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Federal Summary 
 

City of Mount Vernon 
Skagit County 

January 1, 2013 through December 31, 2013 
 
 
The results of our audit of the City of Mount Vernon are summarized below in accordance with 
U.S. Office of Management and Budget Circular A-133. 
 
FINANCIAL STATEMENTS 
 
An unmodified opinion was issued on the financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund information. 
 
Internal Control Over Financial Reporting: 
 

• Significant Deficiencies:  We reported no deficiencies in the design or operation of 
internal control over financial reporting that we consider to be significant deficiencies. 

 
• Material Weaknesses:  We identified no deficiencies that we consider to be material 

weaknesses. 
 
We noted no instances of noncompliance that were material to the financial statements of the 
City. 
 
FEDERAL AWARDS 
 
Internal Control Over Major Programs: 
 

• Significant Deficiencies:  We reported no deficiencies in the design or operation of 
internal control over major federal programs that we consider to be significant 
deficiencies. 

 
• Material Weaknesses:  We identified no deficiencies that we consider to be material 

weaknesses. 
 
We issued an unmodified opinion on the City’s compliance with requirements applicable to its 
major federal program. 
 
We reported no findings that are required to be disclosed under section 510(a) of OMB 
Circular A-133. 
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Identification of Major Programs: 
 
The following was a major program during the period under audit:  
 

CFDA No. Program Title 
  

14.218 CDBG - Entitlement Grants Cluster - Community Development Block 
Grants/Entitlement Grants 

 
The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 
OMB Circular A-133, was $300,000. 
 
The City qualified as a low-risk auditee under OMB Circular A-133. 
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Independent Auditor’s Report on Internal Control over 
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

 
City of Mount Vernon 

Skagit County 
January 1, 2013 through December 31, 2013 

 
 
Mayor and City Council 
City of Mount Vernon 
Mount Vernon, Washington 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund and the aggregate 
remaining fund information of the City of Mount Vernon, Skagit County, Washington, as of and 
for the year ended December 31, 2013, and the related notes to the financial statements, which 
collectively comprise the City’s basic financial statements, and have issued our report thereon 
dated June 25, 2014. 
 
INTERNAL CONTROL OVER FINANCIAL REPORTING 
 
In planning and performing our audit of the financial statements, we considered the City’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 
internal control.  Accordingly, we do not express an opinion on the effectiveness of the City’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the City's financial statements will not be prevented, 
or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
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material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
 
COMPLIANCE AND OTHER MATTERS 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free 
from material misstatement, we performed tests of the City’s compliance with certain provisions 
of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. 
 
The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
 
PURPOSE OF THIS REPORT 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the City’s internal control or on compliance.  This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the City’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose.  However, 
this report is a matter of public record and its distribution is not limited.  It also serves to 
disseminate information to the public as a reporting tool to help citizens assess government 
operations. 
 

 
 
TROY KELLEY 
STATE AUDITOR 
 
June 25, 2014 
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Independent Auditor’s Report on Compliance for Each 
Major Federal Program and on Internal Control over 
Compliance in Accordance with OMB Circular A-133 

 
City of Mount Vernon 

Skagit County 
January 1, 2013 through December 31, 2013 

 
 
Mayor and City Council 
City of Mount Vernon 
Mount Vernon, Washington 
 
 
REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM 
 
We have audited the compliance of the City of Mount Vernon, Skagit County, Washington, with 
the types of compliance requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133 Compliance Supplement that could have a direct and material effect on 
each of its major federal programs for the year ended December 31, 2013.  The City’s major 
federal programs are identified in the accompanying Federal Summary.   
 
Management’s Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, contracts 
and grants applicable to its federal programs. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on compliance for each of the City’s major federal 
programs based on our audit of the types of compliance requirements referred to above.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred.  An audit includes examining, on a test basis, evidence about the City’s compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances.    
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program.  Our audit does not provide a legal determination on the City’s 
compliance.  
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Opinion on Each Major Federal Program 
In our opinion, the City complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended December 31, 2013.   
 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE 
 
Management of the City is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above.  In planning and 
performing our audit of compliance, we considered the City’s internal control over compliance 
with the types of requirements that could have a direct and material effect on each major federal 
program in order to determine the auditing procedures that are appropriate in the circumstances 
for the purpose of expressing an opinion on compliance for each major federal program and to 
test and report on internal control over compliance in accordance with OMB Circular A-133, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance.  Accordingly, we do not express an opinion on the effectiveness of the City's 
internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
 
PURPOSE OF THIS REPORT 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of OMB Circular A-133.  Accordingly, this report is not suitable for any other 
purpose.  However, this report is a matter of public record and its distribution is not limited.  It 
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also serves to disseminate information to the public as a reporting tool to help citizens assess 
government operations. 
 

