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September 29, 2016 

Board of Directors 

North Sound Mental Health Administration 

Mount Vernon, Washington 

Report on Financial Statements and Federal Single Audit  

Please find attached our report on the North Sound Mental Health Administration’s financial 

statements and compliance with federal laws and regulations. 

We are issuing this report in order to provide information on the Network’s financial condition. 

Sincerely, 

 
 

TROY KELLEY 

STATE AUDITOR 

OLYMPIA, WA 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS  

 

North Sound Mental Health Administration 

Skagit County 

January 1, 2015 through December 31, 2015 

 

SECTION I – SUMMARY OF AUDITOR’S RESULTS  

The results of our audit of the North Sound Mental Health Administration are summarized below 

in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance). 

 

Financial Statements 

We issued an unmodified opinion on the fair presentation of the financial statements of the 

governmental activities and each major fund in accordance with accounting principles generally 

accepted in the United States of America (GAAP). 

Internal Control over Financial Reporting: 

 Significant Deficiencies:  We reported no deficiencies in the design or operation of 

internal control over financial reporting that we consider to be significant deficiencies. 

 Material Weaknesses:  We identified no deficiencies that we consider to be material 

weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the 

Network. 

 

Federal Awards 

Internal Control over Major Programs: 

 Significant Deficiencies:  We reported no deficiencies in the design or operation of 

internal control over major federal programs that we consider to be significant 

deficiencies. 

 Material Weaknesses:  We identified no deficiencies that we consider to be material 

weaknesses. 
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We issued an unmodified opinion on the Network’s compliance with requirements applicable to 

its major federal program. 

We reported no findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 

 

Identification of Major Federal Programs: 

The following program was selected as a major program in our audit of compliance in 

accordance with the Uniform Guidance.   

CFDA No. Program or Cluster Title 

93.958 Block Grants for Community Mental Health Services 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 

the Uniform Guidance, was $750,000. 

The Network qualified as a low-risk auditee under the Uniform Guidance. 

 

SECTION II – FINANCIAL STATEMENT FINDINGS 

None reported. 

 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 

COSTS 

None reported. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS  

 

North Sound Mental Health Administration 

Skagit County 

January 1, 2015 through December 31, 2015 

 

Board of Directors 

North Sound Mental Health Administration 

Mount Vernon, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

governmental activities and each major fund of the North Sound Mental Health Administration, 

Skagit County, Washington, as of and for the year ended December 31, 2015, and the related 

notes to the financial statements, which collectively comprise the Network’s basic financial 

statements, and have issued our report thereon dated September 27, 2016.  As discussed in 

Note 1 to the financial statements, during the year ended December 31, 2015, the Network 

implemented Governmental Accounting Standards Board Statement No. 68, Accounting and 

Financial Reporting for Pensions – an amendment of GASB Statement No. 27. 

 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the Network’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the 

Network’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 

the Network’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 

deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 

possibility that a material misstatement of the Network's financial statements will not be 
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prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, 

or a combination of deficiencies, in internal control that is less severe than a material weakness, 

yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses.  

However, material weaknesses may exist that have not been identified. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the Network’s financial statements are 

free from material misstatement, we performed tests of the Network’s compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 

have a direct and material effect on the determination of financial statement amounts.  However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are 

required to be reported under Government Auditing Standards. 

 

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the Network’s internal control or on compliance.  This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the Network’s 

internal control and compliance.  Accordingly, this communication is not suitable for any other 

purpose.  However, this report is a matter of public record and its distribution is not limited.  It 

also serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 
TROY KELLEY 

STATE AUDITOR 

OLYMPIA, WA 

 

September 27, 2016  
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 

EACH MAJOR FEDERAL PROGRAM AND REPORT ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 

WITH THE UNIFORM GUIDANCE 

 

North Sound Mental Health Administration 

Skagit County 

January 1, 2015 through December 31, 2015 

 

Board of Directors 

North Sound Mental Health Administration 

Mount Vernon, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 

PROGRAM 

We have audited the compliance of the North Sound Mental Health Administration, Skagit 

County, Washington, with the types of compliance requirements described in the U.S. Office of 

Management and Budget (OMB) Compliance Supplement that could have a direct and material 

effect on each of the Network’s major federal programs for the year ended December 31, 2015.  

