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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 

Tacoma School District No. 10 

September 1, 2018 through August 31, 2019 

 

SECTION I – SUMMARY OF AUDITOR’S RESULTS  

The results of our audit of Tacoma School District No. 10 are summarized below in accordance with 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

 

Financial Statements 

We issued an unmodified opinion on the fair presentation of the financial statements of the 

governmental activities, each major fund and the aggregate remaining fund information in accordance 

with accounting principles generally accepted in the United States of America (GAAP). 

Internal Control over Financial Reporting: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over financial reporting that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the District. 

 

Federal Awards 

Internal Control over Major Programs: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over major federal programs that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 

We issued an unmodified opinion on the District’s compliance with requirements applicable to each 

of its major federal programs. 
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We reported findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 

 

Identification of Major Federal Programs 

The following programs were selected as major programs in our audit of compliance in accordance 

with the Uniform Guidance. 

CFDA No. Program or Cluster Title 

10.553 Child Nutrition Cluster – School Breakfast Program 

10.555 Child Nutrition Cluster – National School Lunch Program 

10.559 Child Nutrition Cluster – Summer Food Service Program for Children 

84.367 Supporting Effective Instruction State Grants (formerly Improving 

Teacher Quality State Grants) 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by the 

Uniform Guidance, was $1,087,113. 

The District qualified as a low-risk auditee under the Uniform Guidance. 

 

SECTION II – FINANCIAL STATEMENT FINDINGS 

None reported.  

 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 

COSTS 

None reported.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 

Tacoma School District No. 10 

September 1, 2018 through August 31, 2019 

 

Board of Directors 

Tacoma School District No. 10 

Tacoma, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States, the financial statements of the governmental 

activities, each major fund and the aggregate remaining fund information of Tacoma School District 

No. 10, as of and for the year ended August 31, 2019, and the related notes to the financial statements, 

which collectively comprise the District’s basic financial statements, and have issued our report 

thereon dated May 20, 2020.  

Our report includes a reference to other auditors who audited the financial statements of the Sound 

Partnership, as described in our report on the District’s financial statements. This report includes our 

consideration of the results of the other auditors’ testing of internal control over financial reporting and 

compliance and other matters that are reported on separately by those other auditors. However, this 

report, insofar as it relates to the results of the other auditors, is based solely on the report of the other 

auditors. The financial statements of the Sound Partnership were not audited in accordance with 

Government Auditing Standards and accordingly this report does not include reporting on internal 

control over financial reporting or instances of reportable noncompliance associated with the Sound 

Partnership. 

As discussed in Note 15 to the financial statements, in February 2020, a state of emergency was 

declared that could have a negative financial effect on the District. Management’s plans in response 

to this matter are also described in Note 15. 
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INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the District’s internal 

control over financial reporting (internal control) to determine the audit procedures that are appropriate 

in the circumstances for the purpose of expressing our opinions on the financial statements, but not 

for the purpose of expressing an opinion on the effectiveness of the District’s internal control. 

Accordingly, we do not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a material 

misstatement of the District’s financial statements will not be prevented, or detected and corrected on 

a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 

control that is less severe than a material weakness, yet important enough to merit attention by those 

charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 

this section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies. Given these limitations, during our audit did not identify any 

deficiencies in internal control that we consider to be material weaknesses. However, material 

weaknesses may exist that have not been identified. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the District’s financial statements are free 

from material misstatement, we performed tests of the District’s compliance with certain provisions 

of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct 

and material effect on the determination of financial statement amounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit, and accordingly, we 

do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required to 

be reported under Government Auditing Standards.  

 

PURPOSE OF THIS REPORT  

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

District’s internal control or on compliance. This report is an integral part of an audit performed in 
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accordance with Government Auditing Standards in considering the District’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose. However, this 

report is a matter of public record and its distribution is not limited. It also serves to disseminate 

information to the public as a reporting tool to help citizens assess government operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 20, 2020 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 

EACH MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH THE 

UNIFORM GUIDANCE 

 

Tacoma School District No. 10 

September 1, 2018 through August 31, 2019 

 

Board of Directors 

Tacoma School District No. 10 

Tacoma, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 

PROGRAM 

We have audited the compliance of Tacoma School District No. 10, with the types of compliance 

requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement 

that could have a direct and material effect on each of the District’s major federal programs for the 

year ended August 31, 2019. The District’s major federal programs are identified in the accompanying 

Schedule of Findings and Questioned Costs. 

 

Management’s Responsibility  

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

 

Auditor’s Responsibility  

Our responsibility is to express an opinion on compliance for each of the District’s major federal 

programs based on our audit of the types of compliance requirements referred to above. We conducted 

our audit of compliance in accordance with auditing standards generally accepted in the United States 

of America; the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. 

Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 

Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform 

Guidance require that we plan and perform the audit to obtain reasonable assurance about whether 

noncompliance with the types of compliance requirements referred to above that could have a direct 
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and material effect on a major federal program occurred. An audit includes examining, on a test basis, 

evidence about the District’s compliance with those requirements and performing such other 

procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program. Our audit does not provide a legal determination on the District’s compliance.  

 

Opinion on Each Major Federal Program  

In our opinion, the District complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major federal 

programs for the year ended August 31, 2019. 

 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE  

Management of the District is responsible for establishing and maintaining effective internal control 

over compliance with the types of compliance requirements referred to above. In planning and 

performing our audit of compliance, we considered the District’s internal control over compliance 

with the types of requirements that could have a direct and material effect on each major federal 

program in order to determine the auditing procedures that are appropriate in the circumstances for the 

purpose of expressing an opinion on compliance for each major federal program and to test and report 

on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose 

of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do 

not express an opinion on the effectiveness of the District’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their 

assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 

requirement of a federal program on a timely basis. A material weakness in internal control over 

compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 

that there is a reasonable possibility that material noncompliance with a type of compliance 

requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 

A significant deficiency in internal control over compliance is a deficiency, or a combination of 

deficiencies, in internal control over compliance with a type of compliance requirement of a federal 

program that is less severe than a material weakness in internal control over compliance, yet important 

enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control that 

might be material weaknesses or significant deficiencies. We did not identify any deficiencies in 
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internal control over compliance that we consider to be material weaknesses. However, material 

weaknesses may exist that have not been identified. 

 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of 

the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. However, this 

report is a matter of public record and its distribution is not limited. It also serves to disseminate 

information to the public as a reporting tool to help citizens assess government operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 20, 2020 
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INDEPENDENT AUDITOR’S REPORT ON  

FINANCIAL STATEMENTS 

 

Tacoma School District No. 10 

September 1, 2018 through August 31, 2019 

 

Board of Directors 

Tacoma School District No. 10 

Tacoma, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the governmental activities, each major 

fund and the aggregate remaining fund information of Tacoma School District No. 10, as of and for 

the year ended August 31, 2019, and the related notes to the financial statements, which collectively 

comprise the District’s basic financial statements as listed on page 16. 

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did not 

audit the financial statements of the Sound Partnership, which represents 95 percent, 81 percent and 

99 percent, respectively, of the assets, net position and revenues of the aggregate remaining fund 

information. Those statements were audited by other auditors, whose report has been furnished to us, 

and our opinion, insofar as it relates to the amounts included for the Sound Partnership, is based solely 

on the report of the other auditors. We conducted our audit in accordance with auditing standards 

generally accepted in the United States of America and the standards applicable to financial audits 

contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Those standards require that we plan and perform the audit to obtain reasonable assurance about 
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whether the financial statements are free from material misstatement. The financial statements of the 

Sound Partnership were not audited in accordance with Government Auditing Standards.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the District’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the District’s internal control. Accordingly, we express no such opinion. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation 

of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Opinions 

In our opinion, based on our audit and the report of the other auditors, the financial statements referred 

to above present fairly, in all material respects, the respective financial position of the governmental 

activities, each major fund and the aggregate remaining fund information of Tacoma School District 

No. 10, as of August 31, 2019, and the respective changes in financial position and, where applicable, 

cash flows thereof for the year then ended in accordance with accounting principles generally accepted 

in the United States of America. 

 

Matters of Emphasis 

As discussed in Note 15 to the financial statements, in February 2020, a state of emergency was 

declared that could have a negative financial effect on the District. Management’s plans in response 

to this matter are also described in Note 15. Our opinion is not modified with respect to this matter. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and required supplementary information listed on page 16 

be presented to supplement the basic financial statements. Such information, although not a part 

of the basic financial statements, is required by the Governmental Accounting Standards Board 

who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic or historical context. We have applied certain 

limited procedures to the required supplementary information in accordance with auditing 

standards generally accepted in the United States of America, which consisted of inquiries of 

management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and 

other knowledge we obtained during our audit of the basic financial statements. We do not express 

an opinion or provide any assurance on the information because the limited procedures do not 

provide us with sufficient evidence to express an opinion or provide any assurance. 

 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the District’s basic financial statements as a whole. The accompanying 

Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as 

required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

This schedule is not a required part of the basic financial statements. Such information is the 

responsibility of management and was derived from and relates directly to the underlying 

accounting and other records used to prepare the basic financial statements. The information has 

been subjected to the auditing procedures applied in the audit of the basic financial statements and 

certain additional procedures, including comparing and reconciling such information directly to 

the underlying accounting and other records used to prepare the basic financial statements or to 

the basic financial statements themselves, and other additional procedures in accordance with 

auditing standards generally accepted in the United States of America. In our opinion, the 

information is fairly stated, in all material respects, in relation to the basic financial statements 

taken as a whole. 
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OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated May 20, 

