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Office of the Washington State Auditor 

Pat McCarthy 

 

November 12, 2019 

Mayor and City Council 

City of Seattle 

Seattle, Washington 

 

Contracted CPA Firm’s Audit Report on Financial Statements  

We have reviewed the audit report issued by a certified public accounting (CPA) firm on the Seattle 

City Light Enterprise Fund’s financial statements for the fiscal years ended December 31, 2018 

and 2017.  The City contracted with the CPA firm for this audit and requested that we accept in 

lieu of performing our own audit.  

Based on this review, we have accepted this report in lieu of the audit required by RCW 43.09.260.  

The Office of the Washington State Auditor did not audit the accompanying financial statements 

and accordingly, we do not express an opinion on those financial statements. 

This report is being published on the Office of the Washington State Auditor website as a matter 

of public record. 

Sincerely, 

 

Pat McCarthy 

State Auditor 

Olympia, WA 



GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

Internal Control Over Financial Reporting 

deficiency in internal control

material weakness

significant deficiency

Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members 
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP



Government Auditing Standards

Bank accounts  

Bank reconciliations  

Timeliness of bank reconciliations  



Accuracy of bank reconciliations  

Payroll and voucher funds reconciliation  

Comprehensive bank reconciliation 

Custodial funds  





comprehensive



Compliance and Other Matters 

Government Auditing Standards

The Organization's Responses to Finding 

Purpose of this Report 

Government Auditing 
Standards



The City of Seattle— 
City Light Department 

 Enterprise Fund of The City of Seattle 

Financial Statements as of and for the  
Years Ended December 31, 2018 and 2017,

Required Supplementary Information,  
Other Information, and 

Independent Auditors’ Report 





Report on the Financial Statements 

Management’s Responsibility for the Financial Statements 

Auditors’ Responsibility 

Government Auditing Standards

Opinion

Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members 
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP



Emphasis of Matter 

Accounting and 
Financial Reporting for Postemployment Benefits Other Than Pensions

Other Matters 

Required Supplementary Information 

Other Information 

Other Reporting Required by Government Auditing Standards 

Government Auditing Standards

Government Auditing Standards



Balance Sheets, Statements of Revenues, Expenses, and Changes in Net Position, and Statements of Cash 
Flows

Notes to the Financial Statements



($ in millions)



Utility Plant Net

2018 Compared to 2017



2017 Compared to 2016

Restricted Assets 

2018 Compared to 2017   

2017 Compared to 2016   



Current Assets 

2018 Compared to 2017   

2017 Compared to 2016 



Other Assets 

2018 Compared to 2017   

2017 Compared to 2016 



Deferred Outflows of Resources 

2018 Compared to 2017   

Accounting and Financial Reporting for 
Pensions - an amendment of GASB Statement No. 27

Accounting and Financial Reporting for 
Postemployment Benefits other than Pensions .

2017 Compared to 2016   

Long-Term Debt 

2018 Compared to 2017   

2017 Compared to 2016   



Noncurrent Liabilities 

2018 Compared to 2017   

2017 Compared to 2016   

Current Liabilities 

2018 Compared to 2017   



2017 Compared to 2016   

Other Liabilities 

2018 Compared to 2017   

2017 Compared to 2016 

Deferred Inflows of Resources  

2018 Compared to 2017   

2017 Compared to 2016   



Condensed Statements of Revenues, Expenses, and Changes in Net Position

($ in millions)

2018 Compared to 2017   



2017 Compared to 2016   

2018 Compared to 2017   



2017 Compared to 2016   



2018 Compared to 2017   



2017 Compared to 2016   



2018 Compared to 2017   

2017 Compared to 2016   







($ in millions)



($ in millions)





($ in millions)

Accounting and 
  Financial Reporting for Postemployment Benefits Other Than Pensions



($ in millions)



($ in millions)



Basis of Presentation and Accounting Standards

Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions Accounting and Financial 
Reporting by Employers for Postemployment Benefits Other Than Pensions
OPEB Measurements by Agent Employers and Agent Multiple-Employer Plans



Certain Asset Retirement Obligations

Fiduciary Activities

Leases

Certain Disclosures Related to Debt, including Direct 
Borrowings and Direct Placements

Accounting for Interest Cost Incurred before the End of a 
Construction Period

Majority Equity Interests

Fair Value Measurements



Fair Value of Financial Instruments

Net Position

Net investment in capital assets

Restricted

Unrestricted

Restricted and Unrestricted Net Position

Assets Held for Future Use—

Materials and Supplies—

Revenue Recognition—



Expense Recognition—

Administrative and General Overhead Costs Applied—

Interest Charged to Construction—

Nonexchange Transactions—

Accounting and Financial Reporting for Nonexchange 
Transactions



Compensated Absences—

Use of Estimates—

Significant Risk and Uncertainty—

Fair Value Measurement and Application





($ in millions)

