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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 

Aging and Adult Care of Central Washington 

January 1, 2019 through December 31, 2019 

 

SECTION I – SUMMARY OF AUDITOR’S RESULTS 

The results of our audit of the Aging and Adult Care of Central Washington are summarized below 

in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance). 

 

Financial Statements 

We issued an unmodified opinion on the fair presentation of the financial statements of the 

governmental activities and each major fund in accordance with accounting principles generally 

accepted in the United States of America (GAAP). 

Internal Control over Financial Reporting: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over financial reporting that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the 

Agency. 

 

Federal Awards 

Internal Control over Major Programs: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over major federal programs that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 
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We issued an unmodified opinion on the Agency’s compliance with requirements applicable to its 

major federal program. 

We reported no findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 

 

Identification of Major Federal Programs 

The following program was selected as a major program in our audit of compliance in accordance 

with the Uniform Guidance. 

CFDA No. Program or Cluster Title 

93.778 Medicaid Cluster – Medical Assistance Program 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 

the Uniform Guidance, was $750,000. 

The Agency qualified as a low-risk auditee under the Uniform Guidance. 

 

SECTION II – FINANCIAL STATEMENT FINDINGS 

None reported. 

 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 

COSTS 

None reported. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 

Aging and Adult Care of Central Washington 

January 1, 2019 through December 31, 2019 

 

Council 

Aging and Adult Care of Central Washington 

East Wenatchee, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

governmental activities and each major fund of the Aging and Adult Care of Central Washington, 

as of and for the year ended December 31, 2019, and the related notes to the financial statements, 

which collectively comprise the Agency’s basic financial statements, and have issued our report 

thereon dated September 7, 2020. 

As discussed in Note 7 to the 2019 financial statements, in February 2020, a state of emergency 

was declared that could have a negative financial effect on the Agency.  Management’s plans in 

response to this matter are also described in Note 7. 

 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the Agency’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the Agency’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the Agency’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 
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material misstatement of the Agency’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses may exist that have not been identified. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the Agency’s financial statements are 

free from material misstatement, we performed tests of the Agency’s compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 

have a direct and material effect on the determination of financial statement amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

 

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

Agency’s internal control or on compliance. This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the Agency’s internal control 

and compliance. Accordingly, this communication is not suitable for any other purpose. However,  
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this report is a matter of public record and its distribution is not limited. It also serves to 

disseminate information to the public as a reporting tool to help citizens assess government 

operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 7, 2020 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR 

EACH MAJOR FEDERAL PROGRAM AND REPORT ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 

WITH THE UNIFORM GUIDANCE 

 

Aging and Adult Care of Central Washington 

January 1, 2019 through December 31, 2019 

 

Council 

Aging and Adult Care of Central Washington 

East Wenatchee, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 

PROGRAM 

We have audited the compliance of the Aging and Adult Care of Central Washington, with the 

types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 

Compliance Supplement that could have a direct and material effect on each of the Agency’s major 

federal programs for the year ended December 31, 2019. The Agency’s major federal programs 

are identified in the accompanying Schedule of Findings and Questioned Costs. 

 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the Agency’s major federal 

programs based on our audit of the types of compliance requirements referred to above. We 

conducted our audit of compliance in accordance with auditing standards generally accepted in the 

United States of America; the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States; and the audit 

requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 

reasonable assurance about whether noncompliance with the types of compliance requirements 
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referred to above that could have a direct and material effect on a major federal program occurred. 

An audit includes examining, on a test basis, evidence about the Agency’s compliance with those 

requirements and performing such other procedures as we considered necessary in the 

circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program. Our audit does not provide a legal determination on the Agency’s compliance.  

 

Opinion on Each Major Federal Program 

In our opinion, the Agency complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended December 31, 2019. 