2020 on our consideration of the District’s internal control over financial reporting and on our tests 

of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 

other matters. The purpose of that report is to describe the scope of our testing of internal control 

over financial reporting and compliance and the results of that testing, and not to provide an 

opinion on internal control over financial reporting or on compliance. That report is an integral 

part of an audit performed in accordance with Government Auditing Standards in considering the 

District’s internal control over financial reporting and compliance. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 20, 2020 
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FINANCIAL SECTION 

 

Tacoma School District No. 10 

September 1, 2018 through August 31, 2019 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2019 

 

 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2019 

Statement of Activities – 2019 

Balance Sheet – Governmental Funds – 2019 

Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Position – 

2019 

Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2019 

Reconciliation of Governmental Funds Statement of Revenues, Expenditures and 

Changes in Fund Balance to the Statement of Activities – 2019 

Statement of Net Position – Proprietary Funds – 2019 

Statement of Revenues, Expenses and Changes in Fund Net Position – Proprietary Funds 

– 2019 

Statement of Cash Flows – Proprietary Funds – 2019 

Statement of Net Position – Fiduciary Funds – 2019 

Statement of Changes in Fiduciary Net Position – Fiduciary Funds – 2019 

Notes to Financial Statements – 2019 

 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Budgetary Comparison Schedule – General Fund – 2019 

Budgetary Comparison Schedule – Special Revenue Fund (Associate Student Body 

Fund) – 2019 

Schedule of Changes in the Total Reported OPEB Liability and Related Ratios – 2019 

Schedule of the District’s Proportionate Share of the Net Pension Liability – PERS 1, 

SERS 2/3, TRS 1, TRS 2/3 – 2019 

Schedule of District’s Contributions – PERS 1, SERS 2/3, TRS 1, TRS 2/3 – 2019 

Schedule of District’s Contributions – Non-Governmental Pension Plans – 2019 
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SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Expenditures of Federal Awards – 2019 

Notes to the Schedule of Expenditures of Federal Awards – 2019 
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Schedule 1

Note No.  Governmental  
Activities 

ASSETS

Cash and Cash Equivalents 1.F.1 6,590,717
Cash Held by Trustees 2.B 2,302,473
Investments 2.A 213,649,347
Property Tax Receivable 1.F.2 59,675,759
Receivables, Net 1.F.3 753,723
Due From Other Governments 1.F.5 3,899,870
Inventories 1.G 3,284,809
Prepaid Items 1.G 1,048,421
Premiums Expected to be Received 9.D 15,612,303
Capital Assets, net of accumulated depreciation, where applicable: 4

Land 42,354,470
Buildings & Improvements 877,178,896
Equipment 6,877,587
Construction-in-Progress 78,776,892

TOTAL ASSETS 1,312,005,268

DEFERRED OUTFLOW OF RESOURCES

Deferred Outflows Related to Pensions 6 31,634,994
Other Post Employment Benefits (OPEB) Contributions 9.F 4,281,179

TOTAL DEFERRED OUTFLOW OF RESOURCES 35,916,173

LIABILITIES

Accounts Payable 21,923,521
Accrued Wages & Benefits Payable 15,588,228
Unearned Revenue 1,391,547
Accrued Claims and Expenses 9.D 15,987,723
Long-Term Liabilities 7.A

Due within one year 45,489,754
Due in more than one year 838,391,100

TOTAL LIABILITIES 938,771,873

DEFERRED INFLOWS OF RESOURCES

Refunded Bonds - Gain on Refunding 7.E 2,387,392
Deferred Inflows Related to Pensions 6 37,346,768
Other Post Employment Benefits (OPEB) Changes of Assumptions 9.F 22,270,490

TOTAL DEFERRED INFLOWS OF RESOURCES 62,004,650

NET POSITION

Net Investment in Capital Assets 544,221,882
Restricted for:

Associated Student Body 1,936,813
Capital Projects 35,208,568
Debt Service 38,976,122
The Sound Partnership Employee Benefit Trust 3,688,645
State Grants 2,084,993

Unrestricted (278,972,107)

TOTAL NET POSITION 347,144,917

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
STATEMENT OF NET POSITION

AUGUST 31, 2019

PRIMARY GOVERNMENT
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Schedule 2

Functions/Programs Expenses
Charges for 

Services
Operating Grants 
and Contributions

Capital Grants and 
Contributions

PRIMARY GOVERNMENT
Governmental Activities:

Regular Instruction 268,804,673$ 2,023,661$ 276,596$ 6,144$ (266,498,272)
Special Instruction 65,178,828 2,285,980 48,553,704 (1,788) (14,340,931)
Career & Technical Instruction 16,378,540 39,130 16,930,959 17,259 608,808
Compensatory Instruction 43,216,735 8,500 44,094,816 20,000 906,581
Other Instructional Programs 7,194,129 937,180 3,733,675 30,520 (2,492,755)
Community Services 965,760 815,616 111,024 - (39,120)
Support Services 90,667,611 3,388,705 24,539,797 540,914 (62,198,195)
Extracurricular Activities (ASB) 1,794,834 1,790,400 - - (4,435)
Interest Payment on Long-Term Debt 18,165,754 - - - (18,165,754)