($ in millions)



Utility Plant



($ in millions)



($ in millions)





($ in millions)

Codification of Accounting 
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements

($ in millions)

($ in millions)



Cash and Equity in Pooled Investments

Custodial Credit Risk – Deposits

Investments





($ in millions)

($ in millions)

Fair Value of Pooled Investments
Fair Value 

Measurement and Application



Interest Rate Risk

Credit Risk



Concentration Risk



($ in millions)

Custodial Credit Risk – Investments

Foreign Currency Risk



($ in millions)

Codification of Accounting and Financial 
Reporting Guidance Contained in Pre-November 30, 1989 FASB & AICPA Pronouncements

Accounting and Financial Reporting for Pollution Remediation Obligations



($ in millions)

Accounting and Financial Reporting for 
Pensions – an amendment of GASB Statement No. 27 Pension Transition for 
Contributions Made Subsequent to the Measurement Date – an amendment of GASB Statement No. 68,

Accounting and Financial 
Reporting for Postemployment Benefits Other Than Pensions (OPEB)



($ in millions)

($ in millions)



($ in millions)

($ in millions)

Prior Lien Bonds



Federal Sequestration



($ in millions)

Reserve Fund—

Reserve Fund Requirement



Surety Bond—

Irrevocable Trust Accounts

Bond Ratings

Revenue Pledged

Federal Arbitrage Regulations

Other



Fair Value

($ in millions)

Amortization

($ in millions)



($ in millions)



($ in millions)

Accounts Payable and Other Current Liabilities

($ in millions)

Plan Description



Summary of Significant Accounting Policies

Pension Benefits

SCERS I –

SCERS II – 

Disability Benefits



Death Benefits

Contributions

($ in millions)

Net Pension Liability



($ In millions)



Actuarial assumptions

Discount Rate



Sensitivity of the Net Pension Liability to Changes in the Discount Rate

(In millions)

Plan Fiduciary Net Position



Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pension

($ in millions)

($ in millions)



Plan Description –

Accounting and Financial Reporting for 
Postemployment Benefits Other Than Pensions

Actuarial data and assumptions – 



General Service (Actives) 

General Service (Retirees) 

–

–



–

–

Net OPEB Liability –

($ in millions)



Discount Rate and Healthcare Cost Trend Rates – 

(In millions)

(In millions)

Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB –

($ in millions)



($ in millions)

Accounting and 
Financial Reporting by Employers for Postemployment Benefits Other than Pensions

($ in millions)







The Harbor Island Superfund Site

The Lower Duwamish Waterway Superfund Site



  South Park Marina

  North Boeing Field/Georgetown Steam Plant



($ in millions)

($ in millions)



($ in millions)

Codification of Accounting and Financial Reporting 
Guidance Contained in Pre-November 30, 1989 FASB & AICPA Pronouncements

Accounting and Financial Reporting for 
Pensions – an amendment of GASB Statement No. 27

Accounting and Financial 
Reporting for Postemployment Benefits Other Than Pensions (OPEB), 



($ in millions)

Accounting and Financial Reporting for Derivative Instruments



($ in millions)

Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 
FASB and AICPA Pronouncements

Market Risk

Credit Risk



Other Operational and Event Risk

Bonneville Power Administration

Lucky Peak



British Columbia—High Ross Agreement

($ in millions)

Renewable Energy Purchase and/or Exchanges



Energy Exchange

Fair Value of Exchange Energy

Estimated Future Payments Under Purchased Power, Transmission and Related Contracts

($ in millions)

Operating Leases



2019 Capital Program—

2019 Operations and Maintenance Budget

Federal Energy Regulatory Commission Fees

New Boundary License

($ in millions)



Skagit and South Fork Tolt Licensing Mitigation and Compliance

Endangered Species



Project Impact Payments

Gamble v. City

Central Puget Sound Regional Transit Authority Condemnation Cases

Tao v. City

inter alia

Deformation Mitigation in N. Thomas Street



Denny Substation

Denny Network

Other Contingencies

Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions



($ in millions)





Accounting and Financial 
Reporting by Employers for Postemployment Benefits Other than Pensions



($ in millions)



Fair Value Measurement and Application. 

Accounting and Financial Reporting 
for Pensions

Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions 

($ in millions)



($ in millions) 



($ in m illions)



($ in millions)

      Measurement and Application, are available in Note 2 Fair Value Measurements.





2015 2014




