
 

 

 

Financial Statements Audit Report 

Snohomish County Emergency Radio 

System 
 

For the period January 1, 2017 through December 31, 2018  

 

 

 

 

 

 

 

 

Published November 21, 2019 

Report No. 1024742 



Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (360) 902-0370  Pat.McCarthy@sao.wa.gov 

 

 

Office of the Washington State Auditor 

Pat McCarthy 
 

November 21, 2019 

 

Board of Directors 

Snohomish County Emergency Radio System 

Marysville, Washington 

 

Report on Financial Statements 

Please find attached our report on the Snohomish County Emergency Radio System’s financial 

statements. 

We are issuing this report in order to provide information on the System’s financial condition. 

Sincerely, 

 

Pat McCarthy 

State Auditor 

Olympia, WA



Office of the Washington State Auditor 

TABLE OF CONTENTS 

Independent Auditor's Report on Internal Control Over Financial Reporting and on Compliance 

and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards..................................................................................................... 4 

Independent Auditor's Report on Financial Statements .................................................................. 7 

Financial Section ........................................................................................................................... 10 

About the State Auditor's Office ................................................................................................... 53

Page 3



 
Office of the Washington State Auditor 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 

Snohomish County Emergency Radio System 

January 1, 2017 through December 31, 2018 

 

Board of Directors 

Snohomish County Emergency Radio System 

Marysville, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

Snohomish County Emergency Radio System, as of and for the years ended December 31, 2018 

and 2017, and the related notes to the financial statements, which collectively comprise the 

System’s basic financial statements, and have issued our report thereon dated November 6, 2019. 

As discussed in Note 8 of the financial statements, the System merged with, and transferred the 

remainder of the System’s assets and liabilities to, Snohomish County 911, effective January 1, 

2019. These financial statements do not include any adjustments that might result therefrom, as 

described in our report on the System’s financial statements. 

 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audits of the financial statements, we considered the System’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the System’s 

internal control.  Accordingly, we do not express an opinion on the effectiveness of the System’s 

internal control. 

  

Page 4



 
Office of the Washington State Auditor  

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of the System's financial statements will not be prevented, or detected and 

corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses.  

However, material weaknesses may exist that have not been identified. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the System’s financial statements are free 

from material misstatement, we performed tests of the System’s compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 

have a direct and material effect on the determination of financial statement amounts.  However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.   

 

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

System’s internal control or on compliance.  This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the System’s internal control 

and compliance.  Accordingly, this communication is not suitable for any other purpose.  However,   
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this report is a matter of public record and its distribution is not limited.  It also serves to 

disseminate information to the public as a reporting tool to help citizens assess government 

operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

November 6, 2019 
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INDEPENDENT AUDITOR’S REPORT ON 

FINANCIAL STATEMENTS 

 

Snohomish County Emergency Radio System 

January 1, 2017 through December 31, 2018 

 

Board of Directors 

Snohomish County Emergency Radio System 

Marysville, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the Snohomish County Emergency 

Radio System, as of and for the years ended December 31, 2018 and 2017, and the related notes 

to the financial statements, which collectively comprise the System’s basic financial statements as 

listed on page 10. 

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audits.  We 

conducted our audits in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States.  Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 
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due to fraud or error.  In making those risk assessments, the auditor considers internal control 

relevant to the System’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the System’s internal control.  Accordingly, we 

express no such opinion.  An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of significant accounting estimates made by management, as 

well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of the Snohomish County Emergency Radio System, as of December 31, 

2018 and 2017, and the changes in financial position and cash flows thereof for the years then 

ended in accordance with accounting principles generally accepted in the United States of 

America. 

 

Matters of Emphasis Regarding Merger of System Operations  

The accompanying financial statements have been prepared assuming that the System will 

continue as a going concern. However, as discussed in Note 8 of the financial statements, the 

System merged with, and transferred the remainder of the System’s assets and liabilities to, 

Snohomish County 911, effective January 1, 2019. These financial statements do not include any 

adjustments that might result therefrom. Our opinion is not modified with respect to this matter. 

