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Please find attached our report on Ferry County’s financial statements and compliance with federal 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 

Ferry County 

January 1, 2016 through December 31, 2016 

 

SECTION I – SUMMARY OF AUDITOR’S RESULTS  

The results of our audit of Ferry County are summarized below in accordance with Title 2 U.S. 

Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

 

Financial Statements 

We issued an unmodified opinion on the fair presentation of the County’s financial statements in 

accordance with its regulatory basis of accounting.  Separately, we issued an adverse opinion on 

the fair presentation with regard to accounting principles generally accepted in the United States 

of America (GAAP) because the financial statements are prepared using a basis of accounting 

other than GAAP. 

Internal Control over Financial Reporting: 

 Significant Deficiencies: We identified deficiencies in the design or operation of internal 

control over financial reporting that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the 

County. 

 

Federal Awards 

Internal Control over Major Programs: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over major federal programs that we consider to be significant deficiencies. 

 Material Weaknesses: We identified deficiencies that we consider to be material 

weaknesses. 
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We issued an unmodified opinion on the County’s compliance with requirements applicable to its 

major federal program. 

We reported findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 

 

Identification of Major Federal Programs: 

The following program was selected as a major program in our audit of compliance in accordance 

with the Uniform Guidance.   

CFDA No. Program or Cluster Title 

20.205 Highway Planning and Construction Cluster – Highway Planning and 

Construction 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 

the Uniform Guidance, was $750,000. 

The County did not qualify as a low-risk auditee under the Uniform Guidance. 

 

SECTION II – FINANCIAL STATEMENT FINDINGS 

See finding 2016-001. 

 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 

COSTS 

See finding 2016-002.  
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SCHEDULE OF AUDIT FINDINGS AND RESPONSES 

Ferry County 

January 1, 2016 through December 31, 2016 

2016-001 The County’s internal controls over financial statement 

preparation were inadequate to ensure accurate reporting of 

federal expenditures. 

Background 

County management is responsible for designing and following internal controls 

that provide reasonable assurance regarding the reliability of financial reporting. 

Our audit identified deficiencies in internal controls that hindered the County’s 

ability to produce reliable financial statements.   

All local governments in Washington that spend federal funds must prepare a 

Schedule of Expenditure of Federal Awards (SEFA) as part of the annual financial 

report. Title 2 Part 200 Uniform Administrative Requirements, Cost Principles and 

Audit Requirements for Federal Awards (Uniform Guidance) requires grantees to 

identify, in their accounts, all federal program awards received and spent and to 

report all federal awards spent on the SEFA each fiscal year. 

Description of Condition 

Our audit identified a deficiency in internal controls over financial reporting that 

represents a significant deficiency. The County’s Accounting Department primarily 

relied on individual departments to submit complete and accurate federal grant 

expenditure information to the Accounting Department for reporting. The 

Department did not have an adequate secondary review process of this information 

to verify whether grant expenditures were included in the proper period. 

Cause of Condition 

The Accounting Department compares federal grant revenue received in the year 

to federal expenditures reported by its departments to confirm that those 

expenditures are reasonable. However, the Accounting Department did not also 

consider reimbursements that County departments receive subsequent to year-end. 

In addition, prior Public Works staff did not have sufficient knowledge of federal 

requirements to report federal grant expenditures accurately. The Public Works 

Department inaccurately provided information for federal grant reimbursements, 

rather than expenditures. 
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Effect of Condition 

Inaccurate financial reports limit access to financial information used by County 

officials, the public, state and federal agencies and other interested parties.  

Inaccurate financial statements also can delay or hinder the audit process and 

increase audit costs.   

The County did not include $512,879 from a Highway Planning and Construction 

grant on its SEFA. The omitted expenditures were significant to the County’s major 

federal program and required further audit examination for compliance with federal 

requirements.   

Inaccurate reporting of federal expenditures can also affect the amount of audit 

coverage required and delay an audit beyond the required nine-month reporting 

deadline. Should County staff not identify errors or omitted financial information 

in a timely manner, the County might not meet its federal reporting deadline and 

could jeopardize future federal funding. 

