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March 19, 2018 

Board of Commissioners 

Pullman Regional Hospital 

Pullman, Washington 

 

Contracted CPA Firm’s Audit Report on Financial Statements 

We have reviewed the audit report issued by a certified public accounting (CPA) firm on the 

Pullman Regional Hospital’s financial statements for the fiscal years ended December 31, 2016 

and 2015.  The District contracted with the CPA firm for this audit under an agreement with the 

State Auditor’s Office.  

Based on this review, we have accepted this report in lieu of the audit required by 

RCW 43.09.260.  The State Auditor’s Office did not audit the accompanying financial 

statements and, accordingly, we do not express an opinion on those financial statements. 

This report is being published on the State Auditor’s Office website as a matter of public record. 

Sincerely, 

 
Pat McCarthy 

State Auditor 

Olympia, WA 

 

 

Office of the Washington State Auditor 

Pat McCarthy 





INDEPENDENT AUDITORS’ REPORT

MANAGEMENT’S DISCUSSION AND ANALYSIS

BASIC FINANCIAL STATEMENTS:

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL   
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH  

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS  
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Report on the Financial Statements 

Management’s Responsibility for the Financial Statements 

Auditors’ Responsibility 

Government Auditing Standards,
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Opinions 

Other Matters 

Required Supplementary Information 

Other Reporting Required by

Government Auditing Standards

Government Auditing Standards
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Hospital Based Services YTD Budget Variance % Variance Prior Year Variance % Variance
Admissions 1,330         1,440      (110)        -7.6% 1,392       (62)          -4.5%
LOS 2.73           2.7          0.03        1.2% 2.73         0.01        0.2%
Patient Days 3,634         3,887      (253)        -6.5% 3,796       (162)        -4.3%
Observation Day Equiv. 720            573         147         25.7% 648          72           11.1%
Adjusted Patient Days 13,833       13,748    85           0.6% 13,851     (18)          -0.1%
Average Daily Census 9.9             10.6        (0.7)         -6.5% 10.4         (0.5)         -4.5%
Deliveries 434            435         (1)            -0.2% 452          (18.00)     -4.0%
Rehabilitation Services 14,815       14,500    315         2.2% 12,216     2,599      21.3%
Emergency Visits 12,028       11,200    828         7.4% 11,818     210         1.8%
Radiology Procedures 30,220       31,475    (1,255)     -4.0% 30,357     (137)        -0.5%
Lab Tests 96,636       95,000  1,636    1.7% 93,924   2,712      2.9%

Clinic (PRHCN) YTD Budget Variance % Variance Prior Year Variance % Variance
Pediatric Patient Visits 16,743       16,500    243         1.5% 15,597     1,146      7.3%
Behavioral Health Visits 2,646         2,750      (104)        -3.8% 2,139       507         23.7%

*PRH **PRCN, LLC
ADJUSTMENT 

& 
ELIMINATIONS

TOTAL *PRH **PRCN, LLC
ADJUSTMENT 

& 
ELIMINATIONS

TOTAL

    TOTAL OPERATING REVENUES

OPERATING EXPENSES:

NET OPERATING INCOME (LOSS)
NON-OPER INCOME/EXPENSE:

CHANGE IN NET POSITION
*PRH = Pullman Regional Hospital

**PRCN, LLC = Pullman Regional Hospital Clinic Network, LLC (Palouse Pediatrics, Palouse Behavioral Health, & Central Billing Office)

CURRENT YEAR 2016 PRIOR YEAR 2015

PHD NO. 1-A OF WHITMAN COUNTY
STATEMENT OF REVENUE AND EXPENSES

FOR PERIOD ENDING
December 31, 2016

% 
Variance
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Delivery Method 2013 2014 2015 2016
Normal (Spontaneous) 63.6% 62.5% 61.9% 67.4%
Cesarean 32.4% 33.0% 33.5% 29.3%
Vacuum 4.0% 4.5% 4.6% 3.3%
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Assets and deferred outflows of resources

Liabilities

Net position
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Operating revenues

Operating expenses

Operating income (loss)

Nonoperating revenues (expenses)

Capital contributions

   



11



12

Capital Assets 

Debt 

Other Economic Factors 

Contacting the District’s Financial Department 
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Current assets

Noncurrent assets

Deferred outflows of resources, deferred charge on debt refunding

See accompanying notes to combined basic financial statements. 
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Current liabilities

Noncurrent liabilities

Net position

 
See accompanying notes to combined basic financial statements. 



15

Current assets

Noncurrent assets

Current liabilities

Noncurrent liabilities

Net assets

 
See accompanying notes to combined basic financial statements.
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Operating revenues

Operating expenses

Operating income (loss)

Nonoperating revenues (expenses)

Capital contributions

 
See accompanying notes to combined basic financial statements. 
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See accompanying notes to combined basic financial statements.
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Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities

Cash flows from noncapital financing activities

Cash flows from capital and related financing activities

Cash flows from investing activities

See accompanying notes to combined basic financial statements. 
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Reconciliation of Cash and Cash Equivalents
to the Statements of Net Position

Reconciliation of Operating Income (Loss) to Net 
Cash Provided by Operating Activities

Operating income (loss)

Adjustments to reconcile operating income (loss) to net
 cash provided by operating activities

 
Noncash Capital Financing Activities 

See accompanying notes to combined basic financial statements. 
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Fair value measurements 
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Fair value measurements (continued) 

 

Investments – 

Assets held in charitable trusts – 
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Endowment Fund

Temporarily and Permanently Restricted Net Assets
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Temporarily and Permanently Restricted Net Assets (continued)

Use of estimates 

Enterprise fund accounting 

Cash and cash equivalents 

Inventories – 
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Noncurrent cash and cash equivalents

 

Investments

Compensated absences 

Restricted resources 

Net position Net investment 
in capital assets 

Restricted net position 

Unrestricted net position net 
investment in capital assets restricted  

Operating revenues and expenses
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Grants and contributions – 

Reclassifications  

Subsequent events – 
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Capital assets not being depreciated

Capital assets being depreciated

Less accumulated depreciation for

Total capital assets being

depreciated, net
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Capital assets not being depreciated

Capital assets being depreciated

Less accumulated depreciation for

Total capital assets being

depreciated, net
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Bonds payable

Capital lease obligations
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Bonds payable

Capital lease obligations

Long-term debt 

 

Capital Lease Obligations
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Line of credit  
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 Medicare

 Medicaid
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Risk management  
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Medical malpractice claims  

Industry regulations 

Risk transfer pools 

Purchase obligation 
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Receivables 

Physicians 

Collective bargaining unit –
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Assets and deferred outflows of resources

Deferred outflows of resources

Liabilities

Net position

Assets

Deferred outflows of resources

Liabilities

Net position
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Operating revenues

Operating expenses

Operating income (loss)

Nonoperating revenues (expenses)

Capital contributions
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Operating revenues

Operating expenses

Operating income (loss)

Nonoperating revenues (expenses)

Capital contributions
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Increase (Decrease) in Cash and Cash Equivalents

Net cash provided by (used in):

Increase (Decrease) in Cash and Cash Equivalents

Net cash provided by (used in):
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards,

deficiency in internal control

material weakness

significant deficiency
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Government Auditing Standards

Government Auditing Standards
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