 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and required supplementary information listed on page 10 

be presented to supplement the basic financial statements.  Such information, although not a part 

of the basic financial statements, is required by the Governmental Accounting Standards Board 

who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic or historical context.  We have applied certain 

limited procedures to the required supplementary information in accordance with auditing 

standards generally accepted in the United States of America, which consisted of inquiries of 
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management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and 

other knowledge we obtained during our audit of the basic financial statements.  We do not express 

an opinion or provide any assurance on the information because the limited procedures do not 

provide us with sufficient evidence to express an opinion or provide any assurance. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

November 6, 2019 on our consideration of the System’s internal control over financial reporting 

and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters.  The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on internal control over financial reporting or on compliance.  That report is an 

integral part of an audit performed in accordance with Government Auditing Standards in 

considering the System’s internal control over financial reporting and compliance. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

November 6, 2019 
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FINANCIAL SECTION 

 

Snohomish County Emergency Radio System 

January 1, 2017 through December 31, 2018 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2018 

Management’s Discussion and Analysis –2017  

 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2018 

Statement of Net Position – 2017 

Statement of Revenues, Expenses and Changes in Net Position – 2018 

Statement of Revenues, Expenses and Changes in Net Positions – 2017 

Statement of Cash Flows – 2018 

Statement of Cash Flows – 2017  

Notes to Financial Statements – 2018 

Notes to Financial Statements – 2017  

 

REQUIRED SUPPLEMENTARY INFORMATION 

Schedule of Proportionate Share of Net Pension Liability – PERS 1 and PERS 2/3 – 2018 

Schedule of Employer Contributions – PERS 1 and PERS 2/3– 2018  

Notes to the Required Supplemental Information – 2018 
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INTRODUCTION
As management of SERS, we offer readers this narrative overview and analysis of the financial activities 
of SERS for the year ended December 31, 2018. We encourage readers to consider the information 
presented here in conjunction with the SERS financial statements and the notes to the financial statements, 
which follow.

FINANCIAL HIGHLIGHTS
As of December 31, 2018, SERS assets and deferred outflows of resources exceeded liabilities 
and deferred inflows of resources by $10.3 million (net position). $8.5 million or 82% of this amount 
is net investment in capital assets. The remaining net position of $1.9 million is unrestricted.

In 2018, SERS total net position increased by $2.3 million or 29% primarily due to an interlocal 
agreement with Snohomish County to procure funding for the Emergency Public Radio System 
Replacement project. 

In October 2018, the SERS Board approved a merger with Snohomish County 911 effective 
January 1, 2019. See Note 8, Subsequent Events, in the notes to the financial statements for more 
information.

OVERVIEW OF THE FINANCIAL STATEMENTS
Basic Financial Statements  
Included are the Statement of Net Position; Statement of Revenues, Expenses, and Changes in Net 
Position; the Statement of Cash Flows; and the Notes to the Financial Statements.

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Fund 
Net Position are prepared using the accrual basis of accounting, which is similar to the accounting 
basis used by most private sector companies. All of the current year's revenues and expenses are 
taken into account regardless of when cash is received or paid. SERS' net position represents the
excess of assets and deferred outflows of resources over liabilities and deferred inflows of 
resources. Over time, increases or decreases in the net position are one indicator of whether the 
financial condition is improving or deteriorating. 

The Statements of Cash Flows reflects the sources and uses of cash. This statement includes a 
reconciliation of Operating Income from the accrual basis statements to the Net Cash Provided by 
Operating Activities. Other non-financial factors, such as changes in funding structures and the 
condition of operating assets, should be considered when assessing the overall health of SERS.

Financial Analysis
The Statement of Net Position can serve as a useful indicator of SERS financial position. SERS net position 
as of December 31, 2018 is $10.3 million. Following is a condensed version of the statement of the net 
position: 

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDING DECEMBER 31, 2018 
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The change in net position table illustrates the increases or decreases in net position resulting from current 
year operating activities. SERS’ net position increased by $2.3 million in 2018. The increase was primarily 
due to revenue received from Snohomish County per an interlocal agreement to fund SERS’ Emergency 
Public Radio System Replacement project.

Total assets plus deferred outflows of resources of SERS exceeded total liabilities plus deferred inflows of 
resources by $10.3 million (net position). Of this, $1.9 million is unrestricted. 

SERS’ total assets were $10.9 million as of December 31, 2018. Capital assets represent $8.4 million of 
this amount. SERS’ current assets consist of $2.4 million in cash and investments and $67 thousand of 
receivables.