Recommendations 

We recommend that the County: 

 Improve controls over the accuracy and completeness of SEFA preparation 

 Provide training to all County staff responsible for federal grant reporting 

County’s Response 

In 2016 there was a misunderstanding regarding whether the expenditures or the 

revenue should be reported. The confusion was due to the difference in reporting 

of FEMA revenues on the Schedule 16 where as other federal projects report 

expenditures. 

Auditor’s Remarks 

We appreciate the County’s commitment to resolving the issues noted. 

Applicable Laws and Regulations 

RCW 43.09.200 Local government accounting – Uniform system of accounting, 

requires the State Auditor to prescribe the system of accounting and reporting for 

all local governments. 

Government Auditing Standards, December 2011 Revision, paragraph 4.23 

establishes reporting requirements related to significant deficiencies or material 
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weakness in internal control, instances of fraud or abuse, and noncompliance with 

provisions of law, regulations, contracts, or grant agreements. 

The American Institute of Certified Public Accountants defines significant 

deficiencies and material weaknesses in its Codification of Statements on Auditing 

Standards, section 265, Communicating Internal Control Related Matters Identified 

in an Audit, paragraph 7. 

The Budgeting, Accounting, and Reporting System (BARS) manual, 3.1.3, Internal 

Control, requires each local government to establish and maintain an effective 

system of internal controls that provides reasonable assurance that the government 

will achieve its objectives. 
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SCHEDULE OF FEDERAL AWARD FINDINGS AND  

QUESTIONED COSTS 

Ferry County 

January 1, 2016 through December 31, 2016 

2016-002 The County did not have adequate internal controls to comply with 

Davis-Bacon Act (wage rate) requirements. 

CFDA Number and Title: 20.205, Highway Planning and 

Construction 

Federal Grantor Name: Federal Highway Administration, 

Department of Transportation 

Federal Award/Contract Number: NA 

Pass-through Entity Name: Washington State Department of 

Transportation 

Pass-through Award/Contract 

Number: 

LA-7615/LA-8024 TA-5064 

STPR-Z102(002); LA-8118 

STPR-2011(048) 

 

Questioned Cost Amount: $0 

 

Background 

The County spent $1,970,353 federal Highway Planning and Construction funds in 

2016.   $1,372,075 was spent on the Boulder Creek project for construction of about 

three miles of roadway. The County spent $529,662 on the Curlew Storm project 

for construction of a thin lift overlay.   

The Davis-Bacon Act (Act) requires all laborers and mechanics employed by 

contractors or subcontractors for work on construction projects financed with more 

than $2,000 of federal funds to be paid wages no less than those established for the 

locality of the project (prevailing wage rates) by the Department of Labor. The Act 

includes a requirement for the contractor and subcontractor to submit to the County 

weekly, for each week in which any contract work was performed, a copy of its 

payroll and a signed “Statement of Compliance” (weekly certified payroll reports). 

The prime contractor may collect the weekly certified payroll reports for the County 

during the project, but the County remains responsible for compliance and 

maintaining the documents according to records retention requirements. 
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Description of Condition 

The County did not have adequate controls in place to ensure it collects all weekly 

certified payroll reports from its prime contractor and subcontractors performing 

work on its federally funded projects. 

We consider this deficiency to be a material weakness. This issue was not reported 

as a finding in the prior audit. 

Cause of Condition 

The County documented subcontractors that worked on the projects and used that 

information to request weekly certified payroll reports for those periods from the 

prime contractor. However, the prime contractor did not collect all weekly certified 

payrolls from subcontractors, and the County did not have a process to follow up 

when its prime contractor did not respond to the initial request, or separately collect 

them. 

Effect of Condition and Questioned Costs 

The County did not collect 11 of the 89 required weekly certified payroll reports 

for work performed on the Boulder Creek West and Curlew Storm projects. Also, 

the County did not ensure that 16 weekly certified payroll reports were received 

within seven days for the Boulder Creek West project. 

