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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 

Grant County 
January 1, 2017 through December 31, 2017 

 

SECTION I – SUMMARY OF AUDITOR’S RESULTS 
The results of our audit of Grant County are summarized below in accordance with Title 2 U.S. 
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

 

Financial Statements 
We issued an unmodified opinion on the fair presentation of the County’s financial statements in 
accordance with its regulatory basis of accounting.  Separately, we issued an adverse opinion on 
the fair presentation with regard to accounting principles generally accepted in the United States 
of America (GAAP) because the financial statements are prepared using a basis of accounting 
other than GAAP. 

Internal Control over Financial Reporting: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal 
control over financial reporting that we consider to be significant deficiencies. 

• Material Weaknesses: We identified deficiencies that we consider to be material 
weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the 
County. 

 

Federal Awards 
Internal Control over Major Programs: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal 
control over major federal programs that we consider to be significant deficiencies. 

• Material Weaknesses: We identified no deficiencies that we consider to be material 
weaknesses. 
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We issued an unmodified opinion on the County’s compliance with requirements applicable to its 
major federal program. 

We reported no findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 

 

Identification of Major Federal Programs: 
The following program was selected as a major program in our audit of compliance in accordance 
with the Uniform Guidance.   

CFDA No. Program or Cluster Title 
20.205 Highway Planning and Construction Cluster – Highway Planning and 

Construction 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 
the Uniform Guidance, was $750,000. 

The County did not qualify as a low-risk auditee under the Uniform Guidance. 

 

SECTION II – FINANCIAL STATEMENT FINDINGS 
See finding 2017-001. 

 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 
COSTS 
None reported. 
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SCHEDULE OF AUDIT FINDINGS AND RESPONSES 

Grant County 
January 1, 2017 through December 31, 2017 

2017-001 The County did not have adequate internal controls to 
ensure accurate reporting of its financial statements. 

 
Background 
County Commissioners, state and federal agencies, and the public rely on the 
information included in the financial statements and reports to make decisions. 
County management is responsible for designing, implementing and maintaining 
internal controls that provide reasonable assurance regarding reliability of financial 
reporting. Our audit identified deficiencies in internal controls that hindered the 
County’s ability to produce reliable financial statements and reports.  

Government Auditing Standards requires auditors to communicate material 
weaknesses, as defined in the Applicable Laws and Regulations section below, as 
a finding. 

Description of Condition 
Our audit identified the following deficiencies in internal controls over accounting 
and financial reporting that when taken together represent a material weakness:   

• County staff responsible for financial statement preparation lacked the 
technical knowledge of changing requirements to accurately prepare the 
Statement of Fiduciary Fund Resources and Uses Arising from Cash 
Transactions. 

• The County Auditor’s Office prepares the Statement of Fiduciary Fund 
Resources and Uses Arising from Cash Transactions using financial 
information and reports from the Treasurer’s Office. However, the County 
Auditor’s Office does not consult with the Treasurer’s Office to better 
understand this financial information or determine its accuracy or 
completeness before including it on the schedule.  

• The County lacked sufficient controls over direct adjustments to accounting 
records such as journal entries and prior-period adjustments to verify they 
were authorized, supported, and reviewed for accuracy before posting. 

• The secondary review of the financial statements and notes was not 
adequate to verify accuracy of reporting and disclosures in the statements 
and supplementary information.   
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Cause of Condition 

The County has not dedicated the necessary time or resources for its staff to prepare 
financial statements in accordance with the Budgeting, Accounting and Reporting 
System (BARS) Manual. Further, staff responsible for financial reporting have not 
established a process to properly segregate duties to protect the integrity of the 
financial data, or provide a formal, independent review of the statements before 
submitting them for audit. 

Additionally, a lack of communication between County departments impedes 
adequate knowledge and understanding of financial activity for proper reporting. 

Effect of Condition 
The original Statement of Fiduciary Fund Resources and Uses Arising from Cash 
Transactions presented for audit contained an unsupported $710,000 prior-period 
adjustment. Further, we identified large discrepancies between reported figures and 
our audit expectations as follows: 

• Beginning cash and investments exceeded expectations by $11.8 million. 
• Reported additions exceeded expectations by $588 million. 
• Reported deductions exceeded expectations by $600 million. 
• Ending cash and investments was less than our expectation by $658 

thousand. 

The County could not explain these variances, and decided instead to prepare a new 
schedule. However, the County overstated both additions and deductions on the 
new schedule by about $766 million. The County has since corrected these errors.  

