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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 

City of Mount Vernon 

January 1, 2018 through December 31, 2018 

 

SECTION I – SUMMARY OF AUDITOR’S RESULTS 

The results of our audit of the City of Mount Vernon are summarized below in accordance with 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, 

Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

 

Financial Statements 

We issued an unmodified opinion on the fair presentation of the financial statements of the 

governmental activities, the business-type activities, each major fund and the aggregate remaining 

fund information in accordance with accounting principles generally accepted in the United States 

of America (GAAP). 

Internal Control over Financial Reporting: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over financial reporting that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the City. 

 

Federal Awards 

Internal Control over Major Program: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over the major federal program that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 
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We issued an unmodified opinion on the City’s compliance with requirements applicable to its 

major federal program. 

We reported no findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 

 

Identification of Major Federal Programs 

The following program was selected as the major program in our audit of compliance in 

accordance with the Uniform Guidance.   

CFDA No. Program or Cluster Title 

20.205 Highway Planning and Construction Cluster – Highway Planning and 

Construction 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 

the Uniform Guidance, was $750,000. 

The City did not qualify as a low-risk auditee under the Uniform Guidance. 

 

SECTION II – FINANCIAL STATEMENT FINDINGS 

None reported. 

 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 

COSTS 

None reported. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 

City of Mount Vernon 

January 1, 2018 through December 31, 2018 

 

Mayor and City Council 

City of Mount Vernon 

Mount Vernon, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

governmental activities, the business-type activities, each major fund and the aggregate remaining 

fund information of the City of Mount Vernon, as of and for the year ended December 31, 2018, 

and the related notes to the financial statements, which collectively comprise the City’s basic 

financial statements, and have issued our report thereon dated June 25, 2019.  As discussed in 

Note  14 to the financial statements, during the year ended December 31, 2018, the City 

implemented Governmental Accounting Standards Board Statement No. 75, Accounting and 

Financial Reporting for Postemployment Benefits Other Than Pensions. 

 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the City’s internal 

control over financial reporting (internal control) to determine the audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 

internal control.  Accordingly, we do not express an opinion on the effectiveness of the City’s 

internal control. 
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A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of the City's financial statements will not be prevented, or detected and 

corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses.  

However, material weaknesses may exist that have not been identified. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the City’s financial statements are free 

from material misstatement, we performed tests of the City’s compliance with certain provisions 

of laws, regulations, contracts and grant agreements, noncompliance with which could have a 

direct and material effect on the determination of financial statement amounts.  However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.   

 

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

City’s internal control or on compliance.  This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the City’s internal control and 

compliance.  Accordingly, this communication is not suitable for any other purpose.  However,  
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this report is a matter of public record and its distribution is not limited.  It also serves to 

disseminate information to the public as a reporting tool to help citizens assess government 

operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

June 25, 2019 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 

EACH MAJOR FEDERAL PROGRAM AND REPORT ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 

WITH THE UNIFORM GUIDANCE 

 

City of Mount Vernon 

January 1, 2018 through December 31, 2018 

 

Mayor and City Council 

City of Mount Vernon 

Mount Vernon, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 

PROGRAM 

We have audited the compliance of the City of Mount Vernon, with the types of compliance 

requirements described in the U.S. Office of Management and Budget (OMB) Compliance 

Supplement that could have a direct and material effect on each of the City’s major federal 

programs for the year ended December 31, 2018.  The City’s major federal programs are identified 

in the accompanying Schedule of Findings and Questioned Costs.   

 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the City’s major federal 

programs based on our audit of the types of compliance requirements referred to above.  We 

conducted our audit of compliance in accordance with auditing standards generally accepted in the 

United States of America; the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States; and the audit 

requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  

Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 

reasonable assurance about whether noncompliance with the types of compliance requirements 
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referred to above that could have a direct and material effect on a major federal program occurred.  

An audit includes examining, on a test basis, evidence about the City’s compliance with those 

requirements and performing such other procedures as we considered necessary in the 

circumstances.    

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program.  Our audit does not provide a legal determination on the City’s compliance.  