 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE  

Management of the Agency is responsible for establishing and maintaining effective internal 

control over compliance with the types of compliance requirements referred to above. In planning 

and performing our audit of compliance, we considered the Agency’s internal control over 

compliance with the types of requirements that could have a direct and material effect on each 

major federal program in order to determine the auditing procedures that are appropriate in the 

circumstances for the purpose of expressing an opinion on compliance for each major federal 

program and to test and report on internal control over compliance in accordance with the Uniform 

Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 

over compliance. Accordingly, we do not express an opinion on the effectiveness of the Agency’s 

internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis. A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on 

a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control 

that might be material weaknesses or significant deficiencies. We did not identify any deficiencies 

in internal control over compliance that we consider to be material weaknesses. However, material 

weaknesses may exist that have not been identified. 

 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 

purpose. However, this report is a matter of public record and its distribution is not limited. It also 

serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 7, 2020 
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INDEPENDENT AUDITOR’S REPORT ON 

FINANCIAL STATEMENTS 

 

Aging and Adult Care of Central Washington 

January 1, 2019 through December 31, 2019 

 

Council 

Aging and Adult Care of Central Washington 

East Wenatchee, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the governmental activities and each 

major fund of the Aging and Adult Care of Central Washington, as of and for the year ended 

December 31, 2019, and the related notes to the financial statements, which collectively comprise 

the Agency’s basic financial statements as listed on page 16. 

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 
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due to fraud or error. In making those risk assessments, the auditor considers internal control 

relevant to the Agency’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we 

express no such opinion. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of significant accounting estimates made by management, as 

well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities and each major fund of the Aging 

and Adult Care of Central Washington, as of December 31, 2019, and the respective changes in 

financial position thereof, and the budgetary comparison for the General Fund, for the year then 

ended in accordance with accounting principles generally accepted in the United States of 

America. 

 

Matters of Emphasis 

As discussed in Note 7 to the 2019 financial statements, in February 2020, a state of emergency 

was declared that could have a negative financial effect on the Agency.  Management’s plans in 

response to this matter are also described in Note 7.  Our opinion is not modified with respect to 

this matter. 

 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and required supplementary information listed on page 16 

be presented to supplement the basic financial statements. Such information, although not a part 

of the basic financial statements, is required by the Governmental Accounting Standards Board 

who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic or historical context. We have applied certain 

limited procedures to the required supplementary information in accordance with auditing 

standards generally accepted in the United States of America, which consisted of inquiries of 

Page 13



 

 
Office of the Washington State Auditor 

management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and 

other knowledge we obtained during our audit of the basic financial statements. We do not express 

an opinion or provide any assurance on the information because the limited procedures do not 

provide us with sufficient evidence to express an opinion or provide any assurance. 

 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the Agency’s basic financial statements as a whole. The accompanying 

Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as 

required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

This schedule is not a required part of the basic financial statements. Such information is the 

responsibility of management and was derived from and relates directly to the underlying 

accounting and other records used to prepare the basic financial statements. The information has 

been subjected to the auditing procedures applied in the audit of the basic financial statements and 

certain additional procedures, including comparing and reconciling such information directly to 

the underlying accounting and other records used to prepare the basic financial statements or to 

the basic financial statements themselves, and other additional procedures in accordance with 

auditing standards generally accepted in the United States of America. In our opinion, the 

information is fairly stated, in all material respects, in relation to the basic financial statements 

taken as a whole. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

September 7, 2020 on our consideration of the Agency’s internal control over financial reporting 

and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters. The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on internal control over financial reporting or on compliance. That report is an  
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integral part of an audit performed in accordance with Government Auditing Standards in 

considering the Agency’s internal control over financial reporting and compliance. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 7, 2020 
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FINANCIAL SECTION 

 

Aging and Adult Care of Central Washington 

January 1, 2019 through December 31, 2019 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2019 

 

BASIC FINANCIAL STATEMENTS 

Governmental Funds Balance Sheet/Statement of Net Position – 2019 

Statement of Governmental Funds Revenues, Expenditures and Changes in Fund 

Balance/Statement of Activities – 2019 

Statement of Revenues, Expenditures and Changes in Fund Balances – Budget to Actual 

General Fund – 2019 

Notes to Financial Statements – 2019 

 

REQUIRED SUPPLEMENTARY INFORMATION 

Schedule of Changes in Total OPEB Liability and Related Ratios – PEBB – 2019  

Schedule of Proportionate Share of the Net Pension Liability – PERS 1, PERS 2/3 – 2019 

Schedule of Employer Contributions – PERS 1, PERS 2/3 – 2019 

 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Expenditures of Federal Awards – 2019 

Notes to Schedule of Expenditures of Federal Awards – 2019 
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Aging and Adult Care of Central Washington 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2019 

 
 
 
We offer this narrative overview and analysis of the financial activities for the year ended 
December 31, 2019.  We present this information in conjunction with the information included in 
our financial statements, which follow. 
 
