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Independent Auditor’s Report on Internal Control over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Central Skagit Medic One
Skagit County
January 1, 2013 through December 31, 2013

Board of Appointed Representatives
Central Skagit Medic One
Sedro Woolley, Washington

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
Central Skagit Medic One, Skagit County, Washington, as of and for the year ended
December 31, 2013, and the related notes to the financial statements, which collectively
comprise the Authority’s basic financial statements, and have issued our report thereon dated
May 30, 2014.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered the Authority’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Authority’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the Authority's financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
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not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the Authority’s financial statements are
free from material misstatement, we performed tests of the Authority’s compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Authority’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Authority’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose. However, this report is a matter of public record and its distribution is not limited. It
also serves to disseminate information to the public as a reporting tool to help citizens assess
government operations.

T ey X iy

TROY KELLEY
STATE AUDITOR

May 30, 2014
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Independent Auditor’s Report on Financial Statements

Central Skagit Medic One
Skagit County
January 1, 2013 through December 31, 2013

Board of Appointed Representatives
Central Skagit Medic One
Sedro Woolley, Washington

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of the Central Skagit Medic One,
Skagit County, Washington, as of and for the year ended December 31, 2013, and the related
notes to the financial statements, which collectively comprise the Authority’s basic financial
statements as listed on page 5.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Authority’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Central Skagit Medic One, as of December 31, 2013, and the

changes in financial position and cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 6 through 9 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING
STANDARDS

In accordance with Government Auditing Standards, we have also issued our report dated
May 30, 2014 on our consideration of the Authority’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control over financial reporting and
compliance.

T ey X iy

TROY KELLEY
STATE AUDITOR

May 30, 2014
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Financial Section

Central Skagit Medic One
Skagit County
January 1, 2013 through December 31, 2013

REQUIRED SUPPLEMENTARY INFORMATION

Management’s Discussion and Analysis — 2013

BASIC FINANCIAL STATEMENTS

Statement of Net Position — 2013

Statement of Revenues, Expenses and Changes in Net Position — 2013
Statement of Cash Flows — 2013

Notes to Financial Statements — 2013
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Central Valley Ambulance Authority
Management’s Discussion and Analysis (MD&A)
December 31, 2013

Our discussion and analysis of the Central Valley Ambulance Authority’s (CVAA’s) financial performance provides
an overview of CVAA’s financial activities for the fiscal year ended December 31, 2013. Please read it in
conjunction with CVAA’s financial statements and notes to the financial statements, which immediately follow
this analysis.

The Management’s Discussion and Analysis (MD&A) is an element of the reporting model adopted by the
Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Government issued June 1999.

Using the Financial Statements — An Overview for the User

Central Skagit Medic One began operations on July 1, 2009, when it separated from the Skagit County
Emergency Medical Services. The Authority provides emergency medical and related services to citizens in the
Central Skagit Valley.

An appointed, seven-member Board of Representatives governs the Authority. The Skagit County Board of
Commissioners appoints Representatives to the Board to serve two-year terms. The Board appoints
management to oversee the Authority’s daily operations as well as its 32 employees. The Authority is funded
primarily through tax revenue and service fees. For fiscal year 2013, the Authority expenditures were
$4,335,327.03.

CVAA’s basic financial statements are comprised of the following components: 1) Management’s Discussion and
Analysis (this section), 2) the basic financial statements, 3) notes to the financial statements, and 4) required
supplemental information.

Statement of Net Position:

The statement of net position is most closely related to a balance sheet. It presents information on all of
CVAA’s assets (what it owns) and liabilities (what it owes), with the difference between the two
reported as net position. The net position reported in this statement represent the accumulation of
changes in net position for the current fiscal year, and the increases or decreases in net position
reported in this statement may serve as a useful indicator of whether the financial position of CVAA is
improving or deteriorating.

Statement of Revenues, Expenses, and Changes in Fund Net Position:

The Statement of Revenues, Expenses, and Changes in Fund Net Position is most closely related to an
income statement. It presents information showing how CVAA’s net position changed during the current
year. All of the current year’s revenues and expenses are accounted for in this statement regardless of
when cash is received or paid (accrual basis). By showing the change in net position for the year, the
reader may be able to determine whether CVAA's financial position has improved or deteriorated over
the course of the current fiscal year.
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Statement of Cash Flows:

The Statement of Cash Flows reports cash flows from operating activities, capital and related financing
activities, and investing activities. This statement provides a reconciliation of the difference between
cash flows from operating activities and operating income.

