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Office of the Washington State Auditor 

Pat McCarthy 
 

March 5, 2020 

 

Board of Commissioners 

Midway Sewer District 

Kent, Washington 

 

Contracted CPA Firm’s Audit Report on Financial Statements 

We have reviewed the audit report issued by a certified public accounting (CPA) firm on the 

financial statements of the Midway Sewer District for the fiscal years ended December 31, 2018, 

and 2017. The District contracted with the CPA firm for this audit and requested that we accept it 

in lieu of performing our own audit.  

Based on this review, we have accepted this report in lieu of the audit required by RCW 43.09.260. 

The Office of the Washington State Auditor did not audit the accompanying financial statements 

and, accordingly, we do not express an opinion on those financial statements. 

This report is being published on the Office of the Washington State Auditor website as a matter 

of public record. 

Sincerely, 

 

Pat McCarthy 

State Auditor 

Olympia, WA 
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

Internal Control over Financial Reporting 

deficiency in internal control

material weakness

A significant deficiency



Compliance and Other Matters 

Government Auditing Standards.

Purpose of this Report 

Government Auditing Standards
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Management’s Responsibility for the Financial Statements 

Auditors’ Responsibility 

Government Auditing Standards



Opinion

Emphasis of a Matter  
Implementation of Governmental Accounting Standards Board (GASB) Statement No. 75 

Accounting and Financial 
Reporting for Postemployment Benefits Other Than Pensions.

Other Matters 
Required Supplementary Information 

Other Information 
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Accounting and Financial 
Reporting for Postemployment Benefits Other Than Pensions .

Accounting and Financial Reporting by Employers for 
Postemployment Benefits Other Than Pensions OPEB Measurements by 
Agent Employers and Agent Multiple-Employer Plans



Accounting for Interest Cost Incurred before the end of the Construction 
Period
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2018 STATEMENTOF NET POSITION
Capital assets

Other assets

Deferred outflows of resources

Long term liabilities

Other liabilities

Deferred inflows of resources

Net investment in capital assets

Restricted for impaired investments

Unrestricted amounts
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COMPARATIVE STATEMENTOF NET POSITION

Capital Assets
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Deferred Outflows of
Resources

Long Term Liabilities

Other Liabilities

Deferred Inflows of
Resources

Total Net Position

$0
$1,000,000
$2,000,000
$3,000,000
$4,000,000
$5,000,000
$6,000,000
$7,000,000
$8,000,000
$9,000,000

$10,000,000

2018 2017 2016

OPERATING REVENUES

Sewer Service
Charges

Other Operating
Revenue



$0
$500

$1,000
$1,500
$2,000
$2,500
$3,000
$3,500

2018 2017 2016

Th
ou

sa
nd

s

OPERATING EXPENSES

Operating Costs General and Administrative Expenses Depreciation and Amortization



2018 2017 2016
Capital Contributions 2,352,316 1,188,372 2,594,803
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CAPITAL CONTRIBUTIONS





See accompanying Notes to Financial Statements. 
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See accompanying Notes to Financial Statements. 



Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions .
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than 
Pensions OPEB Measurements by Agent Employers and Agent 
Multiple-Employer Plans



Accounting for Interest Cost Incurred before the 
end of the Construction Period
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Schedules of Employer and 
Nonemployer Allocations
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Principal:
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