Financial Highlights 
 
Aging & Adult Care of Central Washington’s (AACCW) liabilities and deferred inflows exceeded 
assets and deferred outflows by $1,405,683 (reported as total net position).  This net position was 
affected by the continued application of Governmental Accounting Standards Board (GASB) 
Statement 68, 75, 82 and the recognition of a net pension liability of $1,023,910 and the 
recognition of a liability for other post-employment benefits (OPEB) as of December 31, 2019 of 
$2,067,400.  According to the GASB, the primary objective of these statements are to improve 
accounting and financial reporting by state and local governments for pensions and other post-
employment benefits.  It also improves information provided by state and local governmental 
employers about financial support provided by other entities.   
 
AACCW’s total net position increased by $1,144,092.  At the end of the year, total fund balance 
for the governmental funds was $2,915,794. 
 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the AACCW’s basic 
financial statements.  AACCW’s basic financial statements include three components: 1) 
government-wide financial statements, 2) fund financial statements and 3) notes to the financial 
statements.  In addition to the basic financial statements, this report contains other supplementary 
information.   
 
AACCW has only governmental funds; it does not operate any activities that would be defined as 
either proprietary funds or fiduciary funds. 
 
Government-wide financial statements.  The government-wide financial statements are 
designed to provide readers with a broad overview of the AACCW’s finances, in a manner similar 
to a private sector business. 
 
The statement of net position presents information on all of AACCW’s assets and liabilities, with 
the difference between the two reported as net position.   Over time, increases or decreases in 
net assets may serve as a useful indicator of whether the financial position is improving or 
deteriorating.    
 
The Statement of Activities presents information showing how the government’s net position 
changed during the most recent fiscal years.  All changes in net position are reported as soon as 
the underlying event giving rise to the change occurs, regardless of the timing of related cash 
flows.  Thus, revenues and expenses are reported in this statement for some items that will only 
result in cash flows in future periods (e.g. uncollected revenues and earned but unused vacation 
leave). 
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Aging and Adult Care of Central Washington 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2019 

 
 
Fund financial statements.  A fund is a grouping of related accounts used to maintain control 
over resources that are segregated for specific activities or objectives.  AACCW, like other state 
and local governments, uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements.  All of the funds of AACCW are considered governmental 
funds. 
 
Governmental funds.  Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the government-wide financial statements.  
However, unlike government-wide financial statements, governmental fund financial statements 
focus on near-term inflows and outflows of spendable resources, as well as on balances of 
spendable resources available at the end of the fiscal year.  Such information may be useful in 
evaluating a government’s near-term financing requirements. 
 
Condensed Comparative Financial Data 
 
A condensed summary of AACCW’s net position at December 31, 2019 and 2018 is shown below: 
 

     Amount 
       2019  2018  Increase/(Decrease) 
      
Assets      

    Current and Other Assets 3,319,075  2,770,200  548,875 
    Capital Assets              100,936  35,410  65,526 
Total Assets 3,420,011  2,805,610  614,401 
 
Deferred Outflows  
Related to Pensions 317,304  281,923  

 
 

35,381 
 
Liabilities      
    Current Liabilities 421,377  367,395  53,982 
    Non-Current Liabilities 4,169,954  4,792,189  (622,235) 
Total Liabilities 4,591,331  5,159,584  (568,253) 
 
Deferred Inflows  
Related to Pensions 551,667  477,727  

 
73,940  

 
Net Position         
    Net Investment in Capital 
       Assets                                  100,936  35,410   65,526  
    Restricted  1,398,155  1,197,878  200,277 
    Unrestricted         (2,904,774)   (3,783,063)  878,289 
Total Net Position (1,405,683)  (2,549,775)   1,144,092 