Without adequate internal controls, the County cannot demonstrate workers were 

paid prevailing wages as the Act requires. The County could be liable for paying 

additional wages if prevailing wages were not paid. 

Recommendation 

We recommend the County strengthen internal controls over compliance with the 

Act’s requirements, including implementing effective controls to ensure it collects 

all weekly certified payroll reports when due. 

County’s Response 

The prime contractor on the Boulder Cr project was a subcontractor on the Curlew 

Storm/Overlay project. This contractor has a history of not complying when it 

comes time to hand in required paperwork. The County has a documented history 

of attempting to collect missing or late paperwork from this contractor.  

The County did not know at that time that it could seek required paperwork directly 

from subcontractors as leverage for such required documents. In light of this new 
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understanding of what the County can do to collect missing paperwork they have 

developed a Corrective Action Plan that will help in resolving this issue. 

The County will use a checklist to ensure the timely receipt of all required 

documents and will withhold payment when necessary to enforce this compliance. 

The County will notify the prime contractor that compliance of handing in required 

paperwork will be a part of the contractors performance review and that the County 

will seek further actions if issues persist; including the request of not allowing the 

prime contractor awards of future projects. 

Auditor’s Remarks 

We appreciate the County’s commitment to resolving the issues noted. 

Applicable Laws and Regulations 

The American Institute of Certified Public Accountants defines significant 

deficiencies and material weaknesses in its Codification of Statements on Auditing 

Standards, section 935, paragraph 11. 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance), section 303 Internal controls, establishes internal control 

requirements for management of Federal awards to non-Federal entities. 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance), section 516 Audit findings, establishes reporting 

requirements for audit findings. 

Title 29, U.S. Code of Federal Regulations (CFR), Section 3.3 – Weekly statement 

with respect to payment of wages, and Section 3.4 – Submission of weekly 

statements and the preservation an inspection of weekly payroll records, establishes 

requirements for submission of weekly certified payroll reports. 

 

 

  



 
Washington State Auditor’s Office Page 12 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 

Ferry County 

January 1, 2016 through December 31, 2016 

 

Board of Commissioners 

Ferry County 

Republic, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of 

Ferry County, as of and for the year ended December 31, 2016, and the related notes to the financial 

statements, which collectively comprise the County’s financial statements, and have issued our 

report thereon dated September 6, 2017. 

We issued an unmodified opinion on the fair presentation of the County’s financial statements in 

accordance with its regulatory basis of accounting.  We issued an adverse opinion on the fair 

presentation with regard to accounting principles generally accepted in the United States of 

America (GAAP) because the financial statements are prepared by the County using accounting 

practices prescribed by Washington State statutes and the State Auditor’s Budgeting, Accounting 

and Reporting System (BARS) manual described in Note 1, which is a basis of accounting other 

than GAAP.  The effects on the financial statements of the variances between the basis of 

accounting described in Note 1 and accounting principles generally accepted in the United States 

of America, although not reasonably determinable, are presumed to be material. 

 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the County’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s 

internal control.  Accordingly, we do not express an opinion on the effectiveness of the County’s 

internal control. 
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A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of County's financial statements will not be prevented, or detected and 

corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies and therefore, material weaknesses or significant 

deficiencies may exist that were not identified.  Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. We 

did identify certain deficiencies in internal control, described in the accompanying Schedule of 

Audit Findings and Responses as Finding 2016-001 that we consider to be significant deficiencies. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the County’s financial statements are free 

from material misstatement, we performed tests of the County’s compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 

have a direct and material effect on the determination of financial statement amounts.  However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.   