 
 
TROY KELLEY 
STATE AUDITOR 
 
June 25, 2014 
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Independent Auditor’s Report on Financial Statements  
 

City of Mount Vernon 
Skagit County 

January 1, 2013 through December 31, 2013 
 
 
Mayor and City Council 
City of Mount Vernon 
Mount Vernon, Washington 
 
 
REPORT ON THE FINANCIAL STATEMENTS 
 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund information of the 
City of Mount Vernon, Skagit County, Washington, as of and for the year ended December 31, 
2013, and the related notes to the financial statements, which collectively comprise the City’s 
basic financial statements as listed on page 11.   
   
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the City’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the City’s internal control.  
Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
 
Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, each 
major fund and the aggregate remaining fund information of the City of Mount Vernon, as of 
December 31, 2013, and the respective changes in financial position and, where applicable, cash 
flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 12 through 21, budgetary comparison 
information on pages 71 through 74, pension trust fund information and information on 
postemployment benefits other than pensions on pages 75 through 76 be presented to supplement 
the basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic or historical context.  We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements.  We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance.  
 
Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City’s basic financial statements.  The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by 
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations.  This schedule is not a required part of the basic financial 
statements.  Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial 
statements.  The information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the information is fairly stated, in all material respects, in 
relation to the basic financial statements taken as a whole. 
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OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 
STANDARDS 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
June 25, 2014 on our consideration of the City’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on internal control over financial reporting or on compliance.  That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the City’s internal control over financial reporting and compliance. 
 

 
 
TROY KELLEY 
STATE AUDITOR 
 
June 25, 2014 
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Financial Section 
 

City of Mount Vernon 
Skagit County 

January 1, 2013 through December 31, 2013 
 
 
REQUIRED SUPPLEMENTARY INFORMATION 
 

Management’s Discussion and Analysis – 2013 
 

BASIC FINANCIAL STATEMENTS 
 
Statement of Net Position – 2013 
Statement of Activities – 2013 
Balance Sheet – Governmental Funds – 2013 
Reconciliation of the Balance Sheet to the Statement of Net Position – Governmental 

Funds – 2013 
Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2013 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance 

to the Statement of Activities – 2013 
Statement of Net Position – Proprietary Funds – 2013 
Statement of Revenues, Expenses and Changes in Fund Net Position – Proprietary Funds 

– 2013 
Statement of Cash Flows – Proprietary Funds – 2013 
Statement of Fiduciary Net Position – Fiduciary Funds – 2013 
Statement of Changes in Fiduciary Net Position – Fiduciary Funds – 2013 
Notes to Financial Statements – 2013 

 
REQUIRED SUPPLEMENTARY INFORMATION 
 

Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 
– General Fund – 2013 

Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 
– Budget-To-GAAP Reconciliation for the General Fund – 2013 

Notes to Required Supplementary Information – Budgetary Reporting – 2013 
Firemen’s Pension Plan – Schedule of Funding Progress – 2013 
LEOFF 1 OPEB Retiree Medical Benefits – Schedule of Funding Progress – 2013 

 
SUPPLEMENTARY AND OTHER INFORMATION 
 

Schedule of Expenditures of Federal Awards – 2013 
Notes to the Schedule of Expenditures of Federal Awards – 2013  
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 2013                                                                 City of Mount Vernon, Washington

   
 Governmental Business-Type  
 Activities Activities Total
ASSETS
Cash and cash equivalents $ 3,674,620          $ 1,648,707          $ 5,323,327          
Investments 9,762,593          9,004,548          18,767,141        
Receivables:  

Taxes 1,282,093          -                     1,282,093          
Accounts 401,495             2,191,144          2,592,639          
Interest 46,607               43,779               90,386               
Due from other governments 2,005,474          46,775               2,052,249          

Inventory 28,409               -                     28,409               
Prepaid items 146                    8,671                 8,817                 
Net pension asset 247,833             -                     247,833             
Restricted assets:   

Cash and cash equivalents -                     1,859,187          1,859,187          
Capital assets:

Non-depreciable 45,356,062        4,689,520          50,045,582        
Depreciable, net 64,020,558        79,060,733        143,081,291      

Total Assets 126,825,890      98,553,064        225,378,954      

LIABILITIES
Accounts payable  1,336,160           625,375              1,961,535          
Employee wages payable 693,639             89,941               783,580             
Interest payable 6,954                 60,714               67,668               
Noncurrent liabilities:     

Other non-current due within one year 655,000             2,104,479          2,759,479          
Net other postemployment benefit obligation 2,420,133          -                     2,420,133          

