65% Jueuno Jo JoN 98 wiel-Buo L

092'2€1'268 220'eLL$- 281'SY2'1S8 Y0S'7€9'8ES 0$ 0$ 0$ 0$ YLY'YS 0$ 0$ 929$ 0$ 996'0L7$ ¥89'02€$ 09€'816'LS £5€'2LL'G1L8 28219 9EY'Z$ 92'1Y$ 0$ 99€'51$ 0$ S51'e§ Seliger] uaLng [eloL OLE
eLN - AIger] ueo gye

0$ 220'eL1$- 220'eLLS 295$ 000°09$ 1¥8'0p$ 619'L1L$ 0L anq - wesboid oyl Lye
18I0 - SONIIGer] peniody e

SNIger] UeLND JBYI0 SPE

a7t g . Buneisdo
ZEL'18Z'0LS ZEL'18Z'0LS ZEL'18Z'0LS - 1geQ Wie}-BuoT JO UOIIOd JUBLINY e
T ,, o " § - SHGBASR] SBEBTIOI/SIo8I0I [B1085
151'880'0¥$ 151'880'0¥$ 868'£0€'92$ 9lE'OYLS 910'8€.$ 126'568'CL$ - 1q8Q Wie}-BUOT JO UOIIOG JUBLIND E£bE
L1v'122$ L1v'122$ £08'€EL$ 6.9'€9% 686'€2$ anueAsY pawIBaUn ZvE
SPL'OLE'LS SPL'OLE'LS 9£9'€€5$ 8v2'52€S 269'09% 085'291$ 960'922$ £66'2$ susodaq Aunoss jueus) Lye
TUBLILIBACS

18I0 - SiqeAed SJUN0ooY £EE

162'85% 162'85% 152'85% sp8lod VHd - aldeed 1unoooy zeg
SO

VHd aNH - 2lqeked syunosoy Lee

911'568'2$ 911'568'2$ 109'76€$ Y9Z'eS S01'891$ 9v1'62€'2$ slqeAed 1s8101u| Paniody Gze
Augen Aousbuiuog peniooy 1ze

. . ¢ " : - . " : : . OGS
687'v8Y$ 687'v8Y$ ogl'LLes 190°e$ 9/9% 859'0/$ v12'298 628'02$ S65'LYS 29118 Les 589% vl'e$ _ saoussqy 5 peniody zze

. N N SigeRed
YOv'ELS YOV'ELS YOv'ELS sexe| |joihed/eBep paniooy 1z
G

1sed sAeq 06< SgeAed SN0y ¢Le

10S'€2L'1$ 10S'€2L'1$ 006'269$ Sv8s 608'51$ 8€9'/1$ 101'09.$ 909'552$ SH$ 52€$ 291$ sAeQ 06 => 2|qeAed Slunoody zie