TOTAL GOVERNMENTAL ACTIVITIES 512,366,864$ 11,289,173$ 138,240,571$ 613,048$ (362,224,072)

GENERAL REVENUES:
Taxes:

Property taxes, levies for maintenance and operations 62,385,050
Property taxes, levies for debt service 57,549,762
Property taxes, levies for capital projects 17,800,907

Unallocated State Apportionment & Others 237,691,528
Interest and Investment earnings 4,758,306

TOTAL GENERAL REVENUES 380,185,553

Changes in Net Position 17,961,481

NET POSITION - September 1 329,297,470

Prior Period Correction (114,033)

ADJUSTED NET POSITION - Beginning 329,183,437

NET POSITION - August 31 347,144,917

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED AUGUST 31, 2019

PROGRAM REVENUES NET (EXPENSE) 
REVENUE AND 
CHANGES IN 

NET POSITION
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Schedule 3

General Fund

Special     
Revenue (ASB)   

Fund
Debt Service 

Fund
Capital    Projects 

Fund

Transportation 
Vehicle          
Fund

Total 
Governmental 

Funds
ASSETS

Cash on Hand and in Bank 1,590,819$ 80,387$ 310,168$ 294,968$ 968$ 2,277,311$
Construction Retainage Escrow - - - 2,302,473 - 2,302,473
Investments 48,119,991 2,188,366 10,744,470 149,802,909 2,793,611 213,649,347
Property Tax Receivable 20,787,121 - 27,596,112 11,292,526 - 59,675,759
Accounts Receivable, Net 725,095 15,189 - - - 740,284
Interest Receivable 3,077 137 673 9,378 175 13,440
Interfund Receivable 4,300,664 53,158 900 128,605 - 4,483,327
Due From Other Government Units 3,817,925 1,574 - 80,371 - 3,899,870
Inventories at Cost 3,284,809 - - - - 3,284,809
Prepaid Items 1,048,421 - - - - 1,048,421

TOTAL ASSETS 83,677,922$ 2,338,810$ 38,652,324$ 163,911,230$ 2,794,754$ 291,375,041$

LIABILITIES

Accounts Payable 7,489,215$ 246,104$ -$ 7,697,477$ -$ 15,432,796$
Retainage Payable - - - 2,302,473 - 2,302,473
Accrued Wages & Benefits Payable 14,811,981 706 - 775,541 - 15,588,228
Interfund Payable 184,928 6,681 - 4,291,718 - 4,483,327
Unearned Revenue - Other 1,243,041 148,506 - - - 1,391,547

   TOTAL LIABILITIES 23,729,165 401,997 - 15,067,210 - 39,198,372

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue - Property Taxes 20,003,451 - 26,557,973 10,868,479 - 57,429,902

   TOTAL DEFERRED INFLOWS OF RESOURCES 20,003,451 - 26,557,973 10,868,479 - 57,429,902

FUND BALANCES

Nonspendable - Inventory & Prepaid Items 4,333,231 - - - - 4,333,231
Restricted for Carryover of Restricted Revenues 2,084,993 - - - - 2,084,993
Restricted for Construction - - - 125,238,745 - 125,238,745
Restricted for Debt Service 323,798 - 12,094,351 - - 12,418,149
Restricted to Fund Purposes - 1,936,813 - - 2,794,754 4,731,568
Restricted for Technology - - - 9,539,243 - 9,539,243
Committed to Contingencies 1,000,000 - - - - 1,000,000
Assigned to Other Items (Encumbrances) 207,939 - - - - 207,939
Assigned to Budget Carryover 2,218,341 - - - - 2,218,341
Assigned to Future Operations 4,393,592 - - - - 4,393,592
Assigned to Curriculum & Instruction 3,157,779 - - - - 3,157,779
Assigned to Fund Purposes - - - 3,197,554 - 3,197,554
Unassigned for Minimum Fund Balance Policy 17,998,409 - - - - 17,998,409
Unassigned for Fund Balance 4,227,223 - - - - 4,227,223

TOTAL FUND BALANCES 39,945,306 1,936,813 12,094,351 137,975,542 2,794,754 194,746,766

TOTAL LIABILITIES, DEFERRED INFLOWS
AND FUND BALANCES 83,677,922$ 2,338,810$ 38,652,324$ 163,911,230$ 2,794,754$ 291,375,041$

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
FUND BALANCE SHEETS
GOVERNMENTAL FUNDS