The largest portion of SERS’ net position, $8.4 million, or 82%, reflects its investment in capital assets (e.g. 
buildings/structures and building improvements, machinery and equipment, and infrastructure). SERS uses 
these assets for operations and to provide emergency communication services to Snohomish County. 
These assets are not available for future spending.

At December 31, 2018, SERS had total outstanding liabilities of $467 thousand. SERS’ current liabilities 
consist of accounts payable of $45 thousand, employee benefits payable of $70 thousand, unearned 
revenue of $6 thousand, and $4 thousand in accrued liabilities and custodial accounts. Non-current 
liabilities consist of $44 thousand in employee benefits payable and $298 thousand in net pension liability.

Following is a condensed version of the statement of revenues, expenses and changes in fund net position: 

2018
Increase 

(Decrease) 2017
Assets
Current Assets 2,429,227$ (16,534)$ 2,445,761$
Capital Assets, Net 8,450,763 2,017,625 6,433,138
Total Assets 10,879,990 2,001,091 8,878,899

Deferred Outflows of Resources 66,484 (4,395) 70,879

Liabilities
Current Liabilities 124,854 (220,007) 344,861
Non-Current Liabilities 341,711 (156,035) 497,746
Total Liabilities 466,565 (376,042) 842,607

Deferred Inflows of Resources 162,403 42,648 119,755

Net Position
Net Invested in Capital Assets 8,450,763 2,017,625 6,433,138
Unrestricted 1,866,743 312,465 1,554,278
Total Net Position 10,317,506$ 2,330,090$ 7,987,416$

Condensed Statement of Net Position

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDING DECEMBER 31, 2018 
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The total change in net position was an increase of 29%, or $2.3 million, from the prior year. Overall 
revenues increased $3.5 million, or 122%, primarily due to revenue received from Snohomish County per 
an interlocal agreement to fund SERS’ Emergency Public Radio System Replacement project. Total 
operating expenses increased $256 thousand, or 7%, due to more spending related to coordinating the 
proposed merger with Snohomish County 911 and public education project services and materials related 
to county-wide Proposition 1 on the November 2018 ballot. 

CAPITAL ASSETS AND LONG-TERM DEBT ACTIVITY
Capital Assets
At the end of 2018, SERS’ total investment in capital assets, including construction in progress and 
intangibles, amounts to $8.4 million. SERS spent $3.4 million on capital assets in 2018. For additional 
information refer to Note 3 in the notes to the financial statements.

  
SERS reported an overall increase in capital assets of $2 million, or 31%, primarily due to the
commencement of the Emergency Public Radio System Replacement project.  

Long-Term Debt Activity
Currently, SERS has no bonded or long term debt commitments.

2018
Increase 

(Decrease) 2017

Revenues
Operating Revenue 2,866,403$ 63,410$ 2,802,993$
Non-Operating Revenue 3,430,175 3,402,275 27,900
Total Revenues 6,296,578 3,465,685 2,830,893

Expenses
Operating Expenses 3,961,454 250,817 3,710,637
Non-Operating Expenses 5,034 5,034 -
Total Expenses 3,966,488 255,851 3,710,637

Income (Loss) Before Contributions 2,330,090 3,209,834 (879,744)
Change in Net Position 2,330,090 3,209,834 (879,744)

Net Position - Beginning 7,987,416 (879,744) 8,867,160
Net Position - Ending 10,317,506$ 2,330,090$ 7,987,416$

Condensed Statement of Revenues, Expenses
and Changes in Fund Net Position

2018 2017
Capital Assets
Building and Structures, Net  $   822,783  $   871,364 
Infrastructure, Net    1,951,242    2,928,507 
Machinery and Equipment, Net    1,718,665    1,972,868 
Construction in Progress    3,378,358       308,846 
Intangibles, Net       579,715       351,553 
Total Capital Assets  $8,450,763  $6,433,138 

CAPITAL ASSETS

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDING DECEMBER 31, 2018 
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ECONOMIC FACTORS
SERS operations are affected by inflationary pressures and increased system usage as population levels 
within Snohomish County increase. SERS primary operating revenue source are fees charged directly to 
the members per interlocal agreements. 

