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Office of the Washington State Auditor 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Whitworth Water District No. 2 

January 1, 2019 through December 31, 2019 

Board of Commissioners 

Whitworth Water District No. 2 

Mead, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of 

Whitworth Water District No. 2, as of and for the year ended December 31, 2019, and the related 

notes to the financial statements, which collectively comprise the District’s basic financial 

statements, and have issued our report thereon dated May 21, 2020. The prior year comparative 

information has been derived from the District’s 2018 basic financial statements, on which we 

issued our report dated September 18, 2019. 

As discussed in Note 11 to the financial statements, in February 2020, a state of emergency was 

declared that could have a negative financial effect on the District. 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the District’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinion on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 
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material misstatement of the District’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses may exist that have not been identified. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the District’s financial statements are free 

from material misstatement, we performed tests of the District’s compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 

have a direct and material effect on the determination of financial statement amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

 

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

District’s internal control or on compliance. This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the District’s internal control 

and compliance. Accordingly, this communication is not suitable for any other purpose. However,  
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this report is a matter of public record and its distribution is not limited. It also serves to 

disseminate information to the public as a reporting tool to help citizens assess government 

operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 21, 2020 

 

  

 
Page 6



 

 
Office of the Washington State Auditor 

INDEPENDENT AUDITOR’S REPORT ON 

FINANCIAL STATEMENTS 

 

Whitworth Water District No. 2 

January 1, 2019 through December 31, 2019 

 

Board of Commissioners 

Whitworth Water District No. 2 

Mead, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of Whitworth Water District No. 2, as of 

and for the year ended December 31, 2019, and the related notes to the financial statements, which 

collectively comprise the District’s basic financial statements as listed on page 10. 

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 
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relevant to the District’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we 

express no such opinion. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of significant accounting estimates made by management, as 

well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of Whitworth Water District No. 2, as of December 31, 2019, and the changes 

in financial position and cash flows thereof for the year then ended in accordance with accounting 

principles generally accepted in the United States of America. 

 

Matters of Emphasis  

As discussed in Note 11 to the financial statements, in February 2020, a state of emergency was 

declared that could have a negative financial effect on the District.  Our opinion is not modified 

with respect to this matter. 

 

Other Matters 

Prior-year Comparative Information 

The financial statements include partial prior-year comparative information.  Such information 

does not include all of the information required for a presentation in conformity with accounting 

principles generally accepted in the Unites States of America.  Accordingly, such information 

should be read in conjunction with the District’s financial statements for the year ended 

December 31, 2018, from which such partial information was derived.  We have previously 

audited the District’s 2018 basic financial statements and we expressed unmodified opinion in our 

report dated September 18, 2019.  In our opinion, the partial comparative information presented 

herein as of and for the year ended December 31, 2018, is consistent, in all material respects, with 

the audited financial statements from which is has been derived. 

 

 

 

 
Page 8



 

 
Office of the Washington State Auditor 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and required supplementary information listed on page 10 

be presented to supplement the basic financial statements. Such information, although not a part 

of the basic financial statements, is required by the Governmental Accounting Standards Board 

who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic or historical context. We have applied certain 

limited procedures to the required supplementary information in accordance with auditing 

standards generally accepted in the United States of America, which consisted of inquiries of 

management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and 

other knowledge we obtained during our audit of the basic financial statements. We do not express 

an opinion or provide any assurance on the information because the limited procedures do not 

provide us with sufficient evidence to express an opinion or provide any assurance. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated May 21, 

2020 on our consideration of the District’s internal control over financial reporting and on our tests 

of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 

other matters. The purpose of that report is to describe the scope of our testing of internal control 

over financial reporting and compliance and the results of that testing, and not to provide an 

opinion on internal control over financial reporting or on compliance. That report is an integral 

part of an audit performed in accordance with Government Auditing Standards in considering the 

District’s internal control over financial reporting and compliance. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 21, 2020 
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FINANCIAL SECTION 

 

Whitworth Water District No. 2 

January 1, 2019 through December 31, 2019 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2019 

 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2019 

Statement of Revenues, Expenses, and Changes in Fund Net Position – 2019 

Statement of Cash Flows – 2019 

Notes to Financial Statements – 2019 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Schedule of Proportionate Share of Net Pension Liability – PERS 1 and PERS 2/3 – 2019 

Schedule of Employer Contributions – PERS 1 and PERS 2/3 – 2019 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 

 
The following is a discussion and analysis of Whitworth Water District’s (District) financial activities for 
the year that ended December 31, 2019.  The Discussion and Analysis is intended to serve as an 
introduction to the District’s basic financial statements, which consist of: the government wide financial 
statements; notes to the financial statements; and other supplementary information.  These should be used 
in conjunction with additional information that is included within the financial statements. 
 