The Network’s major federal programs are identified in the accompanying Schedule of Findings 

and Questioned Costs.   

 

Management’s Responsibility  

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

 

Auditor’s  Responsibility 

Our responsibility is to express an opinion on compliance for each of the Network’s major 

federal programs based on our audit of the types of compliance requirements referred to above.  

We conducted our audit of compliance in accordance with auditing standards generally accepted 

in the United States of America; the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States; and the 

audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 

Guidance).  Those standards and the Uniform Guidance require that we plan and perform the 

audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
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requirements referred to above that could have a direct and material effect on a major federal 

program occurred.  An audit includes examining, on a test basis, evidence about the Network’s 

compliance with those requirements and performing such other procedures as we considered 

necessary in the circumstances.    

We believe that our audit provides a reasonable basis for our opinion on compliance for each 

major federal program.  Our audit does not provide a legal determination on the Network’s 

compliance.  

 

Opinion on Each Major Federal Program  

In our opinion, the Network complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended December 31, 2015.   

 

Other Matters 

We noted certain matters that we have reported to the management of the Network in a separate 

letter dated September 27, 2016. Our opinion on each major federal program is not modified 

with respect to these matters. 

 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE 

Management of the Network is responsible for establishing and maintaining effective internal 

control over compliance with the types of compliance requirements referred to above.  In 

planning and performing our audit of compliance, we considered the Network’s internal control 

over compliance with the types of requirements that could have a direct and material effect on 

each major federal program in order to determine the auditing procedures that are appropriate in 

the circumstances for the purpose of expressing an opinion on compliance for each major federal 

program and to test and report on internal control over compliance in accordance with the 

Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 

internal control over compliance.  Accordingly, we do not express an opinion on the 

effectiveness of the Network's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis.  A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 
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compliance requirement of a federal program will not be prevented, or detected and corrected, on 

a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 

the first paragraph of this section and was not designed to identify all deficiencies in internal 

control that might be material weaknesses or significant deficiencies.  We did not identify any 

deficiencies in internal control over compliance that we consider to be material weaknesses.  

However, material weaknesses may exist that have not been identified. 

We noted certain matters that we have reported to the management of the Network in a separate 

letter dated September 27, 2016. 

 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance.  Accordingly, this report is not suitable for any other 

purpose.  However, this report is a matter of public record and its distribution is not limited.  It 

also serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 
 

TROY KELLEY 

STATE AUDITOR 

OLYMPIA, WA 

 

September 27, 2016 
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INDEPENDENT AUDITOR’S REPORT ON  

FINANCIAL STATEMENTS 

 

North Sound Mental Health Administration 

Skagit County 

January 1, 2015 through December 31, 2015 

 

Board of Directors 

North Sound Mental Health Administration 

Mount Vernon, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the governmental activities and each 

major fund of the North Sound Mental Health Administration, Skagit County, Washington, as of 

and for the year ended December 31, 2015, and the related notes to the financial statements, 

which collectively comprise the Network’s basic financial statements as listed on page 15.  

  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States.  Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error.  In making those risk assessments, the auditor 
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considers internal control relevant to the Network’s preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the effectiveness of the Network’s internal 

control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinions. 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities and each major fund of the North 

Sound Mental Health Administration, as of December 31, 2015, and the respective changes in 

financial position thereof, and the budgetary comparison for the General fund, for the year then 

ended in accordance with accounting principles generally accepted in the United States of 

America. 

 

Matters of Emphasis 

As discussed in Note 1 to the financial statements, in 2015, the Network adopted new accounting 

guidance, Governmental Accounting Standards Board Statement No. 68, Accounting and 

Financial Reporting for Pensions – an amendment of GASB Statement No. 27.  Our opinion is 

not modified with respect to this matter. 

In addition, as discussed in Note 11 to the financial statements, on March 31, 2016 North Sound 

Regional Support Network will cease operation and as of April 1, 2016 will become North 

Sound Behavioral Health Organization (BHO). Our opinion is not modified with respect to this 

matter. 