 

Opinion on Each Major Federal Program 

In our opinion, the City complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended December 31, 2018.   

 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE  

Management of the City is responsible for establishing and maintaining effective internal control 

over compliance with the types of compliance requirements referred to above.  In planning and 

performing our audit of compliance, we considered the City’s internal control over compliance 

with the types of requirements that could have a direct and material effect on each major federal 

program in order to determine the auditing procedures that are appropriate in the circumstances 

for the purpose of expressing an opinion on compliance for each major federal program and to test 

and report on internal control over compliance in accordance with the Uniform Guidance, but not 

for the purpose of expressing an opinion on the effectiveness of internal control over compliance.  

Accordingly, we do not express an opinion on the effectiveness of the City's internal control over 

compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis.  A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on 

a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control 

that might be material weaknesses or significant deficiencies.  We did not identify any deficiencies 

in internal control over compliance that we consider to be material weaknesses.  However, material 

weaknesses may exist that have not been identified. 

We noted certain matters that we have reported to the management of the City in a separate letter 

dated June 25, 2019. 

 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance.  Accordingly, this report is not suitable for any other 

purpose.  However, this report is a matter of public record and its distribution is not limited.  It 

also serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

June 25, 2019 
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INDEPENDENT AUDITOR’S REPORT ON 

FINANCIAL STATEMENTS 

 

City of Mount Vernon 

January 1, 2018 through December 31, 2018 

 

Mayor and City Council 

City of Mount Vernon 

Mount Vernon, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the governmental activities, the 

business-type activities, each major fund and the aggregate remaining fund information of the City 

of Mount Vernon, as of and for the year ended December 31, 2018, and the related notes to the 

financial statements, which collectively comprise the City’s basic financial statements as listed on 

page 16.  

  

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit.  We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States.  Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 
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including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error.  In making those risk assessments, the auditor considers internal control 

relevant to the City’s preparation and fair presentation of the financial statements in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the City’s internal control.  Accordingly, we express no such 

opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the 

overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities, the business-type activities, each 

major fund and the aggregate remaining fund information of the City of Mount Vernon, as of 

December 31, 2018, and the respective changes in financial position and, where applicable, cash 

flows thereof for the year then ended in accordance with accounting principles generally accepted 

in the United States of America. 

 

Matters of Emphasis 

As discussed in Note 14 to the financial statements, in 2018, the City adopted new accounting 

guidance, Governmental Accounting Standards Board Statement No. 75, Accounting and 

Financial Reporting for Postemployment Benefits Other Than Pensions.  Our opinion is not 

modified with respect to this matter. 

 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and required supplementary information listed on page 16 

be presented to supplement the basic financial statements.  Such information, although not a part 

of the basic financial statements, is required by the Governmental Accounting Standards Board 

who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic or historical context.  We have applied certain 

limited procedures to the required supplementary information in accordance with auditing 
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standards generally accepted in the United States of America, which consisted of inquiries of 

management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and 

other knowledge we obtained during our audit of the basic financial statements.  We do not express 

an opinion or provide any assurance on the information because the limited procedures do not 

provide us with sufficient evidence to express an opinion or provide any assurance.  

 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the City’s basic financial statements.  The accompanying Schedule of 

Expenditures of Federal Awards is presented for purposes of additional analysis as required by 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, 

Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  This schedule 

is not a required part of the basic financial statements.  Such information is the responsibility of 

management and was derived from and relates directly to the underlying accounting and other 

records used to prepare the basic financial statements.  The information has been subjected to the 

auditing procedures applied in the audit of the basic financial statements and certain additional 

procedures, including comparing and reconciling such information directly to the underlying 

accounting and other records used to prepare the basic financial statements or to the basic financial 

statements themselves, and other additional procedures in accordance with auditing standards 

generally accepted in the United States of America.  In our opinion, the information is fairly stated, 

in all material respects, in relation to the basic financial statements taken as a whole. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated June 25, 

