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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 

City of Sequim 

January 1, 2018 through December 31, 2019 

 

Mayor and City Council 

City of Sequim 

Sequim, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

City of Sequim, as of and for the years ended December 31, 2019 and 2018, and the related notes 

to the financial statements, which collectively comprise the City’s financial statements, and have 

issued our report thereon dated September 15, 2020. 

We issued an unmodified opinion on the fair presentation of the City’s financial statements in 

accordance with its regulatory basis of accounting. We issued an adverse opinion on the fair 

presentation with regard to accounting principles generally accepted in the United States of 

America (GAAP) because the financial statements are prepared by the City using accounting 

practices prescribed by state law and the State Auditor’s Budgeting, Accounting and Reporting 

System (BARS) manual described in Note 1, which is a basis of accounting other than GAAP. The 

effects on the financial statements of the variances between the basis of accounting described in 

Note 1 and accounting principles generally accepted in the United States of America, although not 

reasonably determinable, are presumed to be material. 

As discussed in Note 8 to the 2019 financial statements, in February 2020, a state of emergency 

was declared that could have a negative financial effect on the City. Management’s plans in 

response to this matter are also described in Note 8. 

 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audits of the financial statements, we considered the City’s internal 

control over financial reporting (internal control) to determine the audit procedures that are 
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appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of the City’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses may exist that have not been identified. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the City’s financial statements are free 

from material misstatement, we performed tests of the City’s compliance with certain provisions 

of laws, regulations, contracts and grant agreements, noncompliance with which could have a 

direct and material effect on the determination of financial statement amounts. However, providing 

an opinion on compliance with those provisions was not an objective of our audit, and accordingly, 

we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

 

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

City’s internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the City’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose. However, this 
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report is a matter of public record and its distribution is not limited. It also serves to disseminate 

information to the public as a reporting tool to help citizens assess government operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 15, 2020 
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INDEPENDENT AUDITOR’S REPORT ON 

FINANCIAL STATEMENTS 

 

City of Sequim 

January 1, 2018 through December 31, 2019 

 

Mayor and City Council 

City of Sequim 

Sequim, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the City of Sequim, for the years ended 

December 31, 2019 and 2018, and the related notes to the financial statements, which collectively 

comprise the City’s financial statements, as listed on page 11. 

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with the financial reporting provisions of state law and the Budgeting, Accounting 

and Reporting System (BARS) manual prescribed by the State Auditor described in Note 1. This 

includes determining that the basis of accounting is acceptable for the presentation of the financial 

statements in the circumstances. Management is also responsible for the design, implementation 

and maintenance of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audits. We 

conducted our audits in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 
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relevant to the City’s preparation and fair presentation of the financial statements in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the City’s internal control. Accordingly, we express no such 

opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the 

overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Unmodified Opinion on Regulatory Basis of Accounting (BARS Manual)  

As described in Note 1, the City of Sequim has prepared these financial statements to meet the 

financial reporting requirements of state law using accounting practices prescribed by the State 

Auditor’s Budgeting, Accounting and Reporting System (BARS) manual. Those accounting 

practices differ from accounting principles generally accepted in the United States of America 

(GAAP). The differences in these accounting practices are also described in Note 1. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the cash and investments of the City of Sequim, and its changes in cash and investments, for the 

years ended December 31, 2019 and 2018, on the basis of accounting described in Note 1. 

 

Basis for Adverse Opinion on U.S. GAAP  

Auditing standards issued by the American Institute of Certified Public Accountants (AICPA) 

require auditors to formally acknowledge when governments do not prepare their financial 

statements, intended for general use, in accordance with GAAP. The effects on the financial 

statements of the variances between GAAP and the accounting practices the City used, as 

described in Note 1, although not reasonably determinable, are presumed to be material. As a 

result, we are required to issue an adverse opinion on whether the financial statements are 

presented fairly, in all material respects, in accordance with GAAP. 

 

Adverse Opinion on U.S. GAAP 

The financial statements referred to above were not intended to, and in our opinion they do not, 

present fairly, in accordance with accounting principles generally accepted in the United States of 

America, the financial position of the City of Sequim, as of December 31, 2019 and 2018, or the 

changes in financial position or cash flows thereof for the years then ended, due to the significance 

of the matter discussed in the above “Basis for Adverse Opinion on U.S. GAAP” paragraph. 
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Matters of Emphasis  

As discussed in Note 8 to the 2019 financial statements, in February 2020, a state of emergency 

was declared that could have a negative financial effect on the City. Management’s plans in 

response to this matter are also described in Note 8. Our opinion is not modified with respect to 

this matter. 