YeIPISAQ YUEg |LE




2. obed

619'229$ 619'229% Z81'€0€$ 185'8L$ 9€1'22$ 0zL'elz$ osuadx3 saniiN JBYI0 008€6
- suonnquiuo Jeusg ssfoldws 00266
€15'928$ €15'928$ SO0E'vLv$ SYS'vES S90°0v$ 865'242$ Jamas 009e6
Joge7 00S€6
18n4 00¥€6
9€9°'21$ 9€9°'21$ 865'€C$ 6VE'L$ EV6'GLE 9vL'0€$ Se9 00€€6
0¥'S0S$ 0¥'S0S$ 0LT'LLL$ BEV'18S 119'26$ PrLYSLS Aypue|3 002€6
S6v'25v$ S6v'25v$ 269'6£Z$ 195'8L$ ELY'ves 628'691$ J81BM 001E6
ry'9.5'2$ 0$ ry'9.5'2$ 5.9$ 0$ 0$ 0$ 0$ 2L8'LLS 0$ 0$ 0$ 0$ zvo'levs 695°0L$ 126'908'L$ 116$ 0$ 0LL'v¥$ 125'Lv$ 0$ €L1'8L1$ 0$ 0$ S8OIMBS JUBUS | [BI0L 00526
€16'795$ €16'795$ 529$ 819'20Z$ 262°2$ 160'6£€$ 116$ 20.'81$ LS JBUI0 - S8dINBS JueUS L 00726
S§JS0D uoned0RYy 00226
€02'816'L$ €02'816'L$ €L0'7V$ +20'612$ 110°1$ 088'L9%'L$ 89%'GZ$ L6ELYS ¥85°ZLLS Saliejeg - SedIABS Jueus ] 00126
5.4 JUBWEBEUEIN 1955y 00026
888'€01'6$ LLL'E8S 1S 666'989'01$ 698'588'v$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ sLz'zes 0$ 155'512'2$ €ee'L1S$ S.¥'9€6$ 9€.'888'L$ 51°05$ 18€'8€L$ 612'82% 0$ 0% 0$ 0$ anensiuwpy - upesado [eloL 00016
18€'268$ L16'98€$- 26T'VETLS 0€€'80.$ 00.$ €9€'901$ 169'2$ 226'6€$ €0S'v9e$ €L¥$ 0z9$ 0€2'S$ J8UI0 00616
PESYIBAQ Pajedolly 01816
912'21$ 91L'21$ 810'8$ 14753 2€9$ 120'L$ 220'2$ 682$ 19ABIL 00816
€19'66$ €19'66$ 86987 61528 058'.$ 0e$ 9lS'0v$ esuadx3 [e6e7 00216
8L¥'GLL$ 08¥'Z1E$- 868'/80°'L$ 82L'2Lv$ 161'2$ ¥6'99Z$ L¥9'65$ 20°'16$ 0S€'L9LS 08€'e$ 065'G2$ 70'S$ sesuadx3 82O 00916
161'18€'2$ 161'18€'2$ 082°L10'L$ 161'€$ 066'v2S$ 068'991$ 580°LGES L€€'6/2$ €G8'0L$ 819'02$ €50°L1$ - suORNQLIUOD JBUSE ®®>MD_HMm““MWN
8YLVELS 8YL'VELS 919'0v$ zLLLS Siv$ 001'25$ S8E'0V$ Bunesepy pue BuisiieApy 00716
0$ 8vZ'82Z$- 8vz'8ez$ SIG'v$ 0€9'L0Z$ 860'9$ S¥6'GLS 824 Buideay-joog 0LELE
0EL'LLYS 2L¥'S0L$- 20T'LLLLS 0ze'L$ L15'02e$ v0L'ZELS 65C'681$ 081'08€$ 9G2'6$ 2.0'82$ 804 Juswabeuepy 00£1L6
£V9'081$ £V9'081$ 985°'L€$ 0,6$ 296°'8€$ L0'v$ 1ze'8z$ 6Y9'€L$ £96$ sl0'z$ €91$ sea4 Bunipny 00Z16
281'€0Z'v$ 281'€0Z'v$ £50'855'2$ 29z'eL$ zzL'L0L$ 0EL'ZELS €99'e8L$ 008'0S5$ 1€9'8L$ 125'sv$ Sauejes aAnessIuwpY 00116
09v'856'€L$ LLL'E8S 1S LIS I¥S'GL$ €G¥'05€'2Z$ 121'5v2$ z18'81$ 0$ 626'658'22$ 29v'0L$ 261'801$ 0$ 102'6.v$ 9G62°22$ S6L'€L$ Sz.181'2$ 9L¥'ZLE'YS 9£¥'660'02$ €89'28v$ 166'96€'L$ 25€'69% 0$ 258'881$ vr9'Z$ 580°€45$ anuaAay [eJ01 00001