We also identified additional, less-significant errors in the County’s financial 
statements and supplementary information.  

Further, the County did not meet its federal compliance audit reporting deadline, 
because it did not submit its audit to the Federal Audit Clearinghouse by 
September 30, 2018. 

Recommendations 
We recommend the County provide adequate time and training to staff responsible 
for financial accounting and reporting to ensure the County’s financial statements 
comply with reporting requirements established by the BARS Manual. 
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We also recommend the County: 

• Establish controls to reconcile the financial records to County Treasurer 
activity to improve the accuracy of reporting 

• Formalize a process to identify and independently review direct 
adjustments to accounting records. This process should include adequate 
segregation of duties between preparing, posting and reviewing 

• Implement a detailed financial statement review process to accurately and 
completely report financial information 

County’s Response 
Since 2016, the Accounting Department staff have attended BARS training classes 
at least once, but in some cases twice.  Additionally, multiple staff attended the 
Beginning Governmental Accounting – Cash Basis training provided by MRSC, 
and Grant County hosted a Federal Grant Requirements training class in 
November 2017, which was also attended by a large number of staff (who 
administer grants for their departments) from other Grant County departments.  
The Auditor and the Chief Accountant both attended the Cash Counties Reporting 
Workshop sponsored by WSACA in March 2018 which focused on the annual report 
content and upcoming changes to the annual report Schedule 6 and Schedule 1.  
The Auditor, Chief Accountant and Accounting department staff will continue to 
look for relevant training classes to attend that will benefit us in completion of our 
day-to-day processes and procedures, as well as our understanding and 
improvement of financial statement preparation and reporting.   

The Accounting Department has worked diligently to complete cash reconciliations 
to the Treasurer’s Department for all Grant County funds since 2016.  We are still 
working on cleaning up some outstanding items on 7 of the Grant County funds.  
We are continuing the work to complete the research and cleanup of any remaining 
prior period items before the end of 2018 for these seven funds.  In addition to the 
Grant County funds, the Accounting Department is diligently working on similar 
reconciliations for all Special District Funds and anticipates completion of those 
reconciliations by the end of 2018 or early-to-mid 2019.  Additionally, once all 
cash reconciliations are complete, we will begin working on 
reconciliations/cleanup of all balance sheet accounts in our system that have a 
balance to ensure that the balances are accurate and are true current assets or 
liabilities of the County.  We are also researching the classification of all of the 
Special Purpose District Funds to ensure that they are all being reported 
accurately.  
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The Accounting Department will be implementing a process to reconcile revenues 
and expenses to the Treasurer’s reported revenues and expenses on a monthly basis 
for each Grant County and Special District Fund.  To achieve this, we will require 
the Treasurer’s Office assistance in providing us a detailed breakdown of cash and 
non-cash transfers for all funds, but specifically for the Special District Funds that 
use registered warrants issued by the Treasurer’s Office.  Once this information is 
obtained and the monthly reconciliation is completed, we will have confidence that 
the amounts reported as revenue and expenses on the Schedule 1 and the Statement 
of Fiduciary Fund Resources and Uses Arising from Cash Transactions are 
accurate.   

Since October 2016, the Accounting Department staff has remained stable with no 
turnover.  The Accounting Department staff has been cross-trained to perform the 
payroll and A/P functions so that if one staff member is out of the office for a length 
of time, work will continue with minimal disruption.  On-going cross-training will 
continue within the Accounting Department and we are also continuing work on 
documenting instructions for all processes/procedures within the department.  As 
necessary, we perform group or individual instruction on processes/procedures for 
Grant County staff in other departments who provide information to the Accounting 
Department for processing payroll, accounts payable, grant reporting, inventory, 
etc. 

We have implemented a review process for journal entries posted by the Accounting 
Department.  Journal entries posted by the Accounting Clerk are reviewed by the 
Chief Accountant and entries posted by the Chief Accountant are reviewed by the 
Auditor (or in the Auditor’s absence, the Accounting Clerk, if immaterial).  The 
Auditor is no longer posting journal entries.  Journal entries identified by the 
Auditor are forwarded to the Chief Accountant and Accounting Clerk for research 
and eventual posting with supporting documentation.  Reviewed journal entries and 
supporting documentation are scanned into the shared Accounting drive and saved 
by JE # and Batch # by year/month, by entity (Grant County or Special District). 