 

Other Matters 

Supplementary and Other Information 

Our audits were conducted for the purpose of forming opinions on the financial statements taken 

as a whole. The Schedules of Liabilities are presented for purposes of additional analysis, as 

required by the prescribed BARS manual. These schedules are not a required part of the financial 

statements. Such information is the responsibility of management and was derived from and relates 

directly to the underlying accounting and other records used to prepare the financial statements. 

The information has been subjected to the auditing procedures applied in the audit of the financial 

statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the financial 

statements or to the financial statements themselves, and other additional procedures in accordance 

with auditing standards generally accepted in the United States of America. In our opinion, the 

information is fairly stated, in all material respects, in relation to the financial statements taken as 

a whole. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

September 15, 2020 on our consideration of the City’s internal control over financial reporting and 

on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters. The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on internal control over financial reporting or on compliance. That report is an  
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integral part of an audit performed in accordance with Government Auditing Standards in 

considering the City’s internal control over financial reporting and compliance. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 15, 2020 
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FINANCIAL SECTION 

City of Sequim 

January 1, 2018 through December 31, 2019 

 FINANCIAL STATEMENTS 

Fund Resources and Uses Arising from Cash Transactions – 2019 

Fund Resources and Uses Arising from Cash Transactions – 2018 

Fiduciary Fund Resources and Uses Arising from Cash Transactions – 2019 

Fiduciary Fund Resources and Uses Arising from Cash Transactions – 2018 

Notes to Financial Statements – 2019 

Notes to Financial Statements – 2018 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Liabilities – 2019 

Schedule of Liabilities – 2018 
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

Total for All 
Funds

(Memo Only)
001 General 

Fund
111 Street 
Restricted

115 Lodging Tax 
Hotel/Motel

3,798,971 - 1,182,077 563,500
19,719,425 4,920,631 13,235 -

201,457 - - -

9,098,584 6,951,917 844,194 399,832
426,318 426,318 - -

1,452,683 499,216 783,534 -
11,844,383 3,326,078 242,478 3,726

912 912 - -
591,138 287,761 30,918 14,758

23,414,018 11,492,202 1,901,124 418,316

3,522,703 3,482,092 - -
3,501,882 3,474,774 - -
6,865,748 908,098 - -
1,844,984 1,215,621 629,363 -

502,484 221,590 - 280,894

132,749 132,749 - -
354,677 278,902 - 24,000

16,725,227 9,713,826 629,363 304,894
6,688,791 1,778,376 1,271,761 113,422

1,184,026 - - -
1,761,000 280,000 220,000 -

- - - -
- - - -

208,000 25,287 121,474 -

3,153,026 305,287 341,474 -

4,960,970 338,194 2,366,010 -
4,913,091 - - -
1,761,000 659,000 120,000 -

- - - -
- - - -

61,978 3,736 - 1,150
11,697,039 1,000,930 2,486,010 1,150

(1,855,222) 1,082,733 (872,775) 112,272

4,528,633 - 1,743,776 675,771
17,335,185 6,003,372 (1,421,240) -
21,863,818 6,003,372 322,536 675,771

City of Sequim
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement.
 

Page 12



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

120 Police 
Restricted - 
NonRoutine

121 Police 
Asset Seizure

140 Parks 
Restricted

150 Real Estate 
Excise Tax 2

190,814 - 702,560 302,745
- 31,614 53,345 -
- - - -

355,010 - - 273,815
- - - -

20,902 - - -
2,063 - 172,651 -

- - - -
8,766 525 24,869 6,214

386,741 525 197,520 280,029

- - - -
27,108 - - -

- - - -
- - - -
- - - -

- - - -
- - 20,202 -

27,108 - 20,202 -
359,633 525 177,318 280,029

- - - -
- - 15,000 -
- - - -
- - - -
- - - -

- - 15,000 -

1,774 - - -
- - - -

315,000 - - 115,000
- - - -
- - - -
- - - -

316,774 - - 115,000

42,859 525 192,318 165,029

233,672 - 903,664 467,774
- 32,139 43,749 -

233,672 32,139 947,413 467,774

City of Sequim
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement.
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