 

COUNTY’S RESPONSE TO FINDINGS 

The County’s response to the findings identified in our audit is described in the accompanying 

Schedule of Audit Findings and Responses.  The County’s response was not subjected to the 

auditing procedures applied in the audit of the financial statements and, accordingly, we express 

no opinion on the response. 
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PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

County’s internal control or on compliance.  This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the County’s internal control 

and compliance.  Accordingly, this communication is not suitable for any other purpose.  However, 

this report is a matter of public record and its distribution is not limited.  It also serves to 

disseminate information to the public as a reporting tool to help citizens assess government 

operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 6, 2017, except for our report on the Schedule of Expenditures of Federal Awards and 

the matters discussed in Schedule of Audit Findings and Responses 2016-001, for which the date 

is January 4, 2019. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 

EACH MAJOR FEDERAL PROGRAM AND REPORT ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 

WITH THE UNIFORM GUIDANCE 

 

Ferry County 

January 1, 2016 through December 31, 2016 

 

Board of Commissioners 

Ferry County 

Republic, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 

PROGRAM 

We have audited the compliance of Ferry County, with the types of compliance requirements 

described in the U.S. Office of Management and Budget (OMB) Compliance Supplement that could 

have a direct and material effect on each of the County’s major federal programs for the year ended 

December 31, 2016.  The County’s major federal programs are identified in the accompanying 

Schedule of Findings and Questioned Costs.   

 

Management’s Responsibility  

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

 

Auditor’s Responsibility  

Our responsibility is to express an opinion on compliance for each of the County’s major federal 

programs based on our audit of the types of compliance requirements referred to above.  We 

conducted our audit of compliance in accordance with auditing standards generally accepted in the 

United States of America; the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States; and the audit 

requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  

Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 

reasonable assurance about whether noncompliance with the types of compliance requirements 

referred to above that could have a direct and material effect on a major federal program occurred.  
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An audit includes examining, on a test basis, evidence about the County’s compliance with those 

requirements and performing such other procedures as we considered necessary in the 

circumstances.    

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program.  Our audit does not provide a legal determination on the County’s compliance.  

 

Opinion on Each Major Federal Program  

In our opinion, the County complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended December 31, 2016.   

 

Other Matters – Report Reissuance 

This report, which replaces a previously issued report, has been reissued to report on CFDA 20.205 

Highway Planning and Construction Cluster.  This report has been changed to include additional 

references for material weaknesses in internal control over compliance, as reported herein. 

 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE  

Management of the County is responsible for establishing and maintaining effective internal 

control over compliance with the types of compliance requirements referred to above.  In planning 

and performing our audit of compliance, we considered the County’s internal control over 

compliance with the types of requirements that could have a direct and material effect on each 

major federal program in order to determine the auditing procedures that are appropriate in the 

circumstances for the purpose of expressing an opinion on compliance for each major federal 

program and to test and report on internal control over compliance in accordance with the Uniform 

Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 

over compliance.  Accordingly, we do not express an opinion on the effectiveness of the County's 

internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis.  A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on 



 
Washington State Auditor’s Office Page 17 

a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control 

over compliance that might be material weaknesses or significant deficiencies and therefore, 

material weaknesses or significant deficiencies may exist that were not identified.  We identified 

certain deficiencies in internal control over compliance, as described in the accompanying 

Schedule of Federal Award Findings and Questioned Costs as Finding 2016-002 to be a material 

weakness. 

 

County’s Response to Findings  

The County's response to the internal control over compliance findings identified in our audit is 

described in the accompanying Schedule of Federal Award Findings and Questioned Costs.  The 

County's response was not subjected to the auditing procedures applied in the audit of compliance 

and, accordingly, we express no opinion on the response. 

 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance.  Accordingly, this report is not suitable for any other 

purpose.  However, this report is a matter of public record and its distribution is not limited.  It  
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also serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 6, 2017, except for our report on the Highway Planning and Construction program and 

the matters discussed in Schedule of Federal Award Findings and Questioned Costs 2016-002, for 

which the date is January 4, 2019. 
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INDEPENDENT AUDITOR’S REPORT ON 

FINANCIAL STATEMENTS 
 

Ferry County 

January 1, 2016 through December 31, 2016 
 

Board of Commissioners 

Ferry County 

Republic, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of Ferry County, for the year ended 

December 31, 2016, and the related notes to the financial statements, which collectively comprise 

the County’s financial statements, as listed on page 23.   