The Chief Accountant and Accounting Clerk will work closely with the Auditor 
during the 2018 annual report filing to document the financial statement 
preparation and filing process.  Ultimately, our goal is to implement a process 
whereby the Accounting Clerk and/or Chief Accountant prepares the financial 
statements and schedules, which are then reviewed by the Chief Accountant 
(statements/schedules prepared by Accounting Clerk) or Auditor 
(statements/schedules prepared by Chief Accountant), with a final review of the 
entire financial statement package by the Auditor before submitting to the SAO 
website.  
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Auditor’s Remarks 
We appreciate the steps the County is taking to resolve this issue and we will review 
this condition during the next audit.  

Applicable Laws and Regulations 
RCW 43.09.200 Local government accounting – Uniform system of accounting, 
requires the State Auditor to prescribe the system of accounting and reporting for 
all local governments. 

The Budgeting, Accounting and Reporting System (BARS) Manual, 3.1.3, Internal 
Control, requires each local government to establish and maintain an effective 
system of internal controls that provides reasonable assurance that the government 
will achieve its objectives.  

Government Auditing Standards, December 2011 Revision, paragraph 4.23 
establishes reporting requirements related to significant deficiencies or material 
weaknesses in internal control, instances of fraud or abuse, and noncompliance with 
provisions of law, regulations, contracts, or grant agreements. 

The American Institute of Certified Public Accountants defines significant 
deficiencies and material weaknesses in its Codification of Statements on Auditing 
Standards, section 265, Communicating Internal Control Related Matters Identified 
in an Audit, paragraph 7. 
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GRANT COUNTY 
AUDITOR’S OFFICE 
P.O. BOX 37 

EPHRATA, WA 98823 

 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
 

Grant County 
January 1, 2017 through December 31, 2017 

 
This schedule presents the status of findings reported in prior audit periods.  The status listed below 
is the representation of the Grant County.  The State Auditor’s Office has reviewed the status as 
presented by the County. 

Audit Period:  
January 1, 2016 through December 31, 2016 

Report Ref. No.: 
1021757 

Finding Ref. No.: 
2016-001 

Finding Caption: 
The County’s internal controls over financial statement preparation were inadequate to ensure 
accurate and complete reporting.  

Background: 
The County staff responsible for financial statement preparation lacked technical knowledge 
and experience necessary to ensure financial statements and notes were prepared accurately 
and secondary review of the financial statements and notes was not adequate to ensure financial 
statements were accurate and presented in accordance with the Budgeting, Accounting and 
Reporting System Manual. County management did not adequately monitor the accounting 
department to ensure monthly reconciliations were performed and that journal entries were 
adequately supported. 

Status of Corrective Action: (check one) 
☐ Fully 
Corrected 

☒ Partially 
Corrected 

☐ Not Corrected ☐ Finding is considered no 
longer valid 

Corrective Action Taken: 
All accounting staff have attended BARS training and/or refresher courses over the past two 
years.  Other classes/seminars have been attended by various accounting department staff as 
appropriate for their positions.  We will attend additional training and/or refresher courses as 
they become available to continue to provide us with the necessary knowledge to prepare the 
financial statements. 
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A detailed process for a secondary review of the financial statements has been put into place.  
We are continually looking for ways to improve and streamline this process and will continue 
to update the process as we find ways to improve. 
All Grant County funds are reconciled with the treasurer’s office information and timing 
variances/issues identified.  We are working on completing reconciliations to the treasurer’s 
office information for all Special District funds.  Procedures to balance monthly have been put 
into place.  We are working with the treasurer’s office to automate as many of the month-end 
reports as possible in an effort to shorten the month-end process, reduce the number of hand-
keyed journal entries and ultimately eliminate posting errors.  
We have implemented a journal entry review process and will update this process as we 
continue to find ways to improve.   
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 

Grant County 
January 1, 2017 through December 31, 2017 

 

Board of Commissioners 
Grant County 
Ephrata, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of 
Grant County, as of and for the year ended December 31, 2017, and the related notes to the 
financial statements, which collectively comprise the County’s financial statements, and have 
issued our report thereon dated September 28, 2018. 

As discussed in Note 9 to the financial statements, during the year ended December 31, 2017, the 
County adopted new accounting guidance for presentation and disclosure of amounts collected 
and held for special purpose districts in fiduciary funds, as required by the BARS manual. 