160 Arts and 
Culture - Arts 
Commission 

206 Debt 
Service Fund - 

City Hall
306 Capital 

Facilities Fund
350 Real Estate 

Excise Tax 1

- - - 230,548
9,322 144,763 153,201 -

- - - -

- - - 273,816
- - - -
- - - -
- - - -
- - - -

7,493 4,403 3,147 4,058
7,493 4,403 3,147 277,874

- - - -
- - - -
- - - -
- - - -
- - - -

- - - -
31,573 - - -
31,573 - - -

(24,080) 4,403 3,147 277,874

- - - -
40,000 1,005,000 140,000 -

- - - -
- - - -
- - - -

40,000 1,005,000 140,000 -

- - 49,960 -
- 657,125 - -
- - - 365,000
- - - -
- - - -
- - - -
- 657,125 49,960 365,000

15,920 352,278 93,187 (87,126)

- - 90,040 143,422
25,241 497,041 156,347 -
25,241 497,041 246,387 143,422

City of Sequim
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 14



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

401 Water 402 Sewer

500 
Unemployment 
Compensation

701 Haller Park 
Fund

114,950 471,819 - 39,958
4,852,941 9,456,101 84,272 -

114,252 87,205 - -

- - - -
- - - -
- 149,031 - -

2,900,432 5,196,955 - -
- - - -

82,640 114,930 - 656
2,983,072 5,460,916 - 656

- - 40,611 -
- - - -

2,178,378 3,779,272 - -
- - - -
- - - -

- - - -
- - - -

2,178,378 3,779,272 40,611 -
804,694 1,681,644 (40,611) 656

574,269 609,757 - -
- - 61,000 -
- - - -
- - - -

13,161 48,078 - -

587,430 657,835 61,000 -

1,086,320 1,118,712 - -
225,367 4,030,599 - -
62,800 124,200 - -

- - - -
- - - -

39,336 17,756 - -
1,413,823 5,291,267 - -

(21,699) (2,951,788) 20,389 656

114,950 114,950 - 40,614
4,945,491 6,948,384 104,661 -
5,060,441 7,063,334 104,661 40,614

City of Sequim
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 15



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

Total for All 
Funds

(Memo Only)
001 General 

Fund
111 Street 
Restricted

115 Lodging Tax 
Hotel/Motel

3,552,300 - 1,487,961 451,191
16,485,005 3,575,730 70,289 -

- - - -

8,656,002 6,612,121 796,505 378,084
558,919 558,919 - -
889,937 491,232 282,923 -

12,464,674 3,000,678 292,252 3,581
1,273 1,273 - -

476,939 181,749 23,140 13,812
23,047,743 10,845,972 1,394,819 395,476

3,574,047 3,542,630 2,211 -
3,281,010 3,226,418 - -
6,056,402 652,523 - -
1,447,875 1,019,185 428,690 -

513,407 263,103 - 240,304

77,839 77,839 - -
414,200 240,411 - 25,923

15,364,780 9,022,110 430,901 266,227
7,682,963 1,823,863 963,918 129,250

759,686 - - -
1,588,468 463,480 93,988 -

- - - -
6,550 - - 6,550

16,352 16,352 - -

2,371,055 479,832 93,988 6,550

3,414,201 428,083 1,300,845 -
1,557,893 - - -
1,588,468 524,000 120,000 17,000

- - - -
13,200 6,710 - 6,490

- - - -
6,573,761 958,793 1,420,845 23,490

3,480,259 1,344,902 (362,939) 112,310

3,798,970 - 1,182,077 563,500
19,718,592 4,920,631 13,235 -
23,517,563 4,920,631 1,195,311 563,500

City of Sequim
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2018

The accompanying notes are an integral part of this statement.
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