2,769,826          27,366,224        30,136,050        

Total Liabilities 7,881,712          30,246,733        38,128,445        

NET POSITION
Net investment in capital assets 106,731,620      54,350,037        161,081,657      
Restricted for:  

Public safety 5,493                 -                     5,493                 
Streets and transportation 993,828             -                     993,828             
Economic environment 443,994             -                     443,994             
Culture and recreation -                     -                     -                     
Debt service 32,024               1,859,187          1,891,211          
Other capital improvements 760,001             -                     760,001             

Unrestricted 9,977,218          12,097,107        22,074,325        

Total Net Position $ 118,944,178      $ 68,306,331        $ 187,250,509      

The accompanying notes are an integral part of this statement

STATEMENT OF NET POSITION
December 31, 2013

Other non-current due in more than one year
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 2013                                                                  City of Mount Vernon, Washington

 Downtown & Other Total

 General Waterfront Governmental Governmental

 Fund Fund Funds Funds

ASSETS

Cash and cash equivalents $ 1,370,459       $ -                  $ 1,774,490       $ 3,144,949       

Investments 2,801,416       -                  1,115,562       3,916,978       

Receivables:

Taxes 1,266,700       -                  15,393            1,282,093       

Accounts 401,495          -                  -                  401,495          

Interest 19,260            -                  3,724              22,984            

Due from other funds -                  -                  411,908          411,908          

 Due from other governments 204,308          1,781,654       19,512            2,005,474       

  
Total Assets $ 6,063,638       $ 1,781,654       $ 3,340,589       $ 11,185,881     

LIABILITIES, DEFERRED INFLOWS 

  OF RESOURCES AND FUND BALANCES

Liabilities:

Accounts payable $ 556,930          $ 155,213          $ 590,953          $ 1,303,096       

Due to other funds -                  411,908          -                  411,908          

Total Liabilities 556,930          567,121          590,953          1,715,004       

Deferred Inflows of Resources - 

Assets associated with unavailable revenues 526,011          -                  12,458            538,469          

Fund Balances:

Restricted for:

Municipal court improvements 69,216            -                  -                  69,216            

Path & trails -                  -                  95,223            95,223            

Tourism promotion -                  -                  210,245          210,245          

Criminal justice -                  -                  5,493              5,493              

Debt service -                  -                  32,024            32,024            

REET I capital improvements -                  -                  184,027          184,027          

REET II street improvements -                  -                  248,717          248,717          

Impact fees -                  -                  233,749          233,749          
Downtown and waterfront -                  506,758          -                  506,758          

Road improvements -                  -                  649,888          649,888          

Committed to:

Government access -                  -                  132,533          132,533          

Fiber optics -                  -                  115,947          115,947          

Critical areas enhancement -                  -                  181,469          181,469          

 Assigned to:

Parks 486,107          -                  -                  486,107          

Library 131,853          -                  -                  131,853          

Lincoln commercial block 213,444          -                  -                  213,444          

LEOFF 1 LT care reserve 323,466          -                  -                  323,466          

 Streets and arterials -                  -                  617,713          617,713          

Downtown and waterfront -                  707,775          -                  707,775          

Road improvements -                  30,150            30,150            

Unassigned 3,756,611       -                  -                  3,756,611       

Total Fund Balances 4,980,697       1,214,533       2,737,178       8,932,408       

Total Liabilities, Deferred Inflows 
  of Resources and Fund Balances $ 6,063,638       $ 1,781,654       $ 3,340,589       $ 11,185,881     

The accompanying notes are an integral part of this statement Page 1 of 2

BALANCE SHEET

GOVERNMENTAL FUNDS

December 31, 2013
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 2013                                                                  City of Mount Vernon, Washington

Fund balances - total governmental funds $ 8,932,408      

Amounts reported for governmental activities in the statement of

   net assets are different because:

Capital assets used in governmental activities are not financial

   resources and therefore are not reported in the governmental funds.

   Non-depreciable assets 45,356,062       

   Depreciable assets (net) 59,300,493       104,656,555  

Other long-term assets are not available to pay for current-period

   expenditures and therefore are classified as deferred inflows 

   of resources or not recognized in the funds.

   Net pension asset 247,833            

   Deferred inflows of resources 538,469            786,302         

Some liabilities, including bonds payable and compensated absences

   payable are not due and payable in the current period and therefore are

   not reported in the governmental funds.

   Employee wages payable (1,449,837)        

   Interest payable (6,954)               

   Net other postemployment benefit oblgation (2,420,133)        

   Long-term liabilities (2,645,000)        (6,521,924)     

Internal service funds are used by management to charge the cost

   of certain activities to individual funds.