 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis on pages 16 through 19 and pension plan information on 

pages 42 through 45 be presented to supplement the basic financial statements.  Such 

information, although not a part of the basic financial statements, is required by the 

Governmental Accounting Standards Board who considers it to be an essential part of financial 
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reporting for placing the basic financial statements in an appropriate operational, economic or 

historical context.  We have applied certain limited procedures to the required supplementary 

information in accordance with auditing standards generally accepted in the United States of 

America, which consisted of inquiries of management about the methods of preparing the 

information and comparing the information for consistency with management’s responses to our 

inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 

basic financial statements.  We do not express an opinion or provide any assurance on the 

information because the limited procedures do not provide us with sufficient evidence to express 

an opinion or provide any assurance.  

 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the Network’s basic financial statements.  The accompanying Schedule of 

Expenditures of Federal Awards is presented for purposes of additional analysis as required by 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, 

Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  This 

schedule is not a required part of the basic financial statements.  Such information is the 

responsibility of management and was derived from and relates directly to the underlying 

accounting and other records used to prepare the basic financial statements.  The information has 

been subjected to the auditing procedures applied in the audit of the basic financial statements 

and certain additional procedures, including comparing and reconciling such information directly 

to the underlying accounting and other records used to prepare the basic financial statements or 

to the basic financial statements themselves, and other additional procedures in accordance with 

auditing standards generally accepted in the United States of America.  In our opinion, the 

information is fairly stated, in all material respects, in relation to the basic financial statements 

taken as a whole. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

September 27, 2016 on our consideration of the Network’s internal control over financial 

reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts 

and grant agreements and other matters.  The purpose of that report is to describe the scope of 

our testing of internal control over financial reporting and compliance and the results of that 

testing, and not to provide an opinion on internal control over financial reporting or on 
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compliance.  That report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering the Network’s internal control over financial reporting and 

compliance. 

 
 

TROY KELLEY 

STATE AUDITOR 

OLYMPIA, WA 

 

September 27, 2016 
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FINANCIAL SECTION 

 

North Sound Mental Health Administration 

Skagit County 

January 1, 2015 through December 31, 2015 

 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2015 

 

 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2015 

Statement of Activities – 2015 

Balance Sheet – Governmental Funds – 2015 

Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Position – 

2015 

Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2015 

Reconciliation of Governmental Funds Statement of Revenues, Expenditures and 

Changes in Fund Balance to the Statement of Activities – 2015 

Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– General Fund – 2015 

Notes to Financial Statements – 2015 

 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Schedule of Proportionate Share of the Net Pension Liability – PERS 1 – 2015 

Schedule of Employer Contributions – PERS 1 – 2015 

Schedule of Proportionate Share of the Net Pension Liability – PERS 2/3 – 2015 

Schedule of Employer Contributions – PERS 2/3 – 2015 

 

 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Expenditures of Federal Awards – 2015 

Notes to the Schedule of Expenditures of Federal Awards – 2015 
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Governmental

Activities

General

Fund

ASSETS

Current Assets

Cash 1,888,145$       
Cash Equivalents 18,140,630       
Investments 44,104,710       
Deposits 21,821             
Miscellaneous receivables 2,201               
Accrued Interest 16,571             
Due From Other Gov't Units 1,076,834         
TOTAL CURRENT ASSETS 65,250,912$     

Non-current Assets

Capital Assets Not being Depreciated 688,237            
Capital Assets being Depreciated 233,012            
 Less: Accumulated Depreciation 186,893            
Net Assets Being Depreciated 46,119             
TOTAL LONG TERM ASSETS 734,356$          

TOTAL ASSETS 65,985,268$     

Deferred outflow of Resources

Revenue Outflows 212,037            

TOTAL DEFERRED OUTFLOW OF RESOURCES 212,037$          

LIABILITIES

Current Liabilities

Accounts/Vouchers Payable 4,294,075$       
Due To Other Gov't Units 3,466,523         
Current Portion of long term Debt 41,374             
TOTAL CURRENT LIABILITIES 7,801,972$       

Non-current Liabilities

Compensated Absences 185,161            
Notes Payable 251,865            
Net Pension Liability 1,406,770         
Total Non-current Liabilities 1,843,796         

TOTAL LIABILITIES 9,645,768$       

Deferred inflow of Resources

Deferred inflows 276,707            

TOTAL DEFERRED INFLOW OF RESOURCES 276,707$          

Net Position

Net Investment in Capital Assets 734,356$          
Restricted for Medicaid 16,704,148       
Restricted for State Funds 3,875,122         
Unrestricted 34,961,204       

TOTAL Net Position 56,274,830$     

The notes to financial statements are an integral part of this statement.