8€G'GLLS 8€G'GLLS 88'6G1$ vi$ ozL$ Loe$ 000°Z$ s$ 516659 PajoLISaY - BWIOOU| JUBWISBAU| 000ZL
Z8€'G51$ 28€'551$ Z8V'eSr$ 006'L$ sjessy [ejideD JO 9jes U0 $S07.10 U 0091 L
£01'699'7L$ 08¥'22e$- 185°'166'7L$ 0vE'0Z6'e$ S6L'€L$ 800°'29$ 126'981$ 9/1'62L'0L$ LYE'VLS anuansy JaUI0 00S1L
0€S'1$ 0€S'1$ 0€L$ 00v'L$ K1an0oay pnely 0ovLL
SJ9SSY JO 3BS JO 150D 0LELL
BIE8 i6]
PIoH S}9SSY o uonisodsiq Woy Spasooid 00ELL
500U 158181U] 96BBLIOW 00212
€€8'vZr'Z$ €€8'vZr'Z$ S0T'L2€'2$ 268'0v$ 18 505$ 0v9$ ¥85'G$ PajoLIsalun - SWOdU| JuUsWISaAUl Q0L LL
6LLZYY'LS BLLZYY'LS L0V'E6E'LS z18'81$ 9G62°22$ vr9'Z$ SJUBID JUSWILIBA0H J3YIO 00801
6012128 1€9°092°L$- ovL'ZLv'LS ovL'2Lv'LS onuanay 894 [eJ01 00L0L
6012128 116'92€$- 020'6£5$ 020'6£5$ $894 J8UI0 06201
564 60IAIBG U UG 07207
0$ 8vZ'82Z$- 8vZ'82Z$ 8vZ'8eZ$ @84 Buidesy) oog 0€L0L
0$ 0$ 0$ 00 Juswabeuey 1ossy 02201
0$ 2L¥'S0L$- 2L¥'S0L$ 2L¥'S0L$ @04 Juswabeuep 010
261'80L$ 261'801$ 261'801$ sjuei [ended 0190
2€5'660'22$ 2€5'660'22$ 121'5v2$ 626'658'22$ 29v'0L$ 16V'6.v$ ¥89'80€'L$ £89'28v$ 9V6'v6E'LS 25€'69% 258'881$ sjues9 bunesedo YHd ANH 00902
815'628'92$ 0$ 815'628'92$ S6E'€LSTLS 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 120'59.$ LYE'ETL'VS SG.1'19€'6$ 0$ 0$ 0% 0$ 0% 0$ 0$ Bnuanay jueus] [€J01 00S0L
199'829$ 199'829$ Zry'SLo% 0$ 612'€9$ 0% JBUJQ - 8nusAsy Jueusl 00¥0L
1G8°051'92$ 1G8°051'92$ €G6'266'LLS 0$ 120'59.$ LYE'ETL'VS 9€S'V0E'6$ 0$ 0$ NUBaASY [BJUSY JUBUS| JON 00€0L
Jusy QouejsIssy preog wesboud pung wesboig suein suosiag aWooy|
‘saniIoe o120 si0jeupI00) (dn4) wesboid seoes snoddng wesboig
oL w3 fronns 2500 notojwebord|  Ahoua | SSWEMORD  rousojweiboig | OO e oy weiboig | semsmumn e WO o, SWEiBod 8 Uoroos Popuals  powosold onsia,  seuonon | siauonon ooug 0S8 SIS uowomuaysess | R wosojcoumisssy -
uonensUOWa( | BWIOH BWodu] py uonensuowa( ’ uonensuowa  yoog juswdojersg y § WSOINZ8LPL Ny D 2°9 un ) 019 6.8'vL | BusnoH 128'L >o0|g juswdojersq uonezuayeapm
MLIN SdO'bL M0 895°€6 QMMMMVJ_OMOMNN“MW, ML ADHPL Anweminw 161 vL MLW d40°7) AunWwod gzz L Anwes 0881 0} Bunon 188'vL jspIsey 0871 AunWwod gLz L Anwed Hid 968 71 20018