CONTACTING SERS
This financial report is designed to provide the citizens, taxpayers, customers, investors and creditors with 
a general overview of SERS’ finances and to demonstrate SERS’ accountability for the money it receives. 
If you have questions about this report or need additional financial information, contact SERS at Snohomish 
County Emergency Radio System, 14900 40th Ave NE, Suite 102, Marysville, WA 98271 or by calling (360) 
243-9649. 

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDING DECEMBER 31, 2018 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
FOR THE YEAR ENDING DECEMBER 31, 2017 
 
 

INTRODUCTION 
As management of SERS, we offer readers this narrative overview and analysis of the financial activities 
of SERS for the year ended December 31, 2017. We encourage readers to consider the information 
presented here in conjunction with the SERS financial statements and the notes to the financial statements, 
which follow. 
 

FINANCIAL HIGHLIGHTS 
 As of December 31, 2017, SERS assets and deferred outflows of resources exceeded liabilities 

and deferred inflows of resources by $8 million (net position). $6.4 million or 80.5% of this amount 
is net investment in capital assets. The remaining net position of $1.6 million is unrestricted. 

 
 In 2017, SERS total net position decreased by $880 thousand or 10%.   

 

OVERVIEW OF THE FINANCIAL STATEMENTS 
Basic Financial Statements  
Included are the Statement of Net Position; Statement of Revenues, Expenses, and Changes in Net 
Position; the Statement of Cash Flows; and the Notes to the Financial Statements. 

 
 The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Fund 

Net Position are prepared using the accrual basis of accounting, which is similar to the accounting 
basis used by most private sector companies. All of the current year's revenues and expenses are 
taken into account regardless of when cash is received or paid. SERS' net position represents the 
excess of assets and deferred outflows of resources over liabilities and deferred inflows of 
resources. Over time, increases or decreases in the net position are one indicator of whether the 
financial condition is improving or deteriorating.  
 

 The Statements of Cash Flows reflects the sources and uses of cash. This statement includes a 
reconciliation of Operating Income from the accrual basis statements to the Net Cash Provided by 
Operating Activities. Other non-financial factors, such as changes in funding structures and the 
condition of operating assets, should be considered when assessing the overall health of SERS. 

 
Financial Analysis 
The Statement of Net Position can serve as a useful indicator of SERS financial position. SERS net position 
as of December 31, 2017 is $8 million. Following is a condensed version of the statement of the net position: 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
FOR THE YEAR ENDING DECEMBER 31, 2017 
 
 

 
 

The change in net position table illustrates the increases or decreases in net position resulting from current 
year operating activities. SERS’ net position decreased by $880 thousand in 2017. The decrease was 
primarily due to current year depreciation of fixed assets. The decrease was partially offset by a software 
upgrade to the current radio system that will take effect in 2018. 
 
Total assets plus deferred outflows of resources of SERS exceeded total liabilities plus deferred inflows of 
resources by $8 million (net position). Of this, $1.6 million is unrestricted.  
 
SERS’ total assets were $8.9 million as of December 31, 2017. Capital assets represent $6.4 million of this 
amount. SERS’ current assets consist of $2.4 million in cash and investments and $61 thousand of 
receivables. 
 
The largest portion of SERS’ net position, $6.4 million, or 80.5%, reflects its investment in capital assets 
(e.g. buildings/structures and building improvements, machinery and equipment, and infrastructure). SERS 
uses these assets for operations and to provide emergency communication services to Snohomish County. 
These assets are not available for future spending. 
 
At December 31, 2017, SERS had total outstanding liabilities of $843 thousand. SERS’ current liabilities 
consist of accounts payable of $262 thousand, employee benefits payable of $68 thousand, unearned 
revenue of $14 thousand, and $1 thousand in accrued liabilities and custodial accounts. Non-current 
liabilities consist of $60 thousand in employee benefits payable and $438 thousand in net pension liability. 
 