FINANCIAL STATEMENTS 
 
The financial statements are designed to provide a broad overview of the District’s finances.  The 
statements provide both short-term and long-term information about the financial position and helps 
determine whether the District’s position has improved or deteriorated during the fiscal year.  This report 
consists of the Statement of Net Position, Statement of Revenue, Expense and Change in Fund Net 
Position, Notes to the Financial Statements, and Statement of Cash Flow. 
 

Statement of Net Position:  Presents information on all of the District’s assets and liabilities, 
with the difference between the two reported as Net Position.  Over time, increases or decreases 
in net position may indicate whether the financial position of the District is improving or 
deteriorating.  The Statement presents information on how the net position (difference between 
assets and liabilities) changed during the fiscal year and consist of the following components: 
invested in capital assets, net of related debt; restricted assets; and unrestricted assets. 
 
Statement of Revenues, Expenses and Changes in Fund Net Position:  Relates to the 
revenues, expenses and balances of Whitworth Water District’s financial resources.  It 
distinguishes between operating and non-operating revenue and expenses.  Capital contributions 
are also reported separately. 
 
Statement of Cash Flow:  Designed to show cash flows from four sources: operating activities; 
non-capital financing activities like contributions; capital and related financing activities; and 
investing activities. 
 
Notes to the Financial Statements: The Notes to the Financial Statements serve to describe the 
District as a reporting entity and to further clarify its financial activity as reported in the Financial 
Statements.  
 

Examining the financial statements (as a whole rather than separately from each other) will provide a 
more comprehensive picture of the business activities. 
 
PROPRIETARY FUNDS 
 

 A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives.  The District maintains an Enterprise Fund, a 
type of Proprietary Fund, to account for its water activities.  Enterprise Funds report activities that 
charge fees for supplies or services to the general public.  Enterprise Funds are reported as 
business-type activities on the government-wide financial statements.  The Enterprise Fund uses 
the full accrual basis of accounting, where revenues are recognized in the period earned whether 
actually received or not, and expenses are recognized and matched with the related revenues of 
the period, whether actually paid or not.  
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FINANCIAL HIGHLIGHTS 
 
The District reported its Net Position as of December 31, 2019 in the amount of $42.76 million, as 
compared with $41.67 million in 2018.  Increase in 2019 was partly due to the sale of old office, 
contractor contributions, interest income in 2019 and the balance coming from normal operations. 
 
The Current Assets increased from $6.90 million in 2018 to $7.14 million in 2019, most of which related 
to an increase in cash.  Restricted Assets, which are used for long term debt repayment and for 
construction projects, decreased from $5.98 million in 2018 to $2.24 million in 2019.  Decrease was due 
to final payments on construction of a new administration/shop complex and additional construction in 
progress on a new well and associated infrastructure. 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
Statement of Net Position: 
 
The Statement of Net Position presents the District’s assets and liabilities as of December 31, 2019.  
Detailed information about the District’s capital assets is included in Note 2 of the Notes to the Financial 
Statement. 
 

Net Position  
 2019 2018 Change 
Current Assets $     7,141,919 $     6,903,379 $         238,540 
Restricted Assets 2,236,385 5,975,616 (3,739,231) 
Non-Current, Including Capital Assets 45,784,584 42,886,005 2,898,579 

Total Assets $   55,162,888 $   55,765,000 $        (602,112) 
    
Deferred Outflows of Resources 136,859 116,520 20,339 

Total Assets & Outflows $   55,299,747 $   55,881,520 $        (581,773) 
    
Current Liabilities $     1,204,078 $     1,696,938 $        (492,860) 
Non-Current Liabilities 10,484,969 11,547,356 (1,062,387) 

Total Liabilities $   11,689,047 $   13,244,294 $     (1,555,247) 
    
Deferred Inflows of Resources $        848,910 $        967,491 $        (118,581) 

Total Liabilities & Inflows $   12,537,957 $   14,211,785 $     (1,673,828) 
    