Notes to the Financial Statements:
The notes to the financial statements provide additional information that is essential for the statements
to fairly represent CVAA’s financial position and its operations. The notes contain important information
that is not part of the basic financial statements. However, the notes are an integral part of the
statements, not an appendage to them.
Analysis of CVAA’s Overall Financial Position
As indicated earlier, net position may serve over time as a useful indicator of a government’s financial position.
Refer to Table 1 when reading the following analysis of net position. CVAA's assets exceeded liabilities by

$982,699 as of December 31, 2013.

v' Of this figure, 28% or $269,246 reflects CVAA’s investment in capital assets (i.e., land, buildings,
improvements, equipment, and vehicles) less accumulated depreciation.

Table 1: Summary of Net Position

12/31/2012 12/31/2013 Percent
Current Assets 1,208,767 1,295,749 83%
Capital Assets 368,168 269,246 17%
Total Assets 1,576,935 1,564,995 100.0%
Current and Other Liabilities 219,803 191,938 33%
Long-term Liabilities 342,845 390,358 67%
Total Liabilities 562,648 582,297 100.0%
Net Position:
Invested in Capital Assets 368,168 269,246 28%
Unrestricted 646,119 713,453 72%
Total Net Position 1,014,287 982,699 100.0%

At the end of the current fiscal year, CVAA is able to report positive balances in all categories of net assets. This
means CVAA has enough available resources to cover all outstanding obligations, including non-capital expenses
(such as compensated absences) as of December 31, 2013, with resources left over to use for next year’s
operations.

The results of this fiscal year’s operations as a whole are reported in detail in the Statement of Revenues,
Expenses, and Changes in Net Position. Table 2 below condenses the results of operations for the fiscal year into
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a format where the reader can easily see the total revenues of CVAA for the year. It also shows the impact the
operations had on changes in net assets as of December 31, 2013.

Table 2: Summary of Revenues, Expenses and Changes in Net Position

12/31/2012 12/31/2013
Revenues
Revenues from Operations 2,550,987 2,466,801
Intergovernmental Service Revenue 1,517,350 1,836,937
Non Operating Revenues 0 0
Capital Contributions 43,320 0
TOTAL REVENUES 4,111,657 4,303,739
Expenses
Administration 283,572 456,140
Operations 3,859,128 3,879,187
TOTAL EXPENSES 4,142,700 4,335,327
Decrease in Net Assets (Loss) (31,043) (31,588)
Net Position — Beginning 1,045,330 1,014,287
Net Position -- Ending 1,014,287 982,699

As indicated earlier, the change in net position is indicative of how well the organization did during the current
fiscal year. During the 2013 fiscal year, CVAA’s net position decreased by $31,588.

Budgetary Highlights

Each year CVAA prepares and adopts a budget for the next year’s fiscal activities. After being passed by CVAA's
Board the budget is submitted for adoption to the Skagit County Board of Commissioners.

Capital Assets

Table 3 below shows the Capital Assets owned by CVAA.

12/31/2012 12/31/2013
Building Improvements 24,682 22,667
Vehicles 11,639 9,585
Ambulances 331,847 236,993
TOTAL NET ASSETS 368,168 269,246
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Economic Factors and the Next Year’s Budget

Other issues that are being watched closely include the continual adjustments to the governmental payer rates
(i.e., Medicare, Medicaid, etc.) We have budgeted with this in mind but will be monitoring the future effects on
revenue.

As many other public and healthcare entities, CVAA must evaluate the current future revenue and expense
streams in order to sustain the service provided. We have been entrusted with the management of the
revenues, and the deployment of the assets, to meet the needs of the citizens of Skagit County, mainly their
response coverage area, in the most effective and cost efficient method we can. We believe we are doing well as
evidenced by our financial statements and service related data.

Contacting CVAA’s Financial Management

The financial report is designed to provide our stakeholders with a general overview of CVAA's finances and to
show CVAA'’s accountability for the money it receives. If anyone has any questions about this report or needs
additional information, contact Jada Trammell, Operations Manager, Central Valley Ambulance Authority, 2241
Hospital Drive, Sedro Woolley, WA 98284, or call (360) 856-7152.