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with the financial reporting provisions of Washington State statutes and the 

Budgeting, Accounting and Reporting System (BARS) manual prescribed by the State Auditor 

described in Note 1.  This includes determining that the basis of accounting is acceptable for the 

presentation of the financial statements in the circumstances.  Management is also responsible for 

the design, implementation and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud 

or error. 

 

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States.  Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement.     

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error.  In making those risk assessments, the auditor considers internal control 
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relevant to the County’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the County’s internal control.  Accordingly, we 

express no such opinion.  An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of significant accounting estimates made by management, as 

well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Unmodified Opinion on Regulatory Basis of Accounting (BARS Manual)  

As described in Note 1, Ferry County has prepared these financial statements to meet the financial 

reporting requirements of Washington State statutes using accounting practices prescribed by the 

State Auditor’s Budgeting, Accounting and Reporting System (BARS) manual. Those accounting 

practices differ from accounting principles generally accepted in the United States of America 

(GAAP).  The differences in these accounting practices are also described in Note 1.   

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position and results of operations of Ferry County, for the year ended December 31, 

2016, on the basis of accounting described in Note 1. 

 

Basis for Adverse Opinion on U.S. GAAP 

Auditing standards issued by the American Institute of Certified Public Accountants (AICPA) 

require auditors to formally acknowledge when governments do not prepare their financial 

statements, intended for general use, in accordance with GAAP.  The effects on the financial 

statements of the variances between GAAP and the accounting practices the County used, as 

described in Note 1, although not reasonably determinable, are presumed to be material.  As a 

result, we are required to issue an adverse opinion on whether the financial statements are 

presented fairly, in all material respects, in accordance with GAAP. 

 

  



 
Washington State Auditor’s Office Page 21 

Adverse Opinion on U.S. GAAP 

The financial statements referred to above were not intended to, and in our opinion they do not, 

present fairly, in accordance with accounting principles generally accepted in the United States of 

America, the financial position of Ferry County, as of December 31, 2016, or the changes in 

financial position or cash flows for the year then ended, due to the significance of the matter 

discussed in the above “Basis for Adverse Opinion on U.S. GAAP” paragraph. 

 

Other Matters 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken 

as a whole.  The Schedule of Expenditures of Federal Awards is presented for purposes of 

additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 

Awards (Uniform Guidance).  The Schedule of Liabilities is presented for purposes of additional 

analysis, as required by the prescribed BARS manual.  These schedules are not a required part of 

the financial statements.  Such information is the responsibility of management and was derived 

from and relates directly to the underlying accounting and other records used to prepare the 

financial statements.  The information has been subjected to the auditing procedures applied in the 

audit of the financial statements and certain additional procedures, including comparing and 

reconciling such information directly to the underlying accounting and other records used to 

prepare the financial statements or to the financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of 

America.  In our opinion, the information is fairly stated, in all material respects, in relation to the 

financial statements taken as a whole. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

September 6, 2017, on our consideration of the County’s internal control over financial reporting 

and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters.  The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on internal control over financial reporting or on compliance.  That report is an  
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integral part of an audit performed in accordance with Government Auditing Standards in 

considering the County’s internal control over financial reporting and compliance. 

 
Pat McCarthy 

State Auditor 

Olympia, WA 

September 6, 2017, except for our report on the Schedule of Expenditures of Federal Awards, for 

which the date is January 4, 2019.  
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FINANCIAL SECTION 

 

Ferry County 

January 1, 2016 through December 31, 2016 

 

 FINANCIAL STATEMENTS 

Fund Resources and Uses Arising from Cash Transactions – 2016 

Fiduciary Fund Resources and Uses Arising from Cash Transactions – 2016 

Notes to Financial Statements – 2016 

 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Liabilities – 2016 

Schedule of Expenditures of Federal Awards – 2016 

Notes to the Schedule of Expenditures of Federal Awards – 2016 



The accompanying notes are an integral part of this statement.
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Cash Basis Budgeting, Accounting and Reporting System 

Schedule of Liabilities 
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FERRY COUNTY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 1 – BASIS OF ACCOUNTING

The Schedule of Expenditures of Federal Awards is prepared on the same basis of 
accounting as the financial statements.  The county uses the Budgeting, Accounting, and 
Reporting System (BARS) prescribed by the State Auditor.  (See Accompanying Notes to 
the Financial Statements.)