December 31, 2015

NORTH SOUND REGIONAL SUPPORT NETWORK

Statement of Net Position 
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General Total 

Fund

ASSETS

Assets

Cash 1,888,145$             1,888,145          

Cash Equivalents 18,140,630             18,140,630        

Investments 44,104,710             44,104,710        

Deposits 21,821                    21,821               

Accrued Interest 16,571                    16,571               

Miscellaneous Receivable 2,201                      2,201                 

Due From Other Gov't Units 1,076,834               1,076,834          

TOTAL CURRENT ASSETS 65,250,912$           65,250,912$      

LIABILITIES AND FUND BALANCE

Liabilities

Accounts/Vouchers Payable 4,294,075$             4,294,075$        

Due To Other Gov't Units 3,466,523               3,466,523          

TOTAL CURRENT LIABILITIES 7,760,598$             7,760,598$        

Deferred Inflow of Resources

Intergovernmental Revenue Received But Not Earned 59,772                    59,772               

59,772$                  59,772$             

Fund Balance

Restricted Fund Balance - Risk & Inpatient Medicaid 9,235,755$             9,235,755$        

Restricted Fund Balance - Inpatient State 794,016                  794,016             

Restricted Fund Balance - Contracts Medicaid 7,468,393               7,468,393          

Restricted Fund Balance - Contracts State 3,081,106               3,081,106          

Committed Fund Balance - Medicaid 26,174,202             26,174,202        

Committed Fund Balance - State 5,152,894               5,152,894          

Unassigned Fund Balance 5,524,176 5,524,176          

TOTAL FUND BALANCE 57,430,542$           57,430,542$      

65,250,912$           65,250,912$      

The notes to financial statements are an integral part of this statement.

NORTH SOUND REGIONAL SUPPORT NETWORK

Balance Sheet Governmental Funds

December 31, 2015

Total Liabilities, Deferred Inflows of Resources and 

Fund Balances
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North Sound Regional Support Network 
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Position 
for the Year Ended December 31, 2015 

Total fund balance as shown on the Governmental Statement Balance Sheet is $57,430,542 
compared to $56,274,830 shown on the Statement of Net Position. This is a difference of $1,155,712. 

The reconciling item is compensated absences in the amount of $185,161. This is not shown on the 
Balance Sheet of the Governmental Funds but is part of the Statement of Net Position.  

The deferred outflows of revenue related to the pension are $212,037 along with the deferred inflows 
and the net pension liability in the amounts of $216,935 and $1,406,770.  

The long term notes and the current portion in the amount of $251,865 and $41,374 are not shown on 
the Balance Sheet of the Governmental Funds but are part of the Statement of Net Position. 

The capital assets net of accumulated depreciation in the amount of $734,356 are shown on the 
Statement of Net Position and not on the Balance Sheet.  

The difference between the statements is $1,155,712= $251,865+$41,374+185,161-
$212,037+$1,406,770+$216,935-734,356.
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General Fund

2015

REVENUES

  Intergovernmental Revenue

Indirect Federal Grants 1,220,038$        

Charges for Service

Charges for Service 109,314,038

Local Funds 729,000             

  Miscellaneous Revenues

Investment Interest 310,318             

Miscellaneous Revenues 19,415

TOTAL REVENUE 111,592,809$

EXPENDITURES

Current:

Mental Health 101,396,367$

Capital Outlay

Mental Health 688,237             

Debt Service

Principal 13,417               

Interest 4,155                 

TOTAL EXPENDITURES 102,102,176$

Excess of Revenues Over (Under) Expenditures 9,490,633$        

Other Financing Sources

Proceeds from long Term Note 306,656             

Net Change in Fund Balance 9,797,289$        

Fund Balance - Beginning 1/1/15 47,633,253

Fund Balance - Ending  12/31/15 57,430,542$      

The notes to financial statements are an integral part of this statement.