Washington State Auditor's Office
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Central Valley Ambulance Authority

Statement of Net Position
For Year Ended December 31, 2013

ASSETS

Current Assets:

Cash and Cash Equivalents $ 764,017
Receivables, Net 531,733
Due from Other Governments 0
Total Current Assets 1,295,749
Restricted Assets
Noncurrent Assets:
Capital Assets:
(Net of Accumulated Depreciation)
Vehicles 9,585
Ambulances 236,993
Buildings 22,667
Total Noncurrent Assets 269,246
Total Assets $ 1,564,995
LIABILITIES
Current Liabilities
Accounts Payable $ 25,355
Wages Payable 156,342
Due to Other Governments 7,461
COBRA Payments 2,781
Total Current Liabilities 191,938
Noncurrent Liabilities:
Compensated Absences 390,358
Total Noncurrent Liabilities 390,358
Total Liabilities $ 582,297
NET POSITION
Net investment in Capital Assets 269,246
Unrestricted 713,453
Total Net Position $ 982,699

The notes to financial statements are an integral part of this statement
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Central Valley Ambulance Authority

Statement of Revenues, Expenses, and Changes in Fund Net Position

For Year Ended December 31, 2013

OPERATING REVENUES
Charges for Services (Net of Refunds)
Miscellaneous
Intergovernmental Service Revenue
Total Operating Revenues

OPERATING EXPENSES
Salaries and Wages
Personnel Benefits
Operating Supplies
Professional Services and Charges
Repairs and Maintenance
Depreciation
Total Operating Expenses

Operating Income (Loss)

CAPITAL CONTRIBUTIONS

Income (Loss) before Contributions/Transfers

Change in Net Position

Total Net Position -- Beginning
Total Net Position -- Ending

The notes to financial statements are an integral part of this statement

2,391,794
75,007
1,836,937

4,303,739

2,725,910
785,959
179,414
462,275

82,845
98,923

4,335,327

»

(31,588)

(31,588)

(31,588)

1,014,287

982,699

Washington State Auditor's Office
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Central Valley Ambulance Authority

Statement of Cash Flows
For Year Ended December 31, 2013

Cash Flows from Operating Activities:
Receipts from Customers $
Payments to Suppliers
Payments to Employees
Miscellaneous Revenue
Other receipts (payments)

2,461,424

(748,659)

(3,468,096)
75,007
1,836,937

Net Cash Provided (Used) by Operating Activities

156,612

Cash Flows from Noncapital Financing Activities

Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities

Net Cash Provided (Used) by Capital and Related Activities

Cash Flows from Investing Activities

Net Cash Provided by Investing Activities

Net Increase in Cash and Cash Activities

Cash and Cash Equivalents at Beginning of Year

156,612

607,405

Cash and Cash Equivalents at End of Year

764,017

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)
by Operating Activities:

Operating Income (Loss)
Adjustments to Reconcile Operating Income to Net
Cash Provided (Used) by Operating Activities:
Depreciation Expense
Change in Assets and Liabilities:
Accounts Receivable, Net
Accounts Payable
Due to Other Government Units
Compensated Absences
Wages Payable

(31,588)

98,923

69,630
(26,832)
2,708

47,513
(3,740)

Net Cash Provided by Operating Activities $

156,612

The notes to financial statements are an integral part of this statement
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CENTRAL VALLEY AMBULANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUTING POLICIES

Central Valley Ambulance Authority is a component unit of Skagit County and was formed per Skagit County
Ordinance No. 02009004 on April 27, 2009. Central Valley Ambulance Authority began its operations July 1,
2009. Central Valley Ambulance Authority is a governmental agency providing emergency medical care and
transportation services to the citizens of Skagit County, mainly their response coverage area.

The financial statements of Central Valley Ambulance Authority have been prepared in conformity with
generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental
accounting and financial reporting principles. The significant accounting policies are described below.

A

Fund Accounting

Proprietary funds focus on the determination of operating income, changes in net assets, financial
position, and cash flows. There are two different types of proprietary funds: enterprise funds and
internal service funds. The operations of Central Valley Ambulance Authority are accounted for as an
enterprise fund. Enterprise Funds are used to account for activities that are financed and operated in a
manner similar to business type activities, which rely to a significant extent on fees and charges for
support.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Central Valley Ambulance Authority financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.

Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported
in the financial statements. Grants and similar items are recognized as revenues as soon as all eligibility
requirements imposed by the provider have been met. As a proprietary fund, the CVAA distinguished
operating revenue and expenses. Operating revenues and expenses generally result for providing
services and producing and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of Central Valley Ambulance Authority are user fees
collected for ambulance services. Operations expenses for enterprise funds include the cost of services,
administrative expenses, billing expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as non-operating revenues and expenses.

Budgetary Information

1. Scope of Budget
Annual appropriated budgets are adopted for Central Valley Ambulance Authority on the accrual
basis of accounting. Revenue and expense ledgers are used to compare the budgeted amounts with
the actual revenues and expenses.

An appointed, seven-member Board of Representatives governs the Authority. The Skagit County
Board of Commissioners appoints Representatives to the Board to serve two-year terms. The Board
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CENTRAL VALLEY AMBULANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

appoints management to oversee the Authority’s daily operations as well as its 32 employees. The

Authority is funded primarily through tax revenue and service fees. For fiscal year 2013, the
Authority expenditures were $4,335,327.

2. Amending the Budget

The Board is authorized to approve the budget transfers between appropriation units (sub-object of
expenditure.) However, the following circumstances require Board approval:

v Revisions that affect the appropriation units of salaries and wages or capital
outlay.

4 Revisions that create new salaried positions.

4 Revisions that establish new programs.

4 Revisions that delete ongoing programs.

4 Revisions that alter the total expenses of the budget.

When the Central Valley Ambulance Authority Board determines that it is in the best interest of
Central Valley Ambulance authority to increase or decrease the appropriation of their budget, it may
do so by recommending a budget amendment to the Skagit County Board of Commissioners.

D. Assets, Liabilities, and Equities

1. Cash and Cash Equivalents

As of December 31, 2013, $764,017 is on deposit with the Skagit County Treasurer. This amount is
classified on the Statement of Net Position as cash.

2. Receivables

Customer accounts receivable consist of amounts owed from private individuals or organizations for
services provided. Total accrued ambulance service revenue as of December 31, 2013, is
$757,660.16. The Statement of Net Position includes the estimated contractual allowance amount
and an estimated allowance for bad debt of $225,927.62. Net Accounts Receivable at December 31,
2013, is $531,733.

3. Amounts Due to and from Other Governmental Units

The amount Due To Other Governmental Agencies is a payment from CVAA to Skagit County Public
Works in the amount of $3,630.66 and a payment to the Skagit County Auditor’s Office in the
amount of $3,829.98. These payment are for services rendered in 2013.

Washington State Auditor's Office
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CENTRAL VALLEY AMBULANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

4. Capital Assets

Property and Equipment are stated at cost. Depreciation of the property and equipment is
computed using the straight-line method over the estimated useful lives of the assets, which range
from five to eighteen years. Depreciation expense totaled $98,922.60 for year ended December 31,
2013. Acquisitions of property and equipment in excess of $5,000 with a useful life of two or more
year are capitalized. Donated equipment is recorded in the period incurred. Expenses that materially
increase or extend the useful life of an asset are capitalized and depreciated. Upon the sale or
retirement of the capital asset, the cost and related accumulated depreciation, if applicable, are
eliminated from the respective accounts and any resulting gain or loss is included in the Statement
of Revenue, Expenses, and Changes in Fund Net Assets.

Upon transition from Skagit County EMS Commission in 2009, Central Valley Ambulance Authority
acquired capital assets that originally belonged to Skagit County EMS. Skagit EMS Commission
capitalizes property and equipment in excess of $1,000 and Central Valley Ambulance Authority
capitalizes property and equipment in excess of $5,000, therefore in this transition there were
assets capitalized by Skagit EMS that were not capitalized by Central Valley. Central Valley did
however include those assets in their attractive asset listing.

5. Compensated Absences

Annual leave pay is payable upon resignation, retirement or death. An employee leaving Central
Valley Ambulance Authority is entitled to be paid for unused accrual leave. Accrued sick leave is not
payable to the employee even in the termination of employment or retirement. Total accrued
employee leave benefit at December 31, 2013, was $390,358.30.

NOTE 2 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

There have been no material violations of finance related legal or contractual provisions.

NOTE 3 — DEPOSITS AND INVESTMENTS

Central Valley Ambulance Authority used the services of the Skagit County Treasurer.