 
Current and other assets consist primarily of cash and cash equivalents and receivables for grant 
billings for state and federally funded programs and for other local services.  Current liabilities 
consist of accounts payable and accrued expenses.  Non-current liabilities consist of accrued 
vacation, net pension liability, OPEB liability and advance from DSHS.  The decrease in net 
position is a result of the continued recognition of pension and OPEB liabilities. 
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Aging and Adult Care of Central Washington 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2019 

 
 
Result of Operations 
 
A condensed summary of governmental activities at December 31, 2019 and 2018 is shown 
below: 

     Amount  Percent 

     Increase  Increase 

 2019  2018  (Decrease)  (Decrease) 

REVENUES:        

    Federal Grants 4,040,175  3,402,918  637,257         18.73% 

    State Grants 3,493,283  3,253,099    240,184         7.38% 

    Local Revenue 712,180  845,727  (133,547)      (15.79%) 

        

TOTAL REVENUES: 8,245,638  7,501,744  743,894        9.92% 

        

PROGRAM EXPENSES:        

   Administration/Coordination 512,841  521,428      (8,587)    (1.65%) 

   Legal Assistance 69,993  76,401         (6,408)         (8.39%) 

   Access Services 3,434,053  3,374,798  59,255  1.76% 

   In-Home Services 228,216  202,184   26,032  12.88% 

   Nutrition Services 846,630  864,896  (18,266)  (2.11%) 

   Social & Health Services 1,286,825  1,185,742  101,083  8.52% 

   Other Activities 722,988  692,686  30,302  4.37% 

TOTAL EXPENSES: 7,101,546  6,918,135  183,411  2.65% 
 
   Change in Net Position                  1,144,092          583,609                   560,483                    96.04% 
   Net Position, beg of year                   (2,549,775)           (1,595,950)           (953,825)               (59.77%) 
   Adjustment for OPEB           0      (1,537,437)          1,537,437                       100% 
   Net Position, end of year                   (1,405,683)           (2,549,775)             (1,144,092)                  (44.87%) 
 
 
The increase in total revenues of $743,894 in 2019 was primarily due to the increase in Medicaid 
Transformation Project funding.  Program expenses increased a net of $183,411 in 2019, 
primarily due to an increase in in Medicaid Transformation Project under Access Services and an 
increase in Health Homes under Other Activities. 
 
Financial Analysis of the Governmental Funds Financial Statements 
 
The general fund is the only operating fund of AACCW. At December 31, 2019, the general fund 
balance was $2,915,794. Restricted funds at December 31, 2019, of $2,158,649 are the result 
of grant funds received in 2019. Committed funds are $336,246 and Assigned funds are 
$420,899. 
 
Notes to the financial statements 
 
The notes provide additional information that is essential to a full understanding of the data 
provided in the government-wide financial statements. 
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Aging and Adult Care of Central Washington 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2019 

 
 
Other required information 
 
In addition to this discussion and analysis, these reports also present required 
supplementary information on budgetary comparisons, net pension liability, and pension 
contributions. 
 
Budget Highlights 
 
Area Plan public hearings are held every other year to gain public input from each of the six 
counties AACCW serves.  In addition, public community planning forums are conducted during 
the planning process.  Proposed funding for programs for discretionary funds are presented for 
review.  By October 1 of each year, AACCW prepares an Area Plan Budget, which is required by 
Aging and Long-Term Support Administration, which lists all budgeted and non-budgeted services 
for the following year.  The Council of Governments makes the final approval. 
 
After the start of the new fiscal year, AACCW prepares budgets for Older American Act (OAA) 
programs for the January to December period. Normally, final allocations are known by 
approximately April 1 or later after carryover is determined from the prior year.  The State and 
Federal Budget is prepared for the July to June period after preliminary allocations are 
determined for Title XIX, Senior Citizens Services Act, State Family Caregiver Support Program, 
Kinship Caregiver Support Program, Kinship Navigator Program, Senior Drug Education 
Program, Expanded Home Delivered Meal Program and