   Total assets and liabilities of the internal service funds that are

   reported with governmental activities. 11,090,837       11,090,837    

Net position of governmental activities $ 118,944,178  

 

 

The accompanying notes are an integral part of this statement Page 2 of 2

December 31, 2013

RECONCILIATION OF THE BALANCE SHEET

TO THE STATEMENT OF NET POSITION
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 2013                                                                                                    City of Mount Vernon, Washington

   

 Downtown & Other Total

 General Waterfront Governmental Governmental

 Fund Fund Funds Funds

REVENUES

Taxes $ 16,369,981     $ -                  $ 1,709,010       $ 18,078,991     

Licenses and permits 1,009,011       -                  67,678            1,076,689       

Intergovernmental revenues 812,471          2,223,016       867,555          3,903,042       

Charge for services 2,128,470       495                 560,603          2,689,568       

266,194          -                  -                  266,194          

62,944            -                  5,794              68,738            

509,125          -                  14,157            523,282          

 Total Revenues 21,158,196     2,223,511       3,224,797       26,606,504     

EXPENDITURES

 Current:

 General government 3,354,455       -                  -                  3,354,455       

 Security of persons and property 12,844,734     -                  37,512            12,882,246     

Physical environment 1,255,290       -                  14,251            1,269,541       

Transportation -                  -                  1,207,396       1,207,396       

Economic environment 846,207          24,170            243,917          1,114,294       

Culture and recreation 2,329,196       -                  5,295              2,334,491       

Capital outlay 535,256          2,767,088       1,350,539       4,652,883       

Debt service:    

Principal -                  -                  635,000          635,000          

Interest -                  -                  77,730            77,730            

 Total Expenditures 21,165,138     2,791,258       3,571,640       27,528,036     

Excess (deficiency) of revenues

over (under) expenditures (6,942)             (567,747)         (346,843)         (921,532)         

 

OTHER FINANCING SOURCES (USES)

Transfers in 211,000          125,000          356,375          692,375          

Transfers out (20,500)           -                  (621,875)         (642,375)         

Total other financing sources (uses) 190,500          125,000          (265,500)         50,000            

Net change in fund balances 183,558          (442,747)         (612,343)         (871,532)         

Fund Balances - January 1 4,797,139       1,657,280       3,349,521       9,803,940       

Fund Balances - December 31 $ 4,980,697       $ 1,214,533       $ 2,737,178       $ 8,932,408       

The accompanying notes are an integral part of this statement

 

Page 1 of 2

Investment income

Other revenue

Fines and forfeitures
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 2013                                                                                                    City of Mount Vernon, Washington

Net changes in fund balances - total governmental funds $ (871,532)          

Amounts reported for governmental activities in the statement of activities

are different because:

Governmental funds report capital outlays as expenditures.

  However, in the statement of activities, the cost of those assets are

  depreciated over their estimated useful lives.

    Expenditures for capital assets 4,392,779        

    Less current year depreciation (3,558,950)       833,829           

The effect of various miscellaneous transactions involving capital assets

  not reported in governmental funds.

    Contributions of capital assets 98,542             

    Disposals of capital assets (313)                 98,229             

Issuance of long-term debt is an other financing source and repayment of

  debt principal is an expenditure in governmental funds, but the issuance

  or repayment increases/reduces long-term liabilities in the statement of

  net assets.

    Principal payments 635,000           635,000           

Some revenues or expenditures reported in the statement of activities

  are not yet available or expensed and therefore are not reported as

  revenue or expense in governmental funds. (907,379)    (907,379)          

Internal service funds or activities are used by management to charge

  the costs of certain activities to individual funds.

  The net revenue (expense) of the internal service funds and internal

  balances are reported with governmental activities. (258,011)          (258,011)          

Change in net position of governmental activities $ (469,864)          

The accompanying notes are an integral part of this statement

 

Page 2 of 2
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 2013                                                                City of Mount Vernon, Washington

Governmental

Activities -

Equipment

 Rental

  Surface- Internal

 Wastewater Solid Waste water Totals Service Fund

ASSETS

Current assets:

Cash and cash equivalents $ 985,565        $ 258,596       $ 404,546       $ 1,648,707     $ 529,671        

Investments 6,303,184     1,500,758    1,200,606    9,004,548     5,845,615     

1,202,203     769,451       219,490       2,191,144     -               

31,852          5,801           6,126           43,779          23,624          

Due from other governments -               -               46,775         46,775          -               

Inventory -               -               -               -               28,409          

Prepaid expenses 3,942            3,869           860              8,671            145              

Total current assets 8,526,746     2,538,475    1,878,403    12,943,624   6,427,464     