Following is a condensed version of the statement of revenues, expenses and changes in fund net position: 
 

2017
Increase 

(Decrease) 2016
Assets
Current Assets 2,445,761$   75,280$        2,370,481$   
Capital Assets, Net 6,433,138     (941,543)       7,374,681     
Total Assets 8,878,899     (866,263)       9,745,162     

Deferred Outflows of Resources 70,879          (57,960)         128,839        

Liabilities
Current Liabilities 344,861        65,454          279,407        
Non-Current Liabilities 497,746        (196,891)       694,637        
Total Liabilities 842,607        (131,437)       974,044        

Deferred Inflows of Resources 119,755        86,958          32,797          

Net Position
Net Invested in Capital Assets 6,433,138     (941,543)       7,374,681     
Unrestricted 1,554,278     61,799          1,492,479     
Total Net Position 7,987,416$   (879,744)$     8,867,160$   

Condensed Statement of Net Position
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
FOR THE YEAR ENDING DECEMBER 31, 2017 
 
 

 
The total change in net position was a decrease of 10%, or $880 thousand, from the prior year. Overall 
revenues increased $100 thousand, or 3.7%, primarily due to an increase in member assessments and 
new license agreements at two of SERS’ sites. Total operating expenses decreased due to the 2-year East 
Loop microwave replacement project finishing in 2016. 

CAPITAL ASSETS AND LONG-TERM DEBT ACTIVITY 
Capital Assets 
At the end of 2017, SERS total investment in capital assets, including construction in progress and 
intangibles, amounts to $6.4 million. SERS spent $487 thousand on capital assets in 2017.  For additional 
information refer to Note 3 in the notes to the financial statements. 
 

 
SERS reported an overall decrease in capital assets of $942 thousand, or 12.8%, primarily due to current 
year depreciation of fixed assets. A significant increase to construction in progress offset the total. This 
project, which completes in January 2018, accounts for a software upgrade to aid in the preservation of the 
current radio system that is expected to be fully depreciated by the year 2020. 
 
In 2014, SERS formed the Future Funding Committee to address the diminishing value of the existing radio 
system. In 2017, through the efforts of the committee and an independent consulting firm, SERS published 
a Request for Proposal (RFP) for the replacement of the system. The RFP has been answered and a 
vendor has been selected. SERS has worked with Snohomish County Council to create a funding source 
for the replacement system. The funding source is hoped to be secured by the end of 2018. 
 

2017
Increase 

(Decrease) 2016

Revenues
Operating Revenue 2,802,993$   99,490$        2,703,503$   
Non-Operating Revenue 36,826          9,310            27,516          
Total Revenues 2,839,819     108,800        2,731,019     

Expenses
Operating Expenses 3,710,637     (49,000)         3,759,637     
Non-Operating Expenses 8,926            8,926            -                    
Total Expenses 3,719,563     (40,074)         3,759,637     

Income (Loss) Before Contributions (879,744)       148,874        (1,028,618)    
Change in Net Position (879,744)       148,874        (1,028,618)    

Net Position - Beginning 8,867,160     (1,028,618)    9,895,778     
Net Position - Ending 7,987,416$   (879,744)$     8,867,160$   

Condensed Statement of Revenues, Expenses
and Changes in Fund Net Position

2017 2016
Capital Assets
Building and Structures, Net  $   871,364  $   930,196 
Infrastructure, Net    2,928,507    3,894,616 
Machinery and Equipment, Net    1,972,868    2,179,401 
Construction in Progress       308,846                   - 
Intangibles, Net       351,553       370,468 
Total Capital Assets  $6,433,138  $7,374,681 

CAPITAL ASSETS
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
FOR THE YEAR ENDING DECEMBER 31, 2017 
 
 
Long-Term Debt Activity 
Currently, SERS has no bonded or long term debt commitments. 

ECONOMIC FACTORS 
SERS operations are affected by inflationary pressures and increased system usage as population levels 
within Snohomish County increase. SERS primary operating revenue source are fees charged directly to 
the members per interlocal agreements.  

CONTACTING SERS 
This financial report is designed to provide the citizens, taxpayers, customers, investors and creditors with 
a general overview of SERS’ finances and to demonstrate SERS’ accountability for the money it receives. 
If you have questions about this report or need additional financial information, contact SERS at Snohomish 
County Emergency Radio System, 14900 40th Ave NE, Suite 102, Marysville, WA 98271 or by calling (360) 
243-9649. 
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Accounting and Financial Reporting for Pensions
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2007-2012 Experience Study
2017 Economic Experience Study
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Schedules of Employer and Nonemployer Allocations
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2007-2012 Experience Study
 2015 Economic Experience Study
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Schedules of Employer and Nonemployer Allocations
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ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor's Office is established in the state's Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and serves 

four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor's Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 

our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov  

Main telephone (360) 902-0370 

Toll-free Citizen Hotline (866) 902-3900 

Website www.sao.wa.gov 
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