All deposits are covered by Federal deposit insurance up to $100,000 the balance is covered by the Washington
State Public Deposit Protection Commission (PDPC.) The PDPC protection is in the nature of collateral and not
insurance, pursuant to Governmental Accounting Standards Board of Statement No. 3. As of December 31,
2013, Central Valley Ambulance Authority cash, equivalents and investments are:

Cash and equivalents — unrestricted $764,016.72
Total cash, cash equivalents & investments $764,016.72

Statutes authorize the County, acting as an agent of Central Valley Ambulance Authority, to invest in obligation
of the U.S. Treasury and its instrumentalities, bankers acceptances issued in the secondary market, primary
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certificates of deposit issued by Washington State qualified public depositories as defined under Chapter 39.58

CENTRAL VALLEY AMBULANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

of the Revised Code of Washington, and the State Treasurer’s investment pool.

NOTE 4 — CAPITAL ASSETS

A. General Policies

Major expenses for capital assets, including capital leases and major repairs that increase useful
lives are capitalized. Maintenance, repairs, and minor renewals are accounted for as expenses when
incurred. All capital assets are valued at historical cost (or estimated cost, where historical cost is

not known) and depreciated over the estimated useful life of the asset.

B. Property and Equipment

Property and Equipment activity for the year ended December 31, 2013, was as follows:

Building Improvements

Vehicles
Ambulances
Total

Building Improvements
Vehicles

Ambulances

Total

NOTE 5 — PENSION PLANS

Central Valley Ambulance Authority offers its employees a deferred compensation program created in
accordance with Internal Revenue Code Section 457. The plan administrator is Hartford Life Insurance Company.
Eligibility for participation occurs after the employee meets the requirement of at least 1,000 hours of service

Capital Assets, Being Depreciated

Balance Balance

12/31/12 Additions Deletions 12/31/12
31,734.25 31,734.25
25,154.50 25,154.50
705,549.18 705,549.18
762,437.93 762,437.93

Capital Assets, Less Accumulated Depreciation

Balance Depreciation Balance
12/31/12 Additions  Deletions 2013 12/31/13
24,682.03 2,014.92 22,667.11
11,639.15 2,054.04 9,585.11
331,847.12 94,853.64 236,993.48
368,168.30 98,922.60 269,245.70

during the prior 12-month period and is at least 21 years of age.
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CENTRAL VALLEY AMBULANCE AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

Central Valley Ambulance Authority contributes to eligible employee’s deferred compensation plan at 6.5% with
the opportunity for an additional 2.0% matching contribution for a total potential contributions amount of 8.5%.
All amounts deferred under the plan and all income attribute to those amounts are solely the property and
rights of the plan participants.

Both Central Valley Ambulance Authority and the employees made their required contributions. The
contributions for the years ended December 31, were as follows:

ER Contribution EE Contribution
2013 $196,146.41 $123,518.54
2012 $212,612.93 $133,768.84
2011 $241,135.12 $154,693.34
2010 $221,859.22 $137,557.84
2009 $119,196.44 $$66,013.92

NOTE 6 — RISK MANAGEMENT

The Central Valley Ambulance Authority is a member of the Cities Insurance Association of Washington. Chapter
48.62 RCW authorizes the governing body of any one or more governmental entities to form together into or
join a pool or organization for the joint purchasing of insurance, and/or join self-insuring and/or joint hiring or
contracting for risk management services to the same extent that they may individually purchase insurance, self
insure, or hire or contract for risk management services. An agreement to form a pooling arrangement was
made pursuant to the provisions of Chapter 39.34 RCW, the Interlocal Cooperation Act. The pool was formed on
September, 1998, when 34 cities in the State of Washington joined together by signing an Interlocal
Governmental Agreement to pool their self-insured losses and jointly purchase insurance and administrative
services. One hundred fifteen cities have joined the pool.

The pool allows members to jointly purchase insurance coverage and provide related services, such as
administration, risk management, claim administration, etc. Coverage for Public Official Liability is on a “claims
made basis.” All other coverages are on an “occurrence basis.” The pool provides the following forms of group
purchased insurance coverage for its members: Property, liability, vehicle liability, other mobile equipment,
boiler and machinery, bonds of various types, excess liability and public official liability.

The pool is fully funded by its member participants. Claims are filed by members with Canfield & Associates, Inc.,
which has been contacted to perform pool administration, claims adjustment and administration and loss
prevention for the pool.