AUGUST 31, 2019
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Schedule 3A

Total 
Governmental 

Funds

Long-Term 
Assets, Liabilities 

*

Internal 
Service Fund 

*

Reclassifications 
and Eliminations

 Statement of Net 
Position           
Totals 

ASSETS

Cash on Hand and in Bank 2,277,311$ -$ 4,313,406$ -$ 6,590,717
Cash Held by Trustees 2,302,473 - - - 2,302,473
Investments 213,649,347 - - - 213,649,347
Property Tax Receivable 59,675,759 - - - 59,675,759
Receivables, Net 753,723 - - - 753,723
Interfund Receivable 4,483,327 - - (4,483,327) -
Due From Other Governments 3,899,870 - - - 3,899,870
Inventories 3,284,809 - - - 3,284,809
Prepaid Items 1,048,421 - - - 1,048,421
Premiums Expected to be Received - - 15,612,303 - 15,612,303
Capital Assets, Net - 1,005,187,845 - - 1,005,187,845

TOTAL ASSETS 291,375,041 1,005,187,845 19,925,709 (4,483,327) 1,312,005,268

DEFERRED OUTFLOWS OF RESOURCES

Pension Plan Experience - Assumption Changes & Plan Contributions - 31,634,994 - - 31,634,994
OPEB Changes - Contributions and Assumptions - 4,281,179 - - 4,281,179

TOTAL DEFERRED OUTFLOWS OF RESOURCES - 35,916,173 - - 35,916,173

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 291,375,041$ 1,041,104,018$ 19,925,709$ (4,483,327)$ 1,347,921,441

LIABILITIES

Accounts Payable 17,735,269$ 3,938,910$ 249,341$ -$ 21,923,521
Wages, Benefits & Other Payables 15,588,228 - - - 15,588,228
Interfund Payable 4,483,327 - - (4,483,327) -
Unearned Revenue - Other 1,391,547 - - - 1,391,547
Accrued Claims and Expenses - - 15,987,723 - 15,987,723
Long-Term Liabilities - Pension - 121,561,797 - - 121,561,797
Long-Term Liabilities - OPEB - 166,629,215 - - 166,629,215
Long-Term Liabilities - Not Pension or OPEB - 595,689,842 - - 595,689,842

      TOTAL LIABILITIES 39,198,372 887,819,764 16,237,064 (4,483,327) 938,771,873

DEFERRED INFLOWS OF RESOURCES

Refunded Bonds - Reduction in Principal - 2,387,392 - - 2,387,392
Unavailable Revenue - Property Taxes 57,429,902 (57,429,902) - - -
Pension Plan Investment Earnings & Changes in Proportions - 37,346,768 - - 37,346,768
OPEB Changes - Differences and Assumptions - 22,270,490 - - 22,270,490

TOTAL DEFERRED INFLOWS OF RESOURCES 57,429,902 4,574,748 - - 62,004,650

FUND BALANCES/NET POSITION

Fund Balances/Position 194,746,766 148,709,506 3,688,645 - 347,144,917

TOTAL FUND BALANCES/NET POSITION 194,746,766 148,709,506 3,688,645 - 347,144,917

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND 
FUND BALANCES/NET POSITION 291,375,041$ 1,041,104,018$ 19,925,709$ (4,483,327)$ 1,347,921,441

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
RECONCILIATION

BALANCE SHEET/STATEMENT OF NET POSITION
AUGUST 31, 2019

 
Page 31



Schedule 4

General Fund

Special     
Revenue (ASB)   

Fund
Debt Service 

Fund
Capital    Projects 

Fund

Transportation 
Vehicle          
Fund

Total 
Governmental 

Funds
REVENUES

Local 70,694,921$ 1,790,400$ 57,817,314$ 21,267,566$ 8,707$ 151,578,908$
State 348,990,158 - - 1,485,018 524,397 350,999,573
Federal 36,392,932 - - - - 36,392,932
Other, Miscellaneous 4,971,420 - - 574,851 - 5,546,271

TOTAL REVENUES 461,049,431 1,790,400 57,817,314 23,327,435 533,104 544,517,684

EXPENDITURES

Current:
Regular Instruction 237,887,291 - - - - 237,887,291
Special Instruction 63,583,104 - - - - 63,583,104
Career & Technical Instruction 15,957,626 - - - - 15,957,626
Compensatory Instruction 42,330,338 - - - - 42,330,338
Other Instructional Programs 7,040,592 - - - - 7,040,592
Community Services 956,012 - - - - 956,012
Support Services 86,538,501 - - - - 86,538,501
Student Activities - 1,793,287 - - - 1,793,287

Debt Service:
Principal - - 31,900,000 - - 31,900,000
Interest and Other Charges - - 24,610,913 - - 24,610,913

Capital Outlay:
Other 613,048 - - 87,652,222 1,264,109 89,529,379

TOTAL EXPENDITURES 454,906,513 1,793,287 56,510,913 87,652,222 1,264,109 602,127,043

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 6,142,918 (2,887) 1,306,401 (64,324,787) (731,005) (57,609,359)

OTHER FINANCING SOURCES (USES)