    
Invested in Capital Assets 
Net of Related Debt 

$   35,127,920 $   31,124,659 $       4,003,261 

Restricted for Debt and Construction 2,236,385 5,975,616 (3,739,231) 

Unrestricted 5,397,485 4,569,460 828,025 
Total Net Position $   42,761,790 $   41,669,735 $       1,092,055 

    
Total Net Position and Liabilities $   55,299,747 $   55,881,520 $         (581,773) 

 
Description of Capital Assets 
 
The Capital Assets increased significantly for 2019, due to completion of the new administration/shop 
complex and Construction in Progress on construction and engineering services for a new well, pump 
house and transmission lines.  Certain expenses captured in Construction in Progress were expensed 
rather than capitalized.  Contributions from developers totaled $185,567.  In addition, property was 
purchased in 2019 for future water storage development in the Northern portion of the District.  
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Statement of Revenue and Expenses 
 
The Statement of Revenue and Expenses shows the revenues and expenses that were earned and/or 
generated during the year with the difference reported as Change in Net Position. 
 

Statement of Revenue and Expenses 
 2019 2018  Change 
Total Operating Revenue $    5,751,450 $    5,529,013 $       222,437 
Total Operating Expense 5,297,339 5,166,308 131,031 
      Net Operating Income (Loss) $       454,110 $       362,705 $         91,405 

    
Non-Operating Revenue $       593,128 $       212,013 $     381,115 
Non-Operating Expense 140,750 272,566 (131,816) 
      Net Non-Operating Income (Loss) $       452,378 $        (60,553) $     512,931 

    
Net Income(Loss) prior to Contributions $       906,488 $       302,152 $     604,336 

    
Capital Contributions 185,567 562,387 (376,820) 
    

Change in Net Position $    1,092,055 $       864,539 $     227,516 
    
Beginning Net Position $  41,669,735 $  40,805,196 $     864,539 
Prior Period Adjustments    
Change in Net Position 1,092,055 864,539 227,516 
Ending Net Position $  42,761,790 $  41,669,735 $  1,092,055 

 
Revenue is derived from the sale of water, miscellaneous fees, and charges for other related services like 
fire protection, labor and materials, general facility charges, and meter installation.  Expenses are a direct 
result of all maintenance and operation costs both internally (office) and externally (field).  These revenue 
and expense categories are more specifically defined in the “Statement of Revenues, Expenses and 
Changes in Fund Net Position”.  The above table reflects an increase of 4.02% in operating revenue and 
an increase of 2.54% in operating expenses from 2018 to 2019. 
 
Contributions 
 
Capital Contributions relate to facilities donated to the District by Developers who have paid for their 
design and installation.  There were three small developer capital contributions made to the District in 
2019. 
 

Contributions 
 2019 2018 Change 
Contributions $185,567 $562,387 ($376,820) 
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Long Term Debt 
 
During the 2019 fiscal year, the District continued to pay down its existing Public Works Trust Fund and 
Drinking Water State Revolving Fund debt.  In 2018, the District secured a long-term Water Revenue 
Bond for the financing of the new administration/shop complex.  In 2019, the District refunded the Water 
Revenue Bond 2018 with a Refund Water Revenue Bond 2019 to take advantage of better covenants and 
interest rates.  More detailed information about the District’s long-term debt is presented in Note 3 of the 
Notes to Financial Statement.  The District’s total Public Works Trust Fund, Drinking Water State 
Revolving Fund, and private funded debt at December 31, 2019 and 2018 is as follows: 
 

 
 Long Term Debt 

       2019      2018   Change 
Public Works Trust Fund $    3,945,674 $   4,510,589 $    (564,915) 
Drinking Water State Revolving Fund   2,985,990    3,165,757   (179,767) 
Water Revenue Bond 2018 -0- 4,085,000 (4,085,000) 
Refund Water Revenue Bond 3,725,000  3,725,000 

Total Long Term Debt $  10,656,664 $ 11,761,346 $ (1,104,682) 
 
District’s Position 
 
In reviewing the 2019 Financials, and noting the slight changes (both increases and decreases) in the 
Statement of Net Position, Revenue and Expense and Long Term Debt, the District’s financial position 
improved and remains strong.  Also, we are not aware of any facts, decisions or conditions that would 
have a significant effect on the District’s financial position or results of operations. 
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MCAG No. 2316 WHITWORTH WATER DISTRICT NO. 2