A governing board is selected by the membership and is responsible for conducting the business affairs of the
pool. The Board has contracted with Canfield & Associates, Inc., to perform day-to-day administration of the

pool. Copies of the pool’s annual report may be obtained by writing to 451 Diamond Drive, Ephrata, WA 98823.

NOTE 7 — SEPARATION FROM SKAGIT COUNTY EMS COMMISSION

Effective July 1, 2009, Central Valley Ambulance Authority and Skagit County EMS Commission split into two
entities. This was accomplished through Skagit County Ordinance #020090003 and 02009004. The transition
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plan of the separation has been approved by both the Skagit County EMS Commission and the Central Valley
Ambulance Authority.

NOTE 8 — MATERIAL RELATED PARTY TRANSACTIONS

Skagit County EMS Commission contracts with Central Valley Ambulance Authority to provide ALS ambulance
service in the central portion of Skagit County. This contract for ALS services is paid on a monthly basis. Skagit
County EMS Commission paid Central Valley Ambulance Authority $1,836,937 for services provided in 2013.

NOTE 9 — LEASES

Central Valley Ambulance Authority entered into a thirty-six (36) month lease agreement for financing a copy
machine. The lease agreement payments requirements are as follows:

For Year Ending

December 31 Amount
2011 $1,522.78
2012 $2,610.48
2013 $2,610.48
2014 $1,087.70
TOTAL $7,831.44

NOTE 10 — CHANGES IN LONG-TERM LIABILITIES
During the year ended December 31, 2013, the following changes occurred in long-term liabilities:

Beginning Additions Reductions Ending
Description Balance 01/01/2013 Balance Debt
Compensated Absences
Administration $26,455 6,649 $33,104
Emergent $316,390 40,864 $357,254
TOTAL $342,845 $47,513 $390,358

NOTE 11 — SUBSEQUENT EVENT NOTE DISCLOSURE

Central Valley Ambulance Authority relies greatly on the passing of the Skagit County Medic One Levy. This levy
expired December 31, 2012. The Skagit County EMS Commission and Skagit County Board of Commissioners
asked the voters of Skagit County for a renewal levy in the amount of $.375 per assessed thousand. The levy
passed. The passing of this levy is essential to the operation of Central Valley Ambulance Authority as the Medic
One Levy contributes a minimum of $1,556,520 to the operations of the our organization.

In order to address the financial situation of CVAA, management and the Board evaluated the current future
revenue and expense streams in order to sustain the service provided. The Board and management will continue
to discuss innovative deployment models to better serve the citizens and visitors within Skagit County.
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ABOUT THE STATE AUDITOR'S OFFICE

The State Auditor's Office is established in the state's Constitution and is part of the executive
branch of state government. The State Auditor is elected by the citizens of Washington and
serves four-year terms.

We work with our audit clients and citizens as an advocate for government accountability. As an
elected agency, the State Auditor's Office has the independence necessary to objectively perform
audits and investigations. Our audits are designed to comply with professional standards as well
as to satisfy the requirements of federal, state, and local laws.

The State Auditor's Office employees are located around the state to deliver services effectively
and efficiently.

Our audits look at financial information and compliance with state, federal and local laws on the
part of all local governments, including schools, and all state agencies, including institutions of
higher education. In addition, we conduct performance audits of state agencies and local
governments and fraud, whistleblower and citizen hotline investigations.

The results of our work are widely distributed through a variety of reports, which are available
on our Web site and through our free, electronic subscription service.

We take our role as partners in accountability seriously. We provide training and technical
assistance to governments and have an extensive quality assurance program.

State Auditor Troy Kelley

Chief of Staff Doug Cochran
Director of Performance and State Audit Chuck Pfeil, CPA
Director of Local Audit Kelly Collins, CPA

Deputy Director of State Audit
Deputy Director of Local Audit
Deputy Director of Local Audit

Jan M. Jutte, CPA, CGFM
Sadie Armijo
Mark Rapozo, CPA

Deputy Director of Performance Audit Lou Adams, CPA
Deputy Director of Quality Assurance Barb Hinton
Deputy Director of Communications Thomas Shapley
Public Records Officer Mary Leider
Main number (360) 902-0370
Toll-free Citizen Hotline (866) 902-3900
Website WWW.Sa0.wa.gov

Subscription Service portal.sao.wa.gov/saoportal/Login.aspx
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