2019 on our consideration of the City’s internal control over financial reporting and on our tests 

of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 

other matters.  The purpose of that report is to describe the scope of our testing of internal control 

over financial reporting and compliance and the results of that testing, and not to provide an 

opinion on internal control over financial reporting or on compliance.  That report is an integral  
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part of an audit performed in accordance with Government Auditing Standards in considering the 

City’s internal control over financial reporting and compliance. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

June 25, 2019 
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FINANCIAL SECTION 

 

City of Mount Vernon 

January 1, 2018 through December 31, 2018 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2018 

 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2018 

Statement of Activities – 2018 

Balance Sheet – Governmental Funds – 2018 

Reconciliation of Balance Sheet to the Statement of Net Position – Governmental Funds 

– 2018 

Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2018 

Reconciliation of Statement of Revenues, Expenditures and Changes in Fund Balance to 

the Statement of Activities – Governmental Funds – 2018 

Statement of Net Position – Proprietary Funds – 2018 

Statement of Revenues, Expenses and Changes in Fund Net Position – Proprietary Funds 

– 2018 

Statement of Cash Flows – Proprietary Funds – 2018 

Statement of Fiduciary Net Position – Fiduciary Funds – 2018 

Statement of Changes in Fiduciary Net Position – Fiduciary Funds – 2018 

Notes to Financial Statements – 2018 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

General Fund – 2018 

Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual             

Budget and Actual – Budget to GAAP Reconciliation for the General Fund – 2018 

Schedule of Proportionate Share of Net Pension Liability – (PERS 1, PERS 2/3, 

LEOFF 2, VFFRPF) – 2018 

Schedule of Employer Contributions – (PERS 1, PERS 2/3, LEOFF 2, VFFRPF) – 2018 
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Firefighters’ Pension Fund Schedule of Changes in Net Pension Liability and Related 

Ratios – 2018 
Firefighters’ Pension Fund Schedule of Changes in Employer Contributions – 2018 

Firefighters’ Pension Fund Schedule of Investment Returns – 2018 
LEOFF1 OPEB Retiree Medical Benefits Schedule of Changes in Total OPEB Liability 

and Related Ratios– 2018 
Notes to Required Supplementary Information– 2018 

 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Expenditures of Federal Awards – 2018 

Notes to the Schedule of Expenditures of Federal Awards – 2018 
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 2018 City of Mount Vernon, Washington

The accompanying notes are an integral part of this statement
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 2018 City of Mount Vernon, Washington

The accompanying notes are an integral part of this statement
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The accompanying notes are an integral part of this statement
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 2018                                                                                                                                      City of Mount Vernon, Washington

    Variance with
 Original Final  Final Budget
 Budget Budget Actual Positive
 2018 2018 2018 (Negative)
REVENUES

Taxes     
Property $ 4,802,418       $ 4,802,418       $ 4,916,684       $ 114,266           
Sales 7,070,000       7,070,000       7,730,663       660,663           
Utility 4,223,500       4,223,500       4,180,841       (42,659)            
Public safety pass-through sales 1,360,000       1,660,000       1,598,174       (61,826)            
Other 805,000          805,000          900,457          95,457             

Licenses and permits 1,377,000       1,377,000       1,379,373       2,373               
Intergovernmental revenues 1,276,864       1,276,864       1,031,530       (245,334)          
Charge for services 2,515,050       2,515,050       2,444,611       (70,439)            
Fines and forfeitures 283,000          283,000          198,733          (84,267)            
Investment income 103,000          103,000          186,166          83,166             
Other revenue 164,774          164,774          161,443          (3,331)              

 Total Revenues 23,980,606     24,280,606     24,728,675     448,069           

EXPENDITURES  
 Current

 General government 5,319,548       6,484,652       6,361,396       123,256           
 Security of persons and property 15,203,698     15,483,698     15,214,517     269,181           

Transportation 863,033          863,033          854,592          
Physical environment 1,953,160       1,953,160       1,980,725       (27,565)            
Economic environment 693,643          693,643          166,352          527,291           

Capital outlay 273,077          303,077          141,211          161,866           
Debt service    