L10z/Leret

A

:pus JesA [eosid

pue

YM ‘JeAnoouep
(800vA) JoAnoouen jo Al aus jo Auoyiny BuisnoH

upny :3dAL

a|buig/paypny uoissiwgng
apIm Ainuz




¢/ ebed

Ul JojsueiL Useq ss0x3 1osloid o1l 1600)

981'2€$- 981'2€$- 981'2€$- (ssouien 1eN) swaj) [eeds 08004
$S07/ulED JON ‘Swal| Aeuipioenx3 0200}
seles Auadold woy spesooid 09004
Spuog pue sueoT ‘S8jON Wolj spasdold 05001
it}
Jusuodwiod oywoy sigjsuel | bunessdo 0p00L
WBWILIBAOS)
Arewid oywoy siejsuel) Bunesdo 0£00}
0$ 095'292'€2$ | 095°292'€28- 121'5vT8- z18'818- 626'658'22$- 261'801$- 952128 7r9Z$- N Jojsuen Bunesedo 02001
1§ 095'292°€2$- | 195'292'€2$ zLL8r$ 0£6'658'22$ 262'801$ 121'5v2$ uj Jajsues] Bunesedo 04001
£LV'VET'T9$ LLL'EBS'LS- | ¥BG'/L'E9S | vSL'2e8'LL$ 0$ 0$ 0$ 0$ 0v9'LL$ 0$ 0$ 690'915$ 0$ 919'692'€2$ LS P LS SBE'LSG'V$ YOL'6ZY'ELS £€6'567$ €16'6Z7' 1S $98'v.$ 0$ 258'881$ 0$ £0€'5$ sesuadx3 [E10L 00006
asuadx3 Jusy syun Bullema 00826
SpURY
AueWWIBN0S) - JuewAed [edioulid 19090 00//6.
Spun [BlUBWILIBA0D - SERNO [eldeD 009.6
86€'v$ 86€'v$ 86€'v$ $9S507 pneld 00526
110°108'L$ 110°106'L$ S9G'€0Y'Z$ LLLYLS 089'€02$ 098'16€$ SEL'L8Y'S esuadx3 uonepaided 00vL6
SEE'P09'ES SEE'P09'ES SEE'P09'ES ul-Aiigepod dvH 0S€L6
815'LVS'61S 815'Lv5'6L$ ¥51'289$ 0v6'G8E'LLS 659'evP$ SZ8'GET'1$ sjuewAed souelsissy BuISNOH 00€26
615'19$ 615'19$ 8YS'Pr$ 820'5$ £00'Z1$ pazije)ided-oN - sesso AIlenseD 00226
$89'286'1$ $89'286'1$ SEL'E6O'LS OE'0L$ €28'LL$ 18€"1¥E$ SouEUSUIB AJEUIDIOENXT 00126
T T o N § - T N N ; o oS Py g ot . e s o, ; sestiadx3 bufeisdo
£15'620'vb$ 0$ £15'620'7b$ 1v6'850'8$ 121'5v2$ z18'81$ 0$ 626'658'22$ 8L1'1$: 262'801$ 0$ 98'5v$ 952'12$ 11£'989'Z$ YOZ'LLO'L 261622 1G8'01S" L1 601 0EY £0€'L0Z" 1 ZI5's$: o 0$ P9z 28.'195% 100 onUBNeY BuREISdD J0 5589X3 00026
188'2€6'62$ LLL'€8S'LS- | 866'SLSLES | 90G'16ZVLS 0$ 0$ 0$ 0$ 0v9'2L$ 0$ 0$ S16'€E$ 0$ 2/1'092'2$ 125°0LL'L$ ¥89'280'v$ 6.5'885'8$ v12'25$ 8396815 $98'v.L$ 0$ 258'881$ 0% £0€'s$ sesuadx3 Bunesado [e10L 00696
et er - y . o 1865
SLL'15Y'6$ 0$ SLL'1SY'6$ 025'821'5$ 0$ 0% 0% 0% 0$ 0% 0% 0% 0% 0% G6E'9ES 651'609% 149'689'€$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ JleZiowN pue ssuedyd 18881l 101 00796,
288'v65$ 288'v65$ 812'661$ 90€'82€$ 858'99$ $1S0D) 8NSS| PUO JO UONEZILOWY 0EL96
- - y ) N - [CTEY