NOTE 2 – PROGRAM COSTS

The amounts shown as current year expenditures represent only the federal and/or state 
portion of the program costs.  Actual program costs, including the county’s portion, may 
be more than shown.

NOTE 3 – INDIRECT COST RATE

The County did not elect to use the 10% de minimis cost rate as covered in 2 CFR 
200.510(b) (6). The amount expended includes $6374 claimed as an indirect cost 
recovery using an approved indirect cost rate of 18.98%.

NOTE 4 – FEMA FUNDS

We spent 93,936.63 in 2015 but the FEMA Project worksheet was approved in 2016.
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FERRY COUNTY 
DEPARTMENT OF PUBLIC WORKS 
350 E. DELAWARE #8 o  REPUBLIC, WA 99166 
(509) 775-5225 X 5 o FAX: (509) 775-5226

RON CHARLTON, DIRECTOR of PUBLIC WORKS 
ROBERT BRESHEARS, P.E., COUNTY ENGINEER 

CORRECTIVE ACTION PLAN FOR FINDINGS REPORTED 

UNDER UNIFORM GUIDANCE 

Ferry County 

January 1, 2016 through December 31, 2016 

This schedule presents the corrective action planned by the Ferry County for findings reported in 

this report in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 

Awards (Uniform Guidance). 

Finding ref 

number: 

2016-001 

Finding caption: 

The County’s internal controls over financial statement preparation 

were inadequate to ensure accurate reporting of federal expenditures. 

Name, address, and telephone of County contact person: 

Ron Charlton 

350 E Delaware Avenue No. 8  

Republic WA 99166 

509.775.5225Corrective action the auditee plans to take in response to the finding: 

1. The Public Works will give the County auditor’s office the annual reports in a timely

manner for auditing

2. Training for all employees involved in reporting.

3. The County Audit will work with the County Public works office to better understand the

revenue and expenditures of the projects and to ensure understanding of the granting

agencies.

Anticipated date to complete the corrective action: March 2019 

Finding ref 

number: 

2016-002 

Finding caption: 

The County did not have adequate internal controls to comply 

with Davis-Bacon Act (wage rate) requirements. 
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Name, address, and telephone of County contact person: 

Ron Charlton 

350 E. Delaware Avenue No. 8 

Republic WA 99166 

509.775.5225 

Corrective action the auditee plans to take in response to the finding: 

1. We will add a check list to track receipt of required documents to the Progress Billings.

If all required documents are not received in a timely manner then we will withhold

contractor payments.

2. We will ensure that the prime contractor understands that if we do not receive all

required documents by the date they are due then it will reflect in their contractor

performance review with CRAB and WSDOT and if the issue continues to persist it may

lead to further corrective actions.

3. Training for all employees involved in contract/project administration.

Anticipated date to complete the corrective action:  

On going to be completed by the end of the next project. 
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ABOUT THE STATE AUDITOR’S OFFICE  

The State Auditor's Office is established in the state's Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and serves 

four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor's Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 

our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov 

Main telephone (360) 902-0370

Toll-free Citizen Hotline (866) 902-3900

Website www.sao.wa.gov 

http://www.sao.wa.gov/investigations/Pages/FraudProgram.aspx
http://www.sao.wa.gov/investigations/Pages/Whistleblower.aspx
http://www.sao.wa.gov/investigations/Pages/CitizenHotline.aspx
http://www.sao.wa.gov/Pages/default.aspx
https://portal.sao.wa.gov/saoportal/Login.aspx
mailto:PublicRecords@sao.wa.gov
file:///C:/Users/cameronl/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/P7TI2Y9E/www.sao.wa.gov
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