Year Ended December 31, 2015

NORTH SOUND REGIONAL SUPPORT NETWORK

Statement of Revenue, Expenditures 

and Changes In Fund Balance 
Governmental Funds
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North Sound Regional Support Network 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of 
Governmental Funds to the Statement of Activities for the Year Ended December 31, 2015 

The net change in fund balances as shown on Governmental Funds Statement of Revenues, Expenditures 
and Changes in Fund Balance is $9,797,289. The change in net position on the Statement of Activities 
equals $10,151,031. This represents a difference of ($353,742). 

The revenues are the same under both reporting methods. However the expenditures are different 
because the statement of activities capitalizes assets and uses depreciation. The governmental funds 
expense assets in the year purchased and do not depreciate assets. The depreciation expense for the 
year ended 2015 is $30,263. Capitalized Assets purchased during 2015 are $688,237.  

Principal payments on long term debt are expensed on the Statement of Revenues, Expenditures and 
Changes in Fund Balance but not on the Statement of Activities. The debt payments during 2015 are 
$13,417.  

Another difference in reporting is the change in compensated absences from $170,384 at December 31, 
2014 to $185,161 at December 31, 2015. The difference is $14,777. Compensated absences represent the 
vacation and some sick leave pay off amount at year end.  

The statement of activities recognizes additional pension expense per GASB 68 and the governmental 
funds do not. The additional pension expense is ($3,784). This is the difference between the beginning and 
ending liability portion of the PERS liability, plus the deferred inflows, minus the deferred outflows:  
($3,784) = ((1,406,770-1,415,452) + (40,885+176,050) - (45,752+166,285)). 

The Statement of Activities does not recognize Other Financing Sources like the Statement of Revenues, 
Expenditures and Changes in Fund Balance. During 2015 Other Financing Sources in the amount of 
$306,656 was recognized on the Statement of Revenues, Expenditures and Changes in Fund Balance  

The total difference between the statements is ($353,742) = $30,263-688,237-13,417+14,777 
-3,784+306,656. 
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NORTH SOUND REGIONAL SUPPORT NETWORK 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2015 

NOTE 10 - FUND EQUITIES (continued) 

C. Unassigned Fund Balance  

The General Fund has unassigned fund balance of $5,524,176 at December 31, 2015. 

Unassigned Fund Balance at January 1, 2015  $4,678,626 

Increases in Unassigned Fund Balance 845,550 

Decreases in Unassigned Fund Balance 

Unassigned Fund Balance at December 31, 2015  $5,524,176 

Note 11 Subsequent Events 

The North Sound Regional Support Network RSN changes their entity status February 2016. We did a 
business conversion to a limited liability corporation and changed the name to North Sound Behavioral 
Health Organization.

On April 1, 2016 the North Sound BHO will start administering public Substance Use Disorder 
contracts along with the public Mental Health contracts for our five county region. 
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 NORTH SOUND REGIONAL SUPPORT NETWORK 
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS 

DECEMBER 31, 2015 

NOTE 1 – BASIS OF ACCOUNTING 

The Schedule of Expenditures of Federal Awards and the State Schedule of Financial Assistance are 
prepared on the accrual basis of accounting. North Sound Regional Support Network complies with 
generally accepted accounting practices, and uses modified accrual accounting for governmental funds and 
accrual accounting for proprietary funds. 

Note 2 – PROGRAM COSTS 

The amounts shown as current year expenditures represent only the federal grant portion of the program 
costs. Entire program costs, including the North Sound’s portion, are more than shown. 

Note 3 – AMOUNTS AWARDED TO SUBRECIPIENT 

All fund reported on schedule 16 are considered to be passed through to subrecipients. 
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ABOUT THE STATE AUDITOR’S OFFICE  

The State Auditor's Office is established in the state's Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and 

serves four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor's Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available 

on our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office  

Public Records requests PublicRecords@sao.wa.gov  

Main telephone (360) 902-0370 

Toll-free Citizen Hotline (866) 902-3900 

Website www.sao.wa.gov 
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http://www.sao.wa.gov/investigations/Pages/FraudProgram.aspx
http://www.sao.wa.gov/investigations/Pages/Whistleblower.aspx
http://www.sao.wa.gov/investigations/Pages/CitizenHotline.aspx
http://www.sao.wa.gov/Pages/default.aspx
https://portal.sao.wa.gov/saoportal/Login.aspx
mailto:PublicRecords@sao.wa.gov
file:///C:/Users/cameronl/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/P7TI2Y9E/www.sao.wa.gov