86€'092'2$ 86€'092'2$ P¥2'9€9% G6E'9ES 99€'0€1$ €6€'L5Y'1$ 10| puE o) alqeAeg SOION UO 1Se181Ul 02296
SEV'Z09'9$ SEY'209'9$ 855'262'v$ 18Y'vvL$ 06€'591'Z$ aiqeAed (spuog 10) @BeBLOW Jo Iseelul 01296
105°166'L$ 0$ 105°166'L$ 002'6€8% 0$ 0$ 0$ 0$ 219'6$ 0$ 0$ 0/2'L$ 0$ 165°0LL$ 964'19$ 6€9'ZEL$ 6.6'ELY$ 052'L$ 168'7$ 068'v$ 0$ 890'01$ 0$ £0€'5$ sesuadx3 e18U89 JaUI0 [E10L 00096
asuadx3 @oUBIONSS 00896
Joyj0 - 199p Peg 00996
sabebLop - 199p peg 00596
8Ly'Z61$ 81Y'Z61$ 21¥'€8$ 009'e$ 19L'€v$ ¥69'19$ Sjuey Jueus - 1qep peg 00v96
v18'L$ v18'L$ v.8'1$ soxe] Jo nai ul sjuswAed 0096
LY1'S9pS LYv'S9rS 699'952$ 60'5$ vrT'L$ 580'26$ 6v2'ev$ STY'OLS 167'62$ 16218 022'v$ 058'v$ 890'01$ s80UBsqy pejesuadwod 01296
80.'1€6$ 80.'1£6$ 7L1'667$ €028 9z$ z15'81$ LY6'7L$ 19V'2L$ 026'02¢$ 61$ 101$ ov$ £0€'s$ sesuedxd [eI8USD JOYIO 00296
£€8'2£9% 0$ £€8'2£9$ 195081 0$ 0$ 0$ 0% 951§ 0$ 0$ 0er$ 0$ 1€8'6$ Z€€'6v$ 968'071$ 102'€52$ 0L£$ 11228 vLL$ 0$ 129$ 0% 0% swnjwald SJUBINSUL [E10L 00196
souBINSU| JBYIO IIY 0VL96
082°001$ 082°001$ ¥87'02$ 951§ 06$ 912'5$ 129'2$ 02£'09$ 202'v$ (453 zie$ vLL$ 19% uofesuadwiod s,USWYIOM 0196
0vL'8L$ ovL'8L$ 890'9$ oveS 812'L$ 85€'e$ 11£'8$ 6£2'2$ 19Z$ 668'1L$ soueinsul ANIGer 02196
£18'816$ £18'816$ 600'751$ 168'7$ £5E'8E$ 661'9.$ §52'9v2$ soueinsuj Auedoid 01196
0$ 0$ 0$ 0$ 0$ 0$ 0% 0% 0% 0% 0$ 0% 0% 0% 0$ 0$ 0$ 0% 0$ 0$ 0$ 0$ 0% 0$ SO0INIBS BNI0310I [B10L 00056
SBIINISS BANIBIOI
- suonnquuoy Jyausg safojdws 00556
JBUIO - SBOIIBS BAIRI0N] 00ESH
1500 10BIIUOD JOUIO - SSIINISS BAROSI0N] 00256
J0qeT - SeoIAIBS BANY8I0Id 001LS6
6£8'080'$ 0$ 6£8'080'$ ¥69'8€0'Z$ 0% 0$ 0$ 0$ 0$ 0% 0$ 0$ 0$ Sv5'Z$ 129'0vE$ 9/£'292$ PL0'9EY' LS 0$ 629$ 0$ 0$ 0$ 0$ 0$ S0UBUBIUIEI [E10L 0006
SSUBBIIEH
UeUIpIQ - suoy 0 1yauag 8akojdw3 0056
o o N ) ) i i SISERUGS
S85'9€9'1$ S85'9€9'1$ 988'/28% Sv5'Z$ Y01'€5$ 140'L0L$ 998'159% 1618 suoessd pue soueUSIUE AIEUPIO 00YE |
" . . ; - - BUIG PUE SfELoIBI
905'026$ 905'026$ 951'v6Y$ 0eL'PL$ £8'PS$ 586'962$ 2668 - suonesedo pue s0UBUSIUIEI ARUIDIO 00746
- . . . . . i6GET
8v.'626'L$ 8v.'626'L$ 259'0L2$ 18€'e12$ 98'901$ £22'18Y$ - suonesedo pue s0UBUSIUIEI AIRUIDIO 00146
199'v8Y'Z$ 0$ 199'v8Y'Z$ 186'L12'1L$ 0% 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ SLy'091$ 891°002$ 2€0'906$ 0$ 0$ 0$ 0$ 0$ 0% 0$ N [210L 000€6