STATEMENT OF NET POSITION
December 31, 2019 & 2018

ASSETS 2019 2018

Current Assets:
Cash and Cash Equivalents 658,675$ 931,705$
Temporary Investments 5,101,969$               4,532,341$
Receivables 380,753$ 292,591$

599,991$ 736,741$
Inventories 354,265$ 365,677$
Prepayments 46,266$ 44,324$
Other Current Assets -$  -$

Sub Total 7,141,919$               6,903,379$

Restricted Assets:
Debt Service, Deposits, Replacements 1,106,708$               1,322,044$
Construction Accounts 1,129,677$               4,653,572$

Sub Total 2,236,385$               5,975,616$

      TOTAL CURRENT ASSETS 9,378,304$               12,878,995$

Noncurrent Assets:

Capital Assets Not Being Depreciated
Land 1,467,420$               1,354,301$
Construction In Progress 3,211,685$               4,294,915$

Capital Assets Being Depreciated
Plant 61,240,329$             61,113,038$
Builing, Machinery and Equipment 6,385,853$               1,141,795$
 Less Accumulated Depreciation (26,520,703)$            (25,018,044)$
       Total Capital Assets (Net) 45,784,584$             42,886,005$

     TOTAL NONCURRENT ASSETS 45,784,584$             42,886,005$

TOTAL ASSETS 55,162,888$             55,765,000$

DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows - Pensions 136,859$ 116,520$

TOTAL ASSETS & DEFERRED OUTFLOWS OF RESOURCES 55,299,747$             55,881,520$
The notes to Financial Statements are an integral part of this statement.

Receivables - Assessments
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MCAG No. 2316 WHITWORTH WATER DISTRICT NO. 2

STATEMENT OF NET POSITION
December 31, 2019 & 2018

 LIABILITIES 2019 2018

Current Liabilities: 
 Accounts Payable 97,370$  374,894$

      TOTAL CURRENT LIABILITIES 97,370$ 374,894$

Payables from Restricted Assets: 
Debt Principal - DWSRF, PWTF & BOND 2019 969,682$ 1,151,682$
Debt Interest - DWSRF,PWTF & BOND 2019 137,026$ 170,362$

      TOTAL PAYABLES FROM RESTRICTED ASSETS 1,106,708$               1,322,044$

Noncurrent  Liabilities:
Compensated Absences 397,210$ 427,678$
Other Long Term Debt (less 2019 principal) 9,686,981$               10,609,663$
Net Pension Liability 400,778$ 510,015$

     TOTAL NONCURRENT LIABILITIES 10,484,969$             11,547,356$

TOTAL LIABILITIES 11,689,047$             13,244,294$

DEFERRED INFLOWS OF RESOURCES
Deferred Inflow - Pension 248,919$ 230,750$
Deferred Inflow - Assessments 599,991$ 736,741$

     TOTAL INFLOWS OF RESOURCES 848,910$ 967,491$

TOTAL LIABILITIES & DEFERRED INFLOWS OF RESOURCES 12,537,957$             14,211,785$

NET POSITION

Invested in Capital Assets, Net of Related Debt 35,127,920$             31,124,659$
Restricted for Debt and Construction 2,236,385$               5,975,616$
Unrestricted 5,397,485$               4,569,460$

          TOTAL NET POSITION 42,761,790$             41,669,735$

 TOTAL NET POSITION AND LIABILITIES 55,299,747$             55,881,520$

The notes to Financial Statements are an integral part of this statement.
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MCAG No. 2316   WHITWORTH WATER DISTRICT NO. 2

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
For Year Ending December 31, 2019 & 2018

2019 2018
OPERATING REVENUES

Utility Sales and Service Fees 4,533,741$            4,430,785$           
Other Charges for Services 1,217,708$            1,098,228$           

     Total Operating Revenue 5,751,450$            5,529,013$           

OPERATING EXPENSES:

Operations:
     General Operations 1,333,587$            1,179,088$           
     Cost of Power 716,664$               761,372$              
     Customer Services 511,175$               459,955$              
     Depreciation/Amortization/ Depletion 1,720,500$            1,578,693$           
     Property, Excise and B&O Taxes 346,667$               334,101$              
     Insurance, Claims & Expenses 95,625$  89,720$  
Maintenance 573,121$               763,379$              

     Total Operating Expenses 5,297,339$            5,166,308$           

OPERATING INCOME (LOSS) 454,110$               362,705$              

NONOPERATING REVENUES (EXPENSES)