Noncurrent assets:      

Restricted assets      

Debt service:

 Cash and cash equivalents 1,776,648     -               82,539         1,859,187     -               

Total restricted assets 1,776,648     -               82,539         1,859,187     -               

Capital assets:          

 Land 1,871,048     204,000       1,561,352    3,636,400     -               

Buildings 55,852,570   823,699       -               56,676,269   145,000        

Improvements other than buildings 51,489,020   42,971         19,043,940  70,575,931   72,545          

Machinery and equipment 676,921        80,546         272,054       1,029,521     12,174,929   

Construction in progress 1,053,120     -               -               1,053,120     -               

Less accumulated depreciation (39,824,333)  (243,049)      (9,153,606)   (49,220,988)  (7,672,409)   
 Total capital assets (net of

   depreciation) 71,118,346   908,167       11,723,740  83,750,253   4,720,065     

Total noncurrent assets 72,894,994   908,167       11,806,279  85,609,440   4,720,065     

          

Total assets $ 81,421,740   $ 3,446,642    $ 13,684,682  $ 98,553,064   $ 11,147,529   

 

The accompanying notes are an integral part of this statement

Page 1 of 2

Interest receivable

STATEMENT OF NET POSITION

PROPRIETARY FUNDS

December 31, 2013
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 2013                                                                City of Mount Vernon, Washington

Governmental

Activities -

Equipment

 Rental

  Surface- Internal

 Wastewater Solid Waste water Totals Service Fund

LIABILITIES

 Current liabilities:

 Accounts payable $ 398,890       $ 205,959       $ 20,526         $ 625,375        $ 33,064          

Employee benefits payable 53,090         36,851         -               89,941          15,270          

 Matured interest payable 53,285         -               7,429           60,714          -               

Matured loans payable 1,939,402    -               165,077       2,104,479     -               

 Total current liabilities 2,444,667    242,810       193,032       2,880,509     48,334          

Noncurrent liabilities:      

Employee benefits payable 53,522         16,965         -               70,487          8,358           

 Loans payable 26,965,582  -               330,155       27,295,737   -               

  Total noncurrent liabilities 27,019,104  16,965         330,155       27,366,224   8,358           

Total liabilities 29,463,771  259,775       523,187       30,246,733   56,692          

NET POSITION

Net investment in 

 capital assets 42,213,362  908,167       11,228,508  54,350,037   4,720,065     

Restricted for debt service 1,776,648    -               82,539         1,859,187     -               

Unrestricted 7,967,959    2,278,700    1,850,448    12,097,107   6,370,772     

  
Total net position $ 51,957,969  $ 3,186,867    $ 13,161,495  $ 68,306,331   $ 11,090,837   

       

       

             

 

The accompanying notes are an integral part of this statement

Page 2 of 2

STATEMENT OF NET POSITION
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December 31, 2013
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 2013                                                                                                                   City of Mount Vernon, Washington

Governmental

Activities -

  Equipment

 Rental

  Surface- Internal

 Wastewater Solid Waste water Totals Service Fund

Operating revenues:

Charges for utility services $ 8,036,667    $ 4,934,037    $ 1,533,721    $ 14,504,425   $ -                 

Charges for services/replacement -               -               -               -                1,339,990      

Total operating revenue 8,036,667    4,934,037    1,533,721    14,504,425   1,339,990      

      

    

Operations and maintenance 4,229,398    4,084,866    1,269,554    9,583,818     926,742         

714,688       519,899       23,445         1,258,032     -                 

3,394,511    35,205         562,190       3,991,906     778,914         

 Total operating expenses 8,338,597    4,639,970    1,855,189    14,833,756   1,705,656      

  Operating income (loss) (301,930)      294,067       (321,468)      (329,331)       (365,666)        

     

Nonoperating revenues (expenses):      

 Intergovernmental revenue -               -               46,775         46,775          22,980           

45,271         10,291         8,906           64,468          24,087           

Miscellaneous revenue 88,259         5,391           8,485           102,135        38,504           

(496,322)      -               (17,333)        (513,655)       -                 

Gain (loss) on sale of capital assets -               -               -               -                22,084           

Total nonoperating revenue           

 (expense) (362,792)      15,682         46,833         (300,277)       107,655         

 Income (loss) before      

 contributions and transfers (664,722)      309,749       (274,635)      (629,608)       (258,011)        

       

972,908       -               106,903       1,079,811     -                 

(50,000)        -               -               (50,000)         -                 

Change in net position 258,186       309,749       (167,732)      400,203        (258,011)        

Total net position - beginning 51,699,783  2,877,118    13,329,227  67,906,128   11,348,848    