Principal 100,000          100,000          100,000          -                   
 Interest and debt issue costs 8,726              8,726              11,206            (2,480)              

 Total Expenditures 24,414,885     25,889,989     24,829,999     1,059,990        

Excess (deficiency) of revenues
over (under) expenditures (434,279)         (1,609,383)      (101,324)         (1,508,059)       

 
OTHER FINANCING SOURCES (USES)

Transfers in 244,700          257,000          245,289          (11,711)            
Transfers out (505,000)         (247,000)         (40,000)           207,000           

Total other financing sources (uses) (260,300)         10,000            205,289          195,289           

Net change in fund balances (694,579)         (1,599,383)      103,965          (1,312,770)       

Fund Balances - January 1 585,853          24,200            4,815,501       4,791,301        

Fund Balances - December 31 $ (108,726)         $ (1,575,183)      $ 4,919,467       $ (6,494,650)       

Page 1 of 2

The accompanying notes to Required Supplementary Information (RSI) are an integral part of this statement

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

GENERAL FUND
For the Year Ended December 31, 2018

REQUIRED SUPPLEMENTARY INFORMATION
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 2018                                                                                                                                         City of Mount Vernon, Washington

GAAP
Basis

  
 General  Lincoln LEOFF I Total
 Fund Parks Library Commercial LT Care Intra-Fund General
 Actual Actual Actual Actual Actual Eliminations Fund
REVENUES

Taxes        
Property $ 4,916,684     $ 1,403,994     $ 1,274,969     $ -               $ -               $ -               $ 7,595,647        
Sales 9,328,837     -               -               -               -               -               9,328,837        
Public safety pass-through sales 834,193        834,193           
Other 4,247,106     -               -               -               -               -               4,247,106        

Licenses and permits 1,379,373     -               -               -               -               -               1,379,373        
Intergovernmental revenues 1,031,530     -               -               -               -               -               1,031,530        
Charge for services 2,444,611     204,465        38,780          -               -               -               2,687,856        
Fines and forfeitures 198,733        24,165          -               -               -               222,898           
Investment income 186,166        (2,864)           (1,482)           -               5,152            -               186,972           
Other revenue 161,443        340,039        36,317          71,099          -               -               608,898           

 Total Revenues 24,728,676   1,945,634     1,372,749     71,099          5,152            -               28,123,310      

EXPENDITURES
 Current

 General government 6,361,396     -               -               -               -               -               6,361,396        
 Security of persons and property 15,214,517   -               -               -               -               -               15,214,517      

Physical environment 1,980,725     -               -               17,425          -               -               1,998,150        
Economic environment 166,352        -               -               -               -               -               166,352           
Transportation 854,592        1,942,763     1,134,715     -               -               -               3,932,070        

Capital outlay 141,211        332,840        176,673        6,062            -               -               656,786           
Debt service       

Principal 100,000        -               -               -               -               -               100,000           
 Interest and debt issue costs 11,206          -               -               -               -               -               11,206             

 Total Expenditures 24,829,999   2,275,603     1,311,388     23,487          -               -               28,440,477      

Excess (deficiency) of revenues
over (under) expenditures (101,323)       (329,969)       61,361          47,612          5,152            -               (317,167)          

 
OTHER FINANCING SOURCES (USES)

Transfers in 245,289        143,000        -               -               10,000          (242,000)       156,289           
Transfers out (40,000)         (10,000)         -               (10,000)         -               242,000        182,000           

Total other financing sources (uses) 205,289        133,000        -               (10,000)         10,000          -               338,289           

Net change in fund balances 103,966        (196,969)       61,361          37,612          15,152          -               21,122             

Fund Balances - January 1 4,815,501     526,296        138,809        153,187        409,776        -               6,043,569        

Fund Balances - December 31 $ 4,919,467     $ 329,328        $ 200,170        $ 190,799        $ 424,928        $ -               $ 6,064,692        

The accompanying notes to Required Supplementary Information (RSI) are an integral part of this statement Page 2 of 2

Budget Basis - Perspective Difference

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

BUDGET-TO-GAAP RECONCILIATION FOR THE GENERAL FUND
For the Year Ended December 31, 2018
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2018  City of Mount Vernon, Washington 

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
Budgetary Reporting 

The budgetary comparison is presented as Required Supplementary Information in accordance with 
Governmental Accounting Standards Board Statement (GASBS) No. 41 for governments with 
significant budgetary perspective differences. 
 