We issued an unmodified opinion on the fair presentation of the County’s financial statements in 
accordance with its regulatory basis of accounting.  We issued an adverse opinion on the fair 
presentation with regard to accounting principles generally accepted in the United States of 
America (GAAP) because the financial statements are prepared by the County using accounting 
practices prescribed by Washington State statutes and the State Auditor’s Budgeting, Accounting 
and Reporting System (BARS) manual described in Note 1, which is a basis of accounting other 
than GAAP.  The effects on the financial statements of the variances between the basis of 
accounting described in Note 1 and accounting principles generally accepted in the United States 
of America, although not reasonably determinable, are presumed to be material.  
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INTERNAL CONTROL OVER FINANCIAL REPORTING 
In planning and performing our audit of the financial statements, we considered the County’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s 
internal control.  Accordingly, we do not express an opinion on the effectiveness of the County’s 
internal control. 

Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified.  However, as described in the accompanying 
Schedule of Audit Findings and Responses, we identified certain deficiencies in internal control 
that we consider to be material weaknesses.   

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the County's financial statements will not be prevented, or detected and 
corrected, on a timely basis.  A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  We consider the deficiencies described in 
the accompanying Schedule of Audit Findings and Responses as Finding 2017-001 to be material 
weaknesses. 

 

COMPLIANCE AND OTHER MATTERS 
As part of obtaining reasonable assurance about whether the County’s financial statements are free 
from material misstatement, we performed tests of the County’s compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards.   
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COUNTY’S RESPONSE TO FINDINGS 
The County’s response to the findings identified in our audit is described in the accompanying 
Schedule of Audit Findings and Responses.  The County’s response was not subjected to the 
auditing procedures applied in the audit of the financial statements and, accordingly, we express 
no opinion on the response. 

 

PURPOSE OF THIS REPORT 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
County’s internal control or on compliance.  This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the County’s internal control 
and compliance.  Accordingly, this communication is not suitable for any other purpose.  However, 
this report is a matter of public record and its distribution is not limited.  It also serves to 
disseminate information to the public as a reporting tool to help citizens assess government 
operations. 

 
Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 28, 2018 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 
EACH MAJOR FEDERAL PROGRAM AND REPORT ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 
WITH THE UNIFORM GUIDANCE 

 
Grant County 

January 1, 2017 through December 31, 2017 

 

Board of Commissioners 
Grant County 
Ephrata, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM 
We have audited the compliance of Grant County, with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Compliance Supplement that could 
have a direct and material effect on each of the County’s major federal programs for the year ended 
December 31, 2017.  The County’s major federal programs are identified in the accompanying 
Schedule of Findings and Questioned Costs.  

 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the County’s major federal 
programs based on our audit of the types of compliance requirements referred to above.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
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referred to above that could have a direct and material effect on a major federal program occurred.  
An audit includes examining, on a test basis, evidence about the County’s compliance with those 
requirements and performing such other procedures as we considered necessary in the 
circumstances.    

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program.  Our audit does not provide a legal determination on the County’s compliance.  

 

Opinion on Each Major Federal Program 

In our opinion, the County complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended December 31, 2017.   

 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE 
Management of the County is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above.  In planning 
and performing our audit of compliance, we considered the County’s internal control over 
compliance with the types of requirements that could have a direct and material effect on each 
major federal program in order to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, we do not express an opinion on the effectiveness of the County's 
internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies.  We did not identify any deficiencies 
in internal control over compliance that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 

 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance.  Accordingly, this report is not suitable for any other 
purpose.  However, this report is a matter of public record and its distribution is not limited.  It 
also serves to disseminate information to the public as a reporting tool to help citizens assess 
government operations. 

 
Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 28, 2018 
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INDEPENDENT AUDITOR’S REPORT ON 
FINANCIAL STATEMENTS 

 
Grant County 

January 1, 2017 through December 31, 2017 
 

Board of Commissioners 
Grant County 
Ephrata, Washington 

REPORT ON THE FINANCIAL STATEMENTS 
We have audited the accompanying financial statements of Grant County, for the year ended 
December 31, 2017, and the related notes to the financial statements, which collectively comprise 
the County’s financial statements, as listed on page 23.   

 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with the financial reporting provisions of Washington State statutes and the 
Budgeting, Accounting and Reporting System (BARS) manual prescribed by the State Auditor 
described in Note 1.  This includes determining that the basis of accounting is acceptable for the 
presentation of the financial statements in the circumstances.  Management is also responsible for 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.     