Interest and Investment Revenue 218,549$               214,802$              
Gains (Losses) on Capital Asset Disposition 374,579$               (2,789)$  
Misc. Nonoperating Expenses 3,741$  3,824$  
Other Nonoperating Expenses - Interest Expense (144,491)$              (276,390)$             

     Total Nonoperating Revenues (Expenses) 452,378$               (60,553)$               

Income Before Contributions, Transfers
     Extraordinary and Special Items 906,488$               302,152$              

Capital Contributions 185,567$               562,387$              

CHANGE IN NET POSITION 1,092,055$            864,539$              

TOTAL NET POSITION, January 1, 2019 41,669,735$          40,805,196$         

Prior Period Adjustments -$  -$  

Change in Net Position (Stmt of Revenues) 1,092,055$            864,539$              

TOTAL NET POSITION, December 31, 2019 42,761,790$          41,669,735$         

The notes to Financial Statements are an integral part of this statement.
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MCAG No. 2316 Whitworth Water District No. 2

Statement of Cash Flows
For the Year Ended December 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers 5,800,038$  
Cash payments to suppliers for goods and services (2,034,442) 
Cash payments to employees for service (1,224,935) 

Net Cash Provided by Operating Activities 2,540,661$  

CASH FLOWS FROM NON CAPITAL FINANCING ACTIVITIES
Proceeds from fiduciary collections - street lights 148,183$  
Payments on fiduciary responsibilities (148,183)$  

Net Cash Provided by (used for) Noncapital Financing Activities -$  

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Proceeds from Public Works Trust Fund loans - 
Proceeds from Drinking Water State Revolving Fund -$  
Proceeds from Water Revenue Refunding Bond 2019 3,725,000$  
Acquisition and construction of capital assets (5,336,240)$  
Principal payments made on revenue bond maturities (4,829,682)$  

and other long-term debt
Interest paid on revenue bonds and other long-term debts (170,361)$  
Proceeds from sale of equipment 409,441$  
Cash proceeds from contributions in aid of construction

Net Cash used by Capital and Related Financing Activities (6,201,843)$  

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 218,549$  

Net Cash provided by Investing Activities 218,549$  

Net Increase (Decrease) in Cash and Cash Equivalents (3,442,633)$  

Cash and Cash Equivalents at Beginning of Year 11,439,662$  
Cash and Cash Equivalents at End of Year 7,997,029$  

Reconciliation of Cash and Cash Equivalents
Cash and investments 5,760,644$  
Other restricted cash and investments 2,236,385 

Cash and Cash Equivalents at End of Year 7,997,029$  
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MCAG No. 2316 Whitworth Water District No. 2

Statement of Cash Flows
For the Year Ended December 31, 2019

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

Operating Income (Loss) 454,110$  

Adjustments to Reconcile Operating Income to Net Cash Provided
by Operating Activities:
Depreciation Expense 1,720,500 

Change in Assets and Liabilities:
(Increase) decrease in accounts receivable 48,588 
(Increase) decrease in materials and supplies 11,412 
(Increase) decrease in prepaid expenses (1,942) 
Increase (decrease) in accounts payable 307,992 

Total Adjustments 2,086,550 

Net Cash provided by operating activities 2,540,661$

NON CASH INVESTING, CAPITAL AND FINANCING ACTIVITIES: 185,567$  

Non-cash contributions in aid of construction 185,567$  

DISCLOSURE OF ACCOUNTING POLICY:
For purposes of this statement of cash flows, the District considers all of its investments in highly liquid 
debt instruments to have a maturity of three months or less and are thus considered as cash equivalents.
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Uniform System of Accounts for
Class A Water Utilities.
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2007-2012 Experience Study 2017 Economic 
Experience Study
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Schedules of Employer and Nonemployer Allocations
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Office of the Washington State Auditor 

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor’s Office is established in the state’s Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and serves 

four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor’s Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 

our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov 

Main telephone (564) 999-0950

Toll-free Citizen Hotline (866) 902-3900

Website www.sao.wa.gov 
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https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/fraud-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/whistleblower-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/the-citizen-hotline/
https://www.sao.wa.gov/reports-data/audit-reports/
https://www.sao.wa.gov/about-sao/sign-up-for-news-alerts/
mailto:PublicRecords@sao.wa.gov
file:///C:/Users/cameronl/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/P7TI2Y9E/www.sao.wa.gov