     
$ 51,957,969  $ 3,186,867    $ 13,161,495  $ 68,306,331   $ 11,090,837    

 

 

 

The accompanying notes are an integral part of this statement

Total net position - ending

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS

For the Year Ended December 31, 2013

Depreciation and amortization
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 2013                                                                   City of Mount Vernon, Washington

Governmental
Activities -
Equipment

Rental
 Surface- Internal

Wastewater Solid Waste water Totals Service Fund
CASH FLOWS FROM OPERATING
ACTIVITIES:
   Cash received from customers $ 8,001,574    $ 4,910,144   $ 1,532,253   $ 14,443,971   $ 1,339,990      
   Cash payments to suppliers (2,618,616)   (2,963,354)  (1,140,839)  (6,722,809)   (688,190)        
   Cash payments to employees (1,503,221)   (1,107,476)  (136,764)     (2,747,461)   (275,757)        

   Cash payments for taxes (714,688)      (519,899)     (23,445)       (1,258,032)   -                 
   Other operating receipts and payments 17,816         17,816        35,632          -                 
   Non-operating income 88,259         5,391          8,485          102,135        61,484           
      Net cash provided (used) by
        operating activities 3,271,124    342,622      239,690      3,853,436     437,527         

 
CASH FLOWS FROM NON-CAPITAL 
FINANCING ACTIVITIES:
   Transfers out (50,000)        -              -              (50,000)        -                 
      Net cash provided (used by
        noncapital financing activities (50,000)        -              -              (50,000)        -                 

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
   Acquisition and construction of
      capital assets (940,233)      (51,188)       (11,054)       (1,002,475)   (1,068,301)     
   Proceeds from sale of assets -               -              -              -               -                 
   Capital contributions 885,297       -              -              885,297        -                 
   Principal paid on other debt (1,913,307)   -              (165,077)     (2,078,384)   -                 
   Interest paid on revenue bonds and   
        other debt (501,904)      -              (19,809)       (521,713)      -                 
      Net cash provided (used) for capital
        and related financing activities (2,470,147)   (51,188)       (195,940)     (2,717,275)   (1,068,301)     

 
CASH FLOWS FROM INVESTING ACTIVITIES:
   Investment purchases (6,300,000)   (1,500,000)  (1,200,000)  (9,000,000)   (5,842,662)     
   Investment sales/maturities 4,400,000    800,000      900,000      6,100,000     4,481,681      
   Interest on investments 92,031         13,907        13,965        119,903        52,156           
      Net cash provided (used) by
        investing activities (1,807,969)   (686,093)     (286,035)     (2,780,097)   (1,308,825)     

Net increase (decrease) in cash and
   cash equivalents (1,056,992)   (394,659)     (242,285)     (1,693,936)   (1,939,599)     

Cash and cash equivalents, January 1 3,819,205    653,255      729,370      5,201,830     2,469,270      
Cash and cash equivalents, December 31 $ 2,762,213    $ 258,596      $ 487,085      $ 3,507,894     $ 529,671         

 
The accompanying notes are an integral part of this statement Page 1 of 2

 

Business-type Activities
Enterprise Funds
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 2013                                                                   City of Mount Vernon, Washington

Governmental
Activities -
Equipment

Rental
 Surface- Internal

Wastewater Solid Waste water Totals Service Fund
Cash at the end of the year consists of:

Cash and cash equivalents $ 985,565      $ 258,596      $ 404,546      $ 1,648,707    $ 529,671         
Restricted assets: 
   Cash and cash equivalents 1,776,648   -              82,539        1,859,187    -                 

Total cash at end of year $ 2,762,213   $ 258,596      $ 487,085      $ 3,507,894    $ 529,671         

Reconciliation of operating income to
   net cash provided by operating activities:
 
Operating income (loss) $ (301,930)     $ 294,067      $ (321,468)     $ (329,331)     $ (365,666)        

Adjustments to reconcile operating income to
   to net cash provided by operating activities:

   Depreciation 3,394,511   35,205        562,190      3,991,906    778,914         
   (Increase) decrease in accounts receivable (17,277)       (6,077)         (1,468)         (24,822)       -                 
   (Increase) decrease in due from other govt's -              -              (46,775)       (46,775)       -                 
   (Increase) decrease in inventory -              -              -              -              (12,763)          
   (Increase) decrease in prepaid expenses (334)            (334)            (75)              (743)            1                    
   Increase (decrease) in accounts payable 90,416        7,262          (7,974)         89,704         (30,296)          
   Increase (decrease) in employee bene's pay 17,479        7,108          -              24,587         5,853             
   Non-operating revenue 88,259        5,391          55,260        148,910       61,484           