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
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due to fraud or error.  In making those risk assessments, the auditor considers internal control 
relevant to the County’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the County’s internal control.  Accordingly, we 
express no such opinion.  An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

 

Unmodified Opinion on Regulatory Basis of Accounting (BARS Manual) 

As described in Note 1, Grant County has prepared these financial statements to meet the financial 
reporting requirements of Washington State statutes using accounting practices prescribed by the 
State Auditor’s Budgeting, Accounting and Reporting System (BARS) manual. Those accounting 
practices differ from accounting principles generally accepted in the United States of America 
(GAAP).  The differences in these accounting practices are also described in Note 1.   

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position and results of operations of Grant County, for the year ended December 31, 
2017, on the basis of accounting described in Note 1. 

 

Basis for Adverse Opinion on U.S. GAAP 

Auditing standards issued by the American Institute of Certified Public Accountants (AICPA) 
require auditors to formally acknowledge when governments do not prepare their financial 
statements, intended for general use, in accordance with GAAP.  The effects on the financial 
statements of the variances between GAAP and the accounting practices the County used, as 
described in Note 1, although not reasonably determinable, are presumed to be material.  As a 
result, we are required to issue an adverse opinion on whether the financial statements are 
presented fairly, in all material respects, in accordance with GAAP. 
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Adverse Opinion on U.S. GAAP 

The financial statements referred to above were not intended to, and in our opinion they do not, 
present fairly, in accordance with accounting principles generally accepted in the United States of 
America, the financial position of Grant County, as of December 31, 2017, or the changes in 
financial position or cash flows for the year then ended, due to the significance of the matter 
discussed in the above “Basis for Adverse Opinion on U.S. GAAP” paragraph. 

 

Matters of Emphasis 

As discussed in Note 9 to the financial statements, in 2017, the County adopted new accounting 
guidance for presentation and disclosure of amounts collected and held for special purpose districts 
in fiduciary funds, as required by the BARS manual. Our opinion is not modified with respect to 
this matter. 

 

Other Matters 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken 
as a whole.  The Schedule of Expenditures of Federal Awards is presented for purposes of 
additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance).  The Schedule of Liabilities is presented for purposes of additional 
analysis, as required by the prescribed BARS manual.  These schedules are not a required part of 
the financial statements.  Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the 
financial statements.  The information has been subjected to the auditing procedures applied in the 
audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated, in all material respects, in relation to the 
financial statements taken as a whole. 
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OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 
STANDARDS 
In accordance with Government Auditing Standards, we have also issued our report dated 
September 28, 2018 on our consideration of the County’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in 
considering the County’s internal control over financial reporting and compliance. 

 
Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 28, 2018 
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

Total for All 
Funds

(Memo Only)
001 Current 

Expense
101 County 

Roads
102 Emergency 

Management

38,547,322 - 8,185,451 -
28,134,259 9,975,482 - 163,214

80,544 298,455 (1,278,369) -

44,568,476 28,168,997 9,453,455 -
985,352 134,621 - -

27,173,994 5,607,139 13,686,825 156,770
31,548,351 3,267,205 305,685 1,428
1,742,020 1,676,580 - -
9,107,494 2,898,093 163,791 -

115,125,687 41,752,636 23,609,756 158,198

31,967,950 17,649,200 256,269 -
20,366,768 17,101,288 203,567 334,489
3,296,156 - - -

17,874,820 7,116 15,646,224 -
1,669,211 1,035,777 - -

14,101,999 668,424 - -
2,429,562 2,189,557 - -

91,706,466 38,651,363 16,106,060 334,489
23,419,221 3,101,273 7,503,696 (176,291)

6,554,000 - - -
7,743,484 72,257 - 78,566

- - - -
142,872 72 - -

2,010,161 391 177,780 -
16,450,516 72,720 177,780 78,566

15,031,484 332,458 8,322,082 -
8,907,239 - - -
7,743,484 5,066,090 - -

100,800 - - -
1,543,362 31,922 658,370 -

- - - -
33,326,368 5,430,470 8,980,452 -

6,543,369 (2,256,477) (1,298,976) (97,725)

39,236,382 - 5,608,105 -
34,069,110 8,017,460 - 65,489
73,305,493 8,017,460 5,608,105 65,489

The accompanying notes are an integral part of this statement.