Proceeds from Sale of Surplus Equipment 135,535 - - - - 135,535
Transfers 697,546 - - (2,697,546) 2,000,000 -

TOTAL OTHER FINANCING SOURCES (USES) 833,081 - - (2,697,546) 2,000,000 135,535

NET CHANGE IN FUND BALANCE 6,975,999 (2,887) 1,306,401 (67,022,333) 1,268,995 (57,473,824)

FUND BALANCE - September 1 32,969,307 1,939,700 10,787,950 204,997,874 1,525,759 252,220,590

FUND BALANCE - August 31 39,945,306$ 1,936,813$ 12,094,351$ 137,975,542$ 2,794,754$ 194,746,766$

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED AUGUST 31, 2019
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Schedule 4A

Total 
Governmental 

Funds

Long-Term 
Revenue, 

Expenses *

Capital Related 
items *

Internal Service 
Fund *

Long-Term Debt 
Transactions *

Statement of 
Activities Total

REVENUES AND OTHER SOURCES

Revenues:
Property Taxes 137,735,719$ (14,324,874)$ -$ -$ -$ 123,410,845$
Local Non-Taxes 13,843,189 - - - - 13,843,189
State 350,999,573 - - - - 350,999,573
Federal 36,392,932 - - - - 36,392,932
Miscellaneous 5,546,271 - - - - 5,546,271

Other Sources:
Proceeds from Sale of Surplus Equipment 135,535 - - - - 135,535
Transfers - - - - - -

TOTAL REVENUES AND OTHER SOURCES 544,653,219 (14,324,874) - - - 530,328,345

EXPENDITURES AND OTHER USES

Current:
Regular Instruction 237,887,291 (7,560,632) 24,657,860 355,076 - 255,339,594
Special Instruction 63,583,104 (1,772,701) 8,553 94,905 - 61,913,862
Career & Technical Instruction 15,957,626 (521,249) 97,903 23,819 - 15,558,100
Compensatory Instruction 42,330,338 (1,381,257) 39,640 63,183 - 41,051,904
Other Instructional Programs 7,040,592 (257,585) 40,242 10,509 - 6,833,758
Community Services 956,012 (40,057) - 1,427 - 917,383
Support Services 86,538,501 (2,889,944) 2,450,231 129,169 (102,107) 86,125,850
Student Activities 1,793,287 - 1,548 - 1,794,834

Debt Service: -
Principal 31,900,000 - - - (31,900,000) -
Interest and Other Charges 24,610,913 - - - (6,445,159) 18,165,754

Capital Outlay 89,529,379 - (64,863,554) - - 24,665,826

TOTAL EXPENDITURES AND OTHER USES 602,127,043 (14,423,423) (37,567,577) 678,088 (38,447,266) 512,366,864

NET CHANGE FOR THE YEAR (57,473,824)$ 98,549$ 37,567,577$ (678,088)$ 38,447,266$ 17,961,481$

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
RECONCILIATION

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE/STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED AUGUST 31, 2019
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Schedule 5

The Sound 
Partnership

ASSETS

Cash and Cash Equivalents 4,279,579$
Restricted Cash 33,827
Premiums Expected to be Received 15,612,303

TOTAL ASSETS 19,925,709$

LIABILITIES

Accounts Payable 249,341$
Accrued Claims and Expenses 15,987,723

TOTAL LIABILITIES 16,237,064

NET POSITION

Unrestricted 3,688,645

TOTAL NET POSITION 3,688,645$

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
PROPRIETARY FUND - INTERNAL SERVICE FUND

STATEMENT OF NET POSITION (LIQUIDATION BASIS)
AUGUST 31, 2019
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Schedule 6

The Sound 
Partnership

OPERATING REVENUES

Premium Contributions 49,771,633$

TOTAL OPERATING REVENUES 49,771,633

OPERATING EXPENSES

Insurance Premiums 47,372,330
Benefit Claims 2,009,123
Administrative Expenses 692,848
Working on Wellness -

TOTAL OPERATING EXPENSES 50,074,301

OPERATING INCOME (LOSS) - GOING CONCERN BASIS (302,668)

EFFECTS OF APPLYING LIQUIDATION BASIS OF ACCOUNTING

Premiums Expected to be Received 15,612,303
Accrued Claims and Expenses (15,987,723)

TOTAL EFFECTS OF APPLYING LIQUIDATION BASIS OF ACCOUNTING (375,420)

CHANGE IN NET POSITION (678,088)

NET POSITION - September 1 4,366,733

NET POSITION - August 31 3,688,645$

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
PROPRIETARY FUND - INTERNAL SERVICE FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (LIQUIDATION BASIS)
FOR THE FISCAL YEAR ENDED AUGUST 31, 2019
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Schedule 7

The Sound 
Partnership

CASH FLOWS FROM OPERATING ACTIVITIES

Premium Contributions 49,771,633$
Restricted Cash 339
Prepaid Insurance 298,762
Benefits Claims (2,009,123)
Insurance Premium Payments (47,445,558)
Administrative (692,848)