        Total Adjustments 
Net cash provided by operating activities $ 3,271,124   $ 342,622      $ 239,690      $ 3,853,436    $ 437,527         

Noncash investing, capital and financing activities:
   Developers/city governmental activities 
      contributed infrastructure valued at $ 87,611        $ -              $ 106,903      $ 194,514       $ -                 
   Fair value of investments    

  increase (decrease) (22,286)        (3,873)          (4,603)         (30,762)       (22,990)          
 

   Asset trade-in value 35,000           

 

The accompanying notes are an integral part of this statement Page 2 of 2

Enterprise Funds

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
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 2013                                                                                                       City of Mount Vernon, Washington

 Firemen's  
 Pension Agency
 Fund Funds
ASSETS

Cash and cash equivalents $ 153,814               $ 387,996               
Investments:

U.S. Government Agency Securities 348,113               -                       
Municipal Government Securities 152,140               -                       

Receivables:
Interest 2,426                   -                       

Total Assets  656,493                387,996               

LIABILITIES
Liabilities:

Accounts payable  -                       -                       
Due to other governments -                       352,023               
Custodial -                       35,973                 

Total Liabilities -                       $ 387,996               

NET POSITION
Held in trust for pension benefits $ 656,493               

The accompanying notes are an integral part of this statement

STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
December 31, 2013
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 2013                                                                                                                City of Mount Vernon, Washington

Firemen's

Pension

Fund

ADDITIONS

Fire insurance premium contributions $ 32,683                 

Investment interest 2,122                   

Total additions 34,805                 

DEDUCTIONS

Pension benefit payments 9,024                   

Healthcare benefit payments 91,609                 

Administration 7,600                   

Total deductions 108,233               

Change in net position (73,428)                

Net position - beginning 729,921               

Net position - ending $ 656,493               

The accompanying notes are an integral part of this statement

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS

For the Year Ended December 31, 2013
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 2013                                                                                                                                          City of Mount Vernon, Washington

    Variance with
 Original Final  Final Budget
 Budget Budget Actual Positive
 2013 2013 2013 (Negative)
REVENUES

Taxes     
Property $ 4,478,370       $ 4,478,370       $ 4,607,617       $ 129,247           
Sales 4,950,000       5,110,000       5,468,436       358,436           
Utility 3,766,500       3,766,500       3,486,416       (280,084)          
Other 631,000          631,000          673,194          42,194             

Licenses and permits 888,000          888,000          1,009,011       121,011           
Intergovernmental revenues 791,874          812,130          795,966          (16,164)            
Charge for services 1,873,431       1,882,431       1,926,714       44,283             
Fines and forfeitures 288,500          288,500          240,605          (47,895)            
Investment income 83,000            83,000            61,662            (21,338)            
Other revenue 85,700            85,700            122,861          37,161             

 Total Revenues 17,836,375     18,025,631     18,392,482     366,851           

EXPENDITURES
 Current

 General government 3,707,489       3,435,689       3,354,455       81,234             
 Security of persons and property 12,615,828     12,962,584     12,716,801     245,783           

Physical environment 1,279,282       1,298,582       1,231,427       67,155             
Economic environment 745,076          840,076          846,207          (6,131)              

Capital outlay 165,814          165,814          164,826          988                  
 Total Expenditures 18,513,489     18,702,745     18,313,716     389,029           

Excess (deficiency) of revenues
over (under) expenditures (677,114)         (677,114)         78,766            755,880           

 
OTHER FINANCING SOURCES (USES)

Transfers in 175,000          175,000          143,000          (32,000)            
Transfers out (20,000)           (20,000)           (20,500)           (500)                 

Total other financing sources (uses) 155,000          155,000          122,500          (32,500)            

Net change in fund balances (522,114)         (522,114)         201,266          723,380           

Fund Balances - January 1 3,624,561       3,624,561       3,624,561       -                   

Fund Balances - December 31 $ 3,102,447       $ 3,102,447       $ 3,825,827       $ 723,380           

Page 1 of 2

The accompanying notes to Required Supplementary Information (RSI) are an integral part of this statement

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

GENERAL FUND
For the Year Ended December 31, 2013

REQUIRED SUPPLEMENTARY INFORMATION
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MCAG NO.  0644 Schedule 16

1 2 3 4 6

   
    From Pass- From  Foot-

Federal Agency Name/ Federal Program CFDA Other I.D. Through Direct note
Pass-Through Agency Name Name Number Number Awards Awards Total Ref.