1 ebed

0s 08 08 [ Spun J0joe4 BuisnoH Juswiedeidey 106E}

0s 08 08 03 SiuswiAed 80InIeS 1990 d440 0LSEL

0s 08 08 03 seseyoINg BinonASEUl 0991 |

08 08 08 03 Ses6URINg SjUBWBACIAW] PIOUBSEST 0691}
S5SBUSIng

08 08 08 08 essiuWpY - uawdinb3 g anyuIng op9LL
SBSBLOING

08 08 08 08 Juljemg - Juewdinb3 @ eanyuINg 0goLL
261'801$ 261'801$ 261'801$ 03 seseyoing BupINg 07911
[ 08 08 03 seseyoind pUET 01911
€25'190'1$ €25'100'1$ £25'190'1$ ysep ss00X3 0/21L
€109 €109 [ 009 0 8892 vore 811z £2601 €18 9z12 0 PasEaT SUJUO UM JO JOGUINN 01ZL |
62v19 62v19 129%L 009 0 0960€ 9857 0912 [ 006 9612 0 BIGEIIEAY SWUOW JUN 06111
£06'r$ €06'r$ £06'r$ Rinb3 siusLiAe souBlSIsSy BUISNOH 08111
568'191$ 568'191$ 5681918 Ainb3 e84 SAEASIUILIPY 0LLLL
B - SRy

1qnoq 4o} 80ueMolY Ul seBUBYD 0QLL L
Sjlioy BUIjiSA - STUN033Y

19noq 4o} 80uEMOlIY Ui SBBUEYD 06OL L

e sijeuse

1ouBionag /e | [e10ads U1 S9BUBYD) 0g0LL

“KiijiGer usiisuei]

101sued peziuBooeiun ui saBuRYD 0/0LL

soueleg Ager 1usbunOD Ul S9BUBYD 090LL

SSUEe

nussqy pajesuadwo) ul sabueys g0l |

. . e " " ; P o o o SI0115 16 Gon81103 Pug
68071 68071 6'75L'9% 81128 000'2$ 000'€61$ Lvv'008°Z8: €15'152'e8 050'782'5$ 0000088 e funba ‘Stuowisnipy pobod 108 OROLE
11£'80€'288 L1E'60E'88S | 19T'v6S'6YS 03 03 03 03 03 03 03 219'9v$ 03 £65'685- 580'701'9% 181'02€'5$ £91'81€'c$ 289718 02L'v61$ 15e'z8 08 03 [ 091'528'2$ Aunb3 BuuuiBog 08011
£61'959'61$ €61'959'618 | £16'6€5'L$ 03 03 03 03 03 03 03 03 08 08 95e'zrLS 0se'0L1$ PLGL6L1LS [ 08 03 [ 03 [ 03 SwuewiAed [ediouiid 1geq fenuuy peinbey 0Z0LL
. B - T o . ; . o - - ; ; S588axg [EI0L (18pun)
208'169'11$ 03 208'169'118 | Szzpes'vs 03 03 03 03 8112 03 03 896'9€$ 03 168'5£8$ v8L'LeL$ L21'9e1$ 266'029'9% 0sZ'61$ 225'92$ Z15'g8 [ 03 [ BO6ZHBS 1\ onuenon je1ol 1o (ousmiQ) S599%3 00001
581768 03 581268 925'91$ 1215028 718818 03 626'698'22%- 03 2618018 03 03 952'128 086'658'22$ 03 261'801$ 0s [ 08 03 08 03 7p9'28- 1215028 (sesn) se0unog Buroueuy 1BYO [E1OL 00101
no

- weiBoig pue 100lo1d USBIS] SIBJSUBLL PEAOL

i

109l01d puE WeiBoid UaMEq SIoISUEl] £600L

NG JajsUeIL UseD sse0x3 108f1d 101U 2600}