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES (76,795)

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (76,795)

CASH AND CASH EQUIVALENTS - Beginning 4,356,374

CASH AND CASH EQUIVALENTS - Ending 4,279,579$

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED
(USED) BY OPERATING ACTIVITIES:

Operating Income (Loss) (302,668)$

Adjustments to Reconcile Operating Income to Net Cash Provided
(Used) by Operating Activities:

(Increase) Decrease in Other Assets 339
(Increase) Decrease in Prepaid Expenses 298,762
Increase (Decrease) in Liabilities (73,228)

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES (76,795)$

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
PROPRIETARY FUND - INTERNAL SERVICE FUND

STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED AUGUST 31, 2019
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Schedule 8

Private-Purpose 
Trusts

ASSETS

Cash and Cash Equivalents 14,643$
Investments at Fair Value 1,033,101
Accounts Receivable 14,401

TOTAL ASSETS 1,062,146

LIABILITIES

Accounts Payable 172,449
Unearned Revenue - Other 185

TOTAL LIABILITIES 172,634

NET POSITION

Held in Trust for Scholarships and Student Aid 889,512

TOTAL NET POSITION 889,512$

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
AUGUST 31, 2019
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Schedule 9

Private-Purpose 
Trusts

ADDITIONS

Donations 464,908$

TOTAL ADDITIONS 464,908

DEDUCTIONS

Scholarships 59,720
Tuition and Fees 5,023
Supplies & Materials 99,751
Field Trips 60,494
Purchased Services 23,526
Salaries & Benefits 5,160
Administrative -

TOTAL DEDUCTIONS 253,673

CHANGE IN NET POSITION 211,235

NET POSITION - September 1 678,277

NET POSITION - August 31 889,512$

The notes to the basic financial statements are an integral part of this statement.

TACOMA SCHOOL DISTRICT No. 10
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED AUGUST 31, 2019
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Schedule A-1

ORIGINAL * FINAL *

REVENUES

Local 67,964,942$          68,171,524$          70,694,921$          2,523,397$            
State 353,249,200 349,549,390 348,990,158 (559,232)
Federal 39,204,564 40,908,179 36,392,932 (4,515,247)
Other 4,541,885 6,331,181 4,971,420 (1,359,761)

TOTAL REVENUES 464,960,591 464,960,274 461,049,431 (3,910,843)

EXPENDITURES

Current:
Regular Instruction 243,744,101 244,487,870 237,887,291 6,600,579
Special Education 57,739,575 61,393,741 63,583,104 (2,189,363)
Career & Technical Education 18,086,478 16,293,773 15,957,626 336,147
Compensatory Education 42,168,504 45,715,301 42,330,338 3,384,963
Other Instructional Programs 14,827,886 9,003,774 7,040,592 1,963,182
Community Services 538,700 538,700 956,012 (417,312)
Support Services 88,442,843 90,677,010 86,538,501 4,138,509

Capital Outlay:
Other 1,337,550 775,468 613,048 162,420

TOTAL EXPENDITURES 466,885,637 468,885,637 454,906,513 13,979,124

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (1,925,046) (3,925,363) 6,142,918 (17,889,967)

OTHER FINANCING SOURCES (USES)

Sale of Equipment - - 135,535 135,535
Transfers Out (2,000,000) - (2,000,000) (2,000,000)
Transfers In 2,000,000 2,000,317 2,697,546 697,229

TOTAL OTHER FINANCING SOURCES (USES) - 2,000,317 833,081 (1,167,236)

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES
AND OTHER USES (1,925,046) (1,925,046) 6,975,999 (19,057,203)

FUND BALANCE - September 1 28,021,518 28,021,518 32,969,307 4,947,789

FUND BALANCE - August 31 26,096,472$          26,096,472$          39,945,306$          (14,109,414)$         

* The budgetary basis of accounting is modified accrual, the same as the fund basis of accounting.

VARIANCE 
FROM FINAL 

BUDGET 
POSITIVE  

(NEGATIVE)

BUDGETED AMOUNTS
ACTUAL 
AMOUNT

REQUIRED SUPPLEMENTARY INFORMATION
TACOMA SCHOOL DISTRICT No. 10

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

FOR THE FISCAL YEAR ENDED AUGUST 31, 2019
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Schedule A-2

ORIGINAL * FINAL *

REVENUES

General 1,186,367$ 1,186,367$ 749,559$ (436,808)$
Athletics 332,870 332,870 253,226 (79,644)
Classes 501,430 491,430 236,420 (255,010)
Clubs 1,836,527 1,818,227 539,464 (1,278,764)
Private Monies 134,750 134,750 11,731 (123,019)

TOTAL REVENUES 3,991,944 3,963,644 1,790,400 2,173,244

EXPENDITURES

General 1,291,677 1,291,677 763,313 528,364
Athletics 324,434 324,434 282,890 41,544
Classes 394,061 393,061 214,666 178,395
Clubs 1,747,773 1,747,873 522,706 1,225,167
Private Monies 134,750 134,750 9,711 125,039

TOTAL EXPENDITURES 3,892,695 3,891,795 1,793,287 2,098,508

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 99,249 71,849 (2,887) (74,736)

FUND BALANCE - September 1 1,521,889 1,521,889 1,939,700

FUND BALANCE - August 31 1,621,138$ 1,593,738$ 1,936,813$ 343,075$

* The budgetary basis of accounting is modified accrual, the same as the fund basis of accounting.