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

104 Veteran's 
Assistance

107 Drug 
Seizure

108 Mental 
Health 109 I-NET

374,808 7,789 - 46,837
- - 2,786,183 -

1,513 - 25,427 -

133,359 - 3,563 -
- - - -

57 - 2,000,350 -
- - 9,236,457 7,508
- 1,416 - 78

4,248 - 73,047 52,866
137,664 1,416 11,313,417 60,453

- - - -
- 2,271 - 10,519
- - - -
- - - -
- - - -

117,130 - 9,877,955 -
- - - -

117,130 2,271 9,877,955 10,519
20,534 (855) 1,435,462 49,933

- - - -
- - 126,000 -
- - - -
- - - -
- - 8,500 -
- - 134,500 -

- - 114,195 -
- - - -
- - 126,000 -
- - 100,800 -
- - - -
- - - -
- - 340,995 -

20,534 (855) 1,228,967 49,933

396,856 6,934 - 96,771
- - 4,040,577 -

396,856 6,934 4,040,577 96,771

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

110 Law Library
111 Treasurer's 

O&M
113 Economic 
Enhancement

114 Tourist 
Advertising

23,009 86,443 1,907,980 493,626
- - - -
- - - -

- - 819,318 606,275
- - - -
- - - -

31,620 82,788 - -
- - - -
- - - -

31,620 82,788 819,318 606,275

- 42,240 60,882 -
- - - -
- - - -
- - - -
- - 5,000 441,796

- - - -
30,716 - - -
30,716 42,240 65,882 441,796

904 40,548 753,436 164,479

- - - -
- - - -
- - - -
- - 142,800 -
- - - -
- - 142,800 -

- - - -
- - - -
- 40,000 - 32,257
- - - -
- - 853,070 -
- - - -
- 40,000 853,070 32,257

904 548 43,166 132,222

23,912 86,990 1,951,146 625,849
- - - -

23,912 86,990 1,951,146 625,849

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

118 INET 
Investigation

120 Crime 
Victims Support

121 Law and 
Justice

124 Auditor's 
O&M

- - 854,245 359,689
79,300 155,354 - -
(1,860) - (3,781) -

- - - -
- - - -
- 64,907 865,148 66,174
- 67,825 - 37,786

59,100 - - -
- - - -

59,100 132,732 865,148 103,960

- 79,657 - 132,718
12,239 - 532,799 -

- - - -
- - - -
- - - -

- - - -
- - - -

12,239 79,657 532,799 132,718
46,861 53,075 332,349 (28,758)

- - - -
- - 69,778 -
- - - -
- - - -
- - - -
- - 69,778 -

13,433 - 155,292 -
- - - -
- - - -
- - - -
- - - -
- - - -

13,433 - 155,292 -

33,428 53,075 246,835 (28,758)

- - 1,097,299 330,930
110,868 208,428 - -
110,868 208,428 1,097,299 330,930

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

125 
Developmental 

Disability

128 New Hope 
Domestic 
Violence

129 Affordable 
Housing

133 Rural 
Economic 

Development

- - 3,828 4,764,237
73,680 32,390 - -
4,967 7,204 - -

260,726 - - 1,024,148
- - - -

100,800 777,088 - -
1,581,531 146,712 461,466 -

- 100 - -
3,000 50,912 - -

1,946,057 974,812 461,466 1,024,148

- - - -
- - - -
- - - -
- - - -
- - 66,388 -

1,799,939 986,949 355,907 -
- - - 140,000

1,799,939 986,949 422,295 140,000
146,118 (12,136) 39,171 884,148

- - - -
126,000 15,000 - -

- - - -
- - - -
- - - -

126,000 15,000 - -

- - - 200,000
- - - -

126,000 - - 464,703
- - - -
- - - -
- - - -

126,000 - - 664,703

146,118 2,864 39,171 219,445

- - 42,999 4,983,681
224,765 42,458 - -
224,765 42,458 42,999 4,983,681

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

135 Emergency 
Communication

s
136 Dispute 
Resolutions 138 Building

140 Sheriff 
Surplus

2,725,718 - - -
- (155) 14,080 80,298

11,000 880 477 -

2,809,650 - - -
- - 850,731 -
- - - -
- 13,660 30 -
- - - -

36,460 - 13 -
2,846,110 13,660 850,773 -

- 13,625 - -
1,047,341 - 963,012 51,525

- - - -
- - - -
- - - -

- - - -
- - - -

1,047,341 13,625 963,012 51,525
1,798,769 35 (112,238) (51,525)

- - - -
- - 186,157 -
- - - -
- - - -
- - - 4,535
- - 186,157 4,535

- - - 24,044
- - - -

1,008,060 - - -
- - - -
- - - -
- - - -

1,008,060 - - 24,044

790,709 35 73,919 (71,034)