       

U.S Dept of Justice Passed 
Through WA Dept of Commerce

Violence Against Women 
Formula Grants 16.588 2012-WF-AX-0047 17,852$     17,852$     

U.S Dept of Justice
Bulletproof Vest Partnership 
Program 16.607 FY 2011/2012 BVP 1,683$       1,683         

U.S Dept of Justice
Public Safety Partnership and 
Community Policing Grants 16.710 2010-UMWX-0342 182,159     182,159     

U.S. Dept of Housing & Urban 
Development

Community Development Block 
Grants/Entitlement Grants 14.218 B-11-MC-53-0020 244,039     

B-13-MC-53-0020 157,229     

Subtotal 401,268     401,268     3

U.S. Dept of Transportation 
Passed Through WA DOT

Highway Planning and 
Construction 20.205

GCB-1580             
Skagit Bridge 

Collapse ER Funds 43,245       
SRTS-9229(001)  
Safe Routes to 
School 2010 80,106       

Subtotal 123,351     123,351     

U.S. Dept of Transportation 
Passed Through WA Traffic 
Safety Commission (WTSC)

State and Community Highway 
Safety 20.600 DUI Patrol Overtime 685            685            

U.S. Dept of Transportation 
Passed Through WA Traffic 
Safety Commission (WTSC)

Alcohol Impaired Driving 
Countermeasures Incentive 
Grants I 20.601 DUI Patrol Overtime 1,137         1,137         

U.S. Dept of Transportation 
Passed Through WA Traffic 
Safety Commission (WTSC)

Occupant Protection Incentive 
Grants 20.602

Seatbelt Patrol 
Overtime 2,378         2,378         

U.S. Dept of Homeland Security 
Passed Through WA Military 
Dept

Disaster Grants - Public 
Assistance (Presidentially 
Declared Disasters) 97.036 1671-DR-WA 2,755         2,755         

Total Federal Awards Expended 148,158$   585,110$   733,268$   

The accompanying notes to the Schedule of Expenditures of Federal Awards are an integral part of this Schedule.

CITY OF MOUNT VERNON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

 For The Year Ended December 31, 2013

Expenditures

5
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NOTE 1 - BASIS OF ACCOUNTING

These schedules are prepared on the same basis of accounting as the City of Mount Vernon's 
financial statements.  The City uses the accrual basis of accounting for all funds except 
governmental fund types and agency funds, which use the modified accrual basis of accounting.

 

NOTE 2 - PROGRAM COSTS

The amount shown as current year expenditures represents only the City's grant portion of the 
program costs.  Entire program costs, including the City portion may be more than shown.

 

NOTE 3 - AMOUNTS AWARDED TO SUBRECIPIENTS

Included in the total amount expended for this program is $ 130,405 that was passed through to 
subrecipients who administered their own projects.

City of Mount Vernon

And State and Local Financial Assistance
Notes to the Schedule of Expenditures of Federal Awards
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ABOUT THE STATE AUDITOR'S OFFICE  
 
 
The State Auditor's Office is established in the state's Constitution and is part of the executive 
branch of state government.  The State Auditor is elected by the citizens of Washington and 
serves four-year terms. 
 
We work with our audit clients and citizens as an advocate for government accountability. As an 
elected agency, the State Auditor's Office has the independence necessary to objectively perform 
audits and investigations.  Our audits are designed to comply with professional standards as well 
as to satisfy the requirements of federal, state, and local laws. 
 
The State Auditor's Office employees are located around the state to deliver services effectively 
and efficiently.   
 
Our audits look at financial information and compliance with state, federal and local laws on the 
part of all local governments, including schools, and all state agencies, including institutions of 
higher education. In addition, we conduct performance audits of state agencies and local 
governments and fraud, whistleblower and citizen hotline investigations.   
 
The results of our work are widely distributed through a variety of reports, which are available 
on our Web site and through our free, electronic subscription service.  
 
We take our role as partners in accountability seriously. We provide training and technical 
assistance to governments and have an extensive quality assurance program. 
 
 
State Auditor Troy Kelley 
Chief of Staff Doug Cochran 
Director of Performance and State Audit Chuck Pfeil, CPA 
Director of Local Audit Kelly Collins, CPA 
Deputy Director of State Audit Jan M. Jutte, CPA, CGFM 
Deputy Director of Local Audit Sadie Armijo 
Deputy Director of Local Audit Mark Rapozo, CPA 
Deputy Director of Performance Audit Lou Adams, CPA 
Deputy Director of Quality Assurance Barb Hinton 
Deputy Director of Communications Thomas Shapley 
Public Records Officer Mary Leider 
Main number (360) 902-0370 
Toll-free Citizen Hotline (866) 902-3900 
 
 
 
 
Website www.sao.wa.gov 
Subscription Service  portal.sao.wa.gov/saoportal/Login.aspx 
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