The perspective differences are related to the Parks, Library, and Lincoln Commercial Block other 
governmental special revenue funds which have their own legally adopted budgets, but do not qualify 
as special revenue funds per GASBS 54 and are included in the General Fund for external accounting 
purposes. Additionally, the LEOFF 1 LT Care Reserve Fund, formerly a sub-fund of the closed Employee 
Healthcare internal service fund, with a separate legally adopted budget, is included in the General 
Fund for external accounting purposes. 
 
The Schedule of Revenues, Expenditures and Changes in Fund Balance, Budget and Actual for the City 
General Fund presents the adopted General Fund budget information, and provides a budget-basis to 
GAAP basis reconciliation for the General Fund showing the separately budgeted GASB 54 Reclassified 
Funds that are included in General Fund for external reporting purposes. 
 

Budgets and Budgetary Accounting Policies 
The City budgets in accordance with the Revised Code of Washington (RCW) 35A.33.  In compliance 
with the code, budgets are established with the exception of agency funds.  Legal budgetary control is 
established at the fund level, i.e. expenditures for a fund may not exceed the total appropriation 
amount.  The Mayor may authorize transfers of appropriations within a fund, but the City Council must 
approve by ordinance any increase or decrease in the total fund appropriations.  Appropriations for 
general, special revenue, debt services and capital project funds, except for the project-length capital 
projects lapse at year-end.   

The budget, as adopted, constitutes the legal authority for expenditures.  Budgets are 
adopted/reported according to GAAP.  Annual appropriated budgets are adopted for the general, 
special revenue, debt service, pension trust funds and the Real Estate Excise Tax I, Real Estate Excise 
Tax II, and Impact Fees Funds capital projects budgets.  Budgets for the Road Improvement, Downtown 
and Waterfront Area, and Park/Other Improvement capital project funds are adopted at the level of 
the individual project and for fiscal periods that correspond to the lives of the project.   

 
Procedures for Adopting the Original Budget 

The City of Mount Vernon's budget process is as follows: 

a. Prior to November 1, the Mayor submits a proposed budget to the City Council.   The budget is 
based on priorities established by the Council and estimates provided by City departments 
during the preceding months, and balanced with revenue estimates made by the Finance 
Director. 

b. The Council conducts public hearings on the proposed budget in November. 

c. The Council makes its adjustments to the proposed budget and adopts by ordinance a final 
balanced budget no later than December 31. 

d. Within 30 days of adoption, the final budget is available to the public. 
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2018  City of Mount Vernon, Washington 

Amending the Budget 
The Mayor is authorized to transfer budgeted amounts within any fund including between 
departments in any fund; however, any revisions that alter the total expenditures, including interfund 
transfers, of a fund, or that affect the number of authorized employee positions, salary ranges, hours, 
or other conditions of employment must be approved by the City Council. 

When City Council determines that it is in the best interest of the City to increase or decrease the 
appropriation for a particular fund, it may do so by ordinance. 
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Office of the Washington State Auditor 

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor's Office is established in the state's Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and serves 

four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor's Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 

our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov  

Main telephone (360) 902-0370 

Toll-free Citizen Hotline (866) 902-3900 

Website www.sao.wa.gov 
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http://www.sao.wa.gov/investigations/Pages/FraudProgram.aspx
http://www.sao.wa.gov/investigations/Pages/Whistleblower.aspx
http://www.sao.wa.gov/investigations/Pages/CitizenHotline.aspx
http://www.sao.wa.gov/Pages/default.aspx
https://portal.sao.wa.gov/saoportal/Login.aspx
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	1024180
	FULL financials
	1024180