3,527,426 760 - -
- - 88,475 9,264

3,527,426 760 88,475 9,264

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

190 Grant 
Administration

203 Fair G.O. 
Bond

205 MACC 2014 
Construction 

Bond

207 MACC 
Construction 

Bond

- - 777,731 300,109
(125,636) - 14,157 -

- - 3,195 1,241

- - - -
- - - -

665,844 - - -
- - - -
- - - -
- - 8,899 (1,182)

665,844 - 8,899 (1,182)

9,100 - - -
- - - -
- - - -
- - - -

120,251 - - -

295,696 - - -
- - - -

425,046 - - -
240,797 - 8,899 (1,182)

- - 6,554,000 -
- 877,227 1,008,060 -
- - - -
- - - -
- - - -
- 877,227 7,562,060 -

87,335 - - -
- 877,227 7,562,162 -
- - - -
- - - -
- - - -
- - - -

87,335 877,227 7,562,162 -

153,462 - 8,797 (1,182)

27,826 - 792,927 300,168
- - 10,954 -

27,826 - 803,881 300,168

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

208 Courthouse 
Improvement 

Bond
304 Museum 
Construction

307 MACC 
Construction 

Bond

308 Courthouse 
& Juvenile 

Construction 

- 250,777 2,073,877 1,171,811
- - - -
- - 8,365 -

- - - -
- - - -
- - - 797,079
- - - -
- - - -
- - 25,757 -
- - 25,757 797,079

- - - -
- - 107,718 -
- - - -
- - - -
- - - -

- - - -
- 14,687 - -
- 14,687 107,718 -
- (14,687) (81,961) 797,079

- - - -
467,850 - - -

- - - -
- - - -
- - - 25,199

467,850 - - 25,199

- - 653,865 1,608,261
467,850 - - -

- - - -
- - - -
- - - -
- - - -

467,850 - 653,865 1,608,261

- (14,687) (735,826) (785,983)

- 236,090 1,346,416 385,827
- - - -
- 236,090 1,346,416 385,827

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

309 County Fair 
Sewer Project

310 REET 
Projects 401 Solid Waste

501 Technology 
Services

224,157 3,512,500 6,060,975 -
- - 10,983,517 286,756
- - (57,970) 316,105

- 1,288,985 - -
- - - -
- 12,704 2,373,108 -
- 9,610 3,215,415 568,838
- - 4,745 -
- - 258,682 3,766
- 1,311,300 5,851,951 572,605

- - - 1,807,716
- - - -
- - 3,296,156 -
- - - -
- - - -

- - - -
3,182 51,418 - -
3,182 51,418 3,296,156 1,807,716

(3,182) 1,259,881 2,555,794 (1,235,112)

- - - -
- - - 1,163,081
- - - -
- - - -

855,450 - 40,000 -
855,450 - 40,000 1,163,081

51,507 288,691 545,767 -
- - - -
- 880,373 - -
- - - -
- - - -
- - - -

51,507 1,169,064 545,767 -

800,761 90,817 2,050,027 (72,031)

1,024,918 3,603,317 6,060,975 -
- - 12,975,574 530,830

1,024,918 3,603,317 19,036,549 530,830

Grant County
Fund Resources and Uses Arising from Cash Transactions
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

503 Self 
Insurance

505 Interfund 
Benefits

506 
Unemployment 
Compensation

507 Dental 
Insurance Fund

- - - -
33,262 509,225 838,116 390,559

- 2,172 3,382 1,577

- - - -
- - - -
- - - -

1,159,827 8,679,400 220,859 703,249
- - - -

6,783 18,333 9,757 4,404
1,166,609 8,697,733 230,617 707,654

1,170,948 9,618,490 115,484 604,616
- - - -
- - - -
- - - -
- - - -

- - - -
- - - -

1,170,948 9,618,490 115,484 604,616
(4,338) (920,757) 115,132 103,037

- - - -
- 3,553,508 - -
- - - -
- - - -
- 831,098 - -
- 4,384,606 - -

- - - -
- - - -
- - - -
- - - -
- - - -
- - - -
- - - -

(4,338) 3,463,849 115,132 103,037

- - - -
28,924 3,975,247 956,630 495,173
28,924 3,975,247 956,630 495,173

Grant County
Fund Resources and Uses Arising from Cash Transactions
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