120 Police 
Restricted - 
NonRoutine

121 Police 
Asset Seizure

140 Parks 
Restricted

150 Real Estate 
Excise Tax

120,669 - 617,542 108,250
80 31,227 54,465 -

- - - -

335,449 - - 246,882
- - - -

27,278 - - -
802 - 282,991 -

- - - -
10,586 387 52,729 2,612

374,115 387 335,720 249,495

- - - -
54,593 - - -

- - - -
- - - -
- - 10,000 -

- - - -
- - 133,752 -

54,593 - 143,752 -
319,522 387 191,968 249,494

- - - -
- - 130,000 -
- - - -
- - - -
- - - -

- - 130,000 -

(5,542) - 238,071 -
- - - -

255,000 - - 55,000
- - - -
- - - -
- - - -

249,458 - 238,071 55,000

70,064 387 83,897 194,494

190,814 - 702,560 302,745
- 31,614 53,345 -

190,814 31,614 755,905 302,745

City of Sequim
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2018

The accompanying notes are an integral part of this statement. Page 17



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

160 Arts and 
Culture - Arts 
Commission 

206 Debt 
Service Fund - 

City Hall
306 Capital 

Facilities Fund
350 Real Estate 

Excise Tax

- - - 140,450
18,337 97,218 87,123 -

- - - -

- - - 286,962
- - - -
- - 88,503 -
- - - -
- - - -

4,287 1,846 906 3,136
4,287 1,846 89,409 290,098

- 427 1,877 -
- - - -
- - - -
- - - -
- - - -

- - - -
14,114 - - -
14,114 427 1,877 -
(9,827) 1,419 87,532 290,098

- - - -
- 705,000 135,000 -
- - - -
- - - -
- - - -

- 705,000 135,000 -

- - 156,454 -
- 658,875 - -
- - - 200,000
- - - -
- - - -
- - - -
- 658,875 156,454 200,000

(9,827) 47,544 66,078 90,098

- - - 230,548
8,511 144,763 153,201 -
8,511 144,763 153,201 230,548

City of Sequim
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2018

The accompanying notes are an integral part of this statement.
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

401 Water 402 Sewer

500 
Unemployment 
Compensation

701 Haller Park 
Fund

114,950 471,819 - 39,468
4,257,504 8,242,857 50,175 -

- - - -

- - - -
- - - -
- - - -

3,092,775 5,791,596 - -
- - - -

61,179 120,078 - 490
3,153,954 5,911,674 - 490

- - 26,902 -
- - - -

1,964,709 3,439,170 - -
- - - -
- - - -

- - - -
- - - -

1,964,709 3,439,170 26,902 -
1,189,245 2,472,504 (26,902) 490

563,023 196,662 - -
- - 61,000 -
- - - -
- - - -
- - - -

563,023 196,662 61,000 -

886,876 409,414 - -
112,625 786,393 - -
157,330 260,137 - -

- - - -
- - - -
- - - -

1,156,831 1,455,945 - -

595,437 1,213,222 34,098 490

114,950 471,819 - 39,958
4,852,941 9,456,080 84,272 -
4,967,891 9,927,899 84,272 39,958

City of Sequim
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2018

The accompanying notes are an integral part of this statement. Page 19



308 Beginning Cash and Investments
388 & 588 Net Adjustments
310-390 Additions
510-590 Deductions

Net Increase (Decrease) in Cash and 
Investments:

508 Ending Cash and Investments

Total for All 
Funds

(Memo Only)

Pension/OPEB 
Trust Fund

Custodial

289,278 2,460 286,818
(201,457) - (201,457)

108,025 28,431 79,594
186,568 23,748 162,820
(78,543) 4,683 (83,226)

9,279 7,144 2,135

City of Sequim
Fiduciary Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement.
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308 Beginning Cash and Investments
388 & 588 Net Adjustments
310-390 Additions
510-590 Deductions

Net Increase (Decrease) in Cash and 
Investments:

508 Ending Cash and Investments

Total for All 
Funds

(Memo Only)

Pension/OPEB 
Trust Fund

Custodial

259,789 4,602 255,187
- - -

195,409 15,218 180,192
165,920 17,359 148,561
29,490 (2,141) 31,631

289,278 2,460 286,818

City of Sequim
Fiduciary Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2018

The accompanying notes are an integral part of this statement.
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ID. No. Description
Beginning 
Balance Additions Reductions Ending BalanceDue Date

General Obligation Debt/Liabilities

251.11 City Hall/Police Station LTGO 9,765,000 - 240,000 9,525,00012/1/2043

9,765,000 - 240,000 9,525,000Total General Obligation Debt/Liabilities:

Revenue and Other (non G.O.) Debt/Liabilities

263.88 PWTF Aerobic Digester Loan - 094 520,000 - 57,778 462,2226/1/2027

263.84 Reclaimed Water Facility - SRF Loan 
2009

3,627,309 - 3,627,309 -6/17/2030

252.11 Water Revenue Bond 2014 1,335,000 - 62,500 1,272,50012/1/2034

252.11 Sewer Revenue Bond 2014 1,335,000 - 62,500 1,272,50012/1/2034

263.84 DOE Headworks SRF Loan - 131 491,533 - 161,557 329,97612/31/2021

263.84 DWSRF - 5th & McCurdy Water 
Pump Station

103,166 574,269 33,136 644,29910/1/2035

263.84 DWSRF - Sunnyside Water Main 575,857 - 61,930 513,92710/1/2035

263.84 DOE DWSRF - Doe Run Sewer Lift 
Station

33,481 825 - 34,3066/29/2038

263.84 DOE DWSRF - Sunnyside Sewer 
Main

227,140 213,040 9,326 430,8546/29/2038

263.84 DOE Water Quality Loan - W. Fir 
Street Sewer

- 400,616 39,447 361,1699/30/2040

259.12 Compensated Absences 764,263 55,399 - 819,662

264.30 Pension Liabilities 1,922,872 - 467,683 1,455,189

264.40 LEOFF 1 Liability - 382,920 - 382,920

10,935,621 1,627,069 4,583,166 7,979,524Total Revenue and Other (non G.O.) 
Debt/Liabilities:

17,504,5244,823,1661,627,06920,700,621Total Liabilities:

City of Sequim
Schedule of Liabilities

For the Year Ended December 31, 2019

 
Page 57



ID. No. Description
Beginning 
Balance Additions Reductions Ending BalanceDue Date

General Obligation Debt/Liabilities

251.11 City Hall/Police Station LTGO 10,000,000 - 235,000 9,765,00012/1/2043

10,000,000 - 235,000 9,765,000Total General Obligation Debt/Liabilities:

Revenue and Other (non G.O.) Debt/Liabilities

263.88 PWTF Aerobic Digester Loan - 094 520,000 - - 520,0006/1/2027

263.84 Reclaimed Water Facility - SRF Loan 136,512 - 136,512 -3/1/2018

263.84 Reclaimed Water Facility - SRF Loan 
2009

3,903,297 - 275,988 3,627,3096/17/2030

252.11 Water Revenue Bond 2014 1,395,000 - 60,000 1,335,00012/1/2034

252.11 Sewer Revenue Bond 2014 1,395,000 - 60,000 1,335,00012/1/2034

263.84 DOE Headworks SRF Loan - 131 650,846 - 159,313 491,53312/31/2021

263.84 DOH Drinking Water SRF - 5th & 
McCurdy Water Pump Station - 028 

81,757 21,409 - 103,16610/1/2035

263.84 DOH Drinking Water SRF - 
Sunnyside Water Main - 036

34,242 541,614 - 575,85610/1/2035

263.84 DOE Drinking Water SRF - Doe Run 
Sewer Lift Station - 00162

33,481 - - 33,4816/29/2038

263.84 DOE Drinking Water SRF - 
Sunnyside Sewer Main - 00177

30,478 196,662 - 227,1406/29/2038

259.12 Compensated Absences 722,566 41,697 - 764,263

264.30 Pension Liabilities 2,719,050 - 796,178 1,922,872

11,622,229 801,382 1,487,991 10,935,620Total Revenue and Other (non G.O.) 
Debt/Liabilities:

20,700,6201,722,991801,38221,622,229Total Liabilities:

City of Sequim
Schedule of Liabilities

For the Year Ended December 31, 2018
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Office of the Washington State Auditor 

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor’s Office is established in the state’s Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and serves 

four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor’s Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 

our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov 

Main telephone (564) 999-0950

Toll-free Citizen Hotline (866) 902-3900

Website www.sao.wa.gov 
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https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/fraud-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/whistleblower-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/the-citizen-hotline/
https://www.sao.wa.gov/reports-data/audit-reports/
https://www.sao.wa.gov/about-sao/sign-up-for-news-alerts/
mailto:PublicRecords@sao.wa.gov
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