VARIANCE 
FROM FINAL 

BUDGET 
POSITIVE  

(NEGATIVE)

BUDGETED AMOUNTS

ACTUAL 
AMOUNT

REQUIRED SUPPLEMENTARY INFORMATION
TACOMA SCHOOL DISTRICT No. 10
BUDGETARY COMPARISON SCHEDULE

SPECIAL REVENUE FUND (ASSOCIATED STUDENT BODY FUND)
FOR THE FISCAL YEAR ENDED AUGUST 31, 2019
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Schedule A-3

2018 2019 2021 2022 2023 2024 2025 2026 2027 2028

TOTAL OPEB LIABILITY - September 1 173,580,758$ 164,223,379$

Service cost 9,660,446 8,231,336
Interest on total liability 5,154,411 5,985,794
Changes of benefit terms - -
Effect of economic/demographic gains or (losses) - (2,750,298)
Effect of assumption changes or inputs (20,651,786) (5,189,054)
Expected benefit payments (3,520,450) (3,871,942)

Net change in total OPEB liability (9,357,379) 2,405,836

TOTAL OPEB LIABILITY - August 31 164,223,379$ 166,629,215$

Covered employee payroll 255,861,623$ 267,277,564$

Total OPEB liability as a % of covered payroll 64.18% 62.34%

* This schedule is to be built prospectively until it contains 10 years of data.
No assets accumulated in a trust that meets the criteria in paragraph 4 of GASB 75

REQUIRED SUPPLEMENTARY INFORMATION
TACOMA SCHOOL DISTRICT No. 10

SCHEDULE OF THE CHANGES IN TOTAL REPORTED OPEB LIABILITY AND RELATED RATIOS
LAST 10 FISCAL YEARS *

FOR REPORTING YEAR ENDED AUGUST 31
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Schedule A-6

2017 2018 2019 2020
National Roofing Industry Pension Fund
Total Contribution 12,381$            11,887$            10,559$            

Carpenters Retirement Plan of Western Washington
Total Contribution 94,871$            98,674$            110,700$          

Western Washington Laborers Employers Pension Plan
Total Contribution 154,903$          154,309$          168,603$          

Central Pension Fund of the IUOE
Total Contribution -$                       905,425$          894,138$          

IBEW Pacific Coast Pension Fund
Total Contribution -$                       87,039$            76,401$            

Western Washington Glaziers Retirement Plan
Total Contribution -$                       20,323$            21,622$            

Plumbers & Pipefitters National Pension Fund
Total Contribution -$                       66,481$            66,408$            

WA State Plumbing & Pipefitting Pension Fund
Total Contribution -$                       51,992$            51,934$            

Western Conference of Teamsters Pension Plan
Total Contribution -$                       83,131$            78,567$            

International Painters & Allied Trades Industry Pension Plan
Total Contribution -$                       22,796$            18,768$            

Sheet Metal Workers National Pension Fund
Total Contribution -$                       7,263$              5,965$              

Northwest Sheet Metal Workers Pension Plan
Total Contribution -$                       5,188$              4,385$              

IUOE Local 302/612 Employers Construction Industry Ret. Plan
Total Contribution -$                       5,131$              4,137$              

* This schedule is to be built prospectively until it contains 10 years of data.

REQUIRED SUPPLEMENTARY INFORMATION
TACOMA SCHOOL DISTRICT No. 10

SCHEDULE OF DISTRICT CONTRIBUTIONS - NON-GOVERNMENTAL PENSION PLANS
LAST 10 FISCAL YEARS *

FOR REPORTING YEAR ENDED AUGUST 31
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Office of the Washington State Auditor 

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor’s Office is established in the state’s Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and serves 

four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor’s Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 

our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov  

Main telephone (564) 999-0950 

Toll-free Citizen Hotline (866) 902-3900 

Website www.sao.wa.gov 
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https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/fraud-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/whistleblower-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/the-citizen-hotline/
https://www.sao.wa.gov/reports-data/audit-reports/
https://www.sao.wa.gov/about-sao/sign-up-for-news-alerts/
mailto:PublicRecords@sao.wa.gov
file:///C:/Users/cameronl/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/P7TI2Y9E/www.sao.wa.gov
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