508 Other 
Payroll Benefits

509 Vision 
Benefits

510 Equipment 
Rental

523 Central 
Services

- - 4,341,727 -
384,537 359,708 - 9,145
101,328 1,451 630,004 -

- - - -
- - - -
- - - -

266,361 230,530 59,790 137,307
- - - -

5,653 4,705 5,473,265 -
272,014 235,235 5,533,055 137,307

174,529 95,137 - 135,742
- - - -
- - - -
- - 2,186,252 -
- - - -

- - - -
- - - -

174,529 95,137 2,186,252 135,742
97,485 140,098 3,346,803 1,565

- - - -
- - - -
- - - -
- - - -
- - 67,208 -
- - 67,208 -

- - 1,707,483 -
- - - -
- - - -
- - - -
- - - -
- - - -
- - 1,707,483 -

97,485 140,098 1,706,528 1,565

- - 6,678,259 -
583,349 501,258 - 10,710
583,349 501,258 6,678,259 10,710

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Prior Period Adjustments, Net

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 395, 398 Other Resources
Total Other Increases in Fund Resources: 

Other Decreases in Fund Resources
594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

560 Pits & 
Quarries

-
1,091,087

3,782

-
-
-

1,055,466
-

6,238
1,061,704

1,597
-
-

35,228
-

-
-

36,825
1,024,879

-
-
-
-
-
-

927,070
-
-
-
-
-

927,070

97,809

-
1,192,678
1,192,678

Grant County
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2017
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CORRECTIVE ACTION PLAN FOR FINDINGS REPORTED UNDER 
UNIFORM GUIDANCE 

Grant County 
January 1, 2017 through December 31, 2017 

This schedule presents the corrective action planned by the County for findings reported in this 
report in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance).  

Audit Period:  
January 1, 2016 through December 31, 2016 

Report Ref. No.: 
1021757 

Finding Ref. No.: 
2016-001 

Finding Caption: 
The County’s internal controls over financial statement preparation were inadequate to 
ensure accurate and complete reporting.  

Background: 
The County staff responsible for financial statement preparation lacked technical 
knowledge and experience necessary to ensure financial statements and notes were 
prepared accurately and secondary review of the financial statements and notes was not 
adequate to ensure financial statements were accurate and presented in accordance with 
the Budgeting, Accounting and Reporting System Manual. County management did not 
adequately monitor the accounting department to ensure monthly reconciliations were 
performed and that journal entries were adequately supported. 

Status of Corrective Action: (check one) 
☐ Fully
Corrected

☒ Partially
Corrected

☐ Not Corrected ☐ Finding is considered no
longer valid

Corrective Action Taken: 
All accounting staff have attended BARS training and/or refresher courses over the past 
two years.  Other classes/seminars have been attended by various accounting department 
staff as appropriate for their positions.  We will attend additional training and/or 
refresher courses as they become available to continue to provide us with the necessary 
knowledge to prepare the financial statements. 

GRANT COUNTY 
AUDITOR’S OFFICE 
P.O. BOX 37 

EPHRATA, WA 98823 
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A detailed process for a secondary review of the financial statements has been put into 
place.  We are continually looking for ways to improve and streamline this process and 
will continue to update the process as we find ways to improve. 
All Grant County funds are reconciled with the treasurer’s office information and timing 
variances/issues identified.  We are working on completing reconciliations to the 
treasurer’s office information for all Special District funds.  Procedures to balance 
monthly have been put into place.  We are working with the treasurer’s office to automate 
as many of the month-end reports as possible in an effort to shorten the month-end 
process, reduce the number of hand-keyed journal entries and ultimately eliminate 
posting errors.  
We have implemented a journal entry review process and will update this process as we 
continue to find ways to improve.   
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ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor's Office is established in the state's Constitution and is part of the executive 
branch of state government. The State Auditor is elected by the citizens of Washington and serves 
four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 
citizens, by helping governments work better, cost less, deliver higher value, and earn greater 
public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 
resources, we also hold ourselves accountable by continually improving our audit quality and 
operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor's Office has the independence necessary to objectively 
perform audits and investigations. Our audits are designed to comply with professional standards 
as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 
part of all local governments, including schools, and all state agencies, including institutions of 
higher education. In addition, we conduct performance audits of state agencies and local 
governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 
our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 
assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov 

Main telephone (360) 902-0370

Toll-free Citizen Hotline (866) 902-3900

Website www.sao.wa.gov 

http://www.sao.wa.gov/investigations/Pages/FraudProgram.aspx
http://www.sao.wa.gov/investigations/Pages/Whistleblower.aspx
http://www.sao.wa.gov/investigations/Pages/CitizenHotline.aspx
http://www.sao.wa.gov/Pages/default.aspx
https://portal.sao.wa.gov/saoportal/Login.aspx
mailto:PublicRecords@sao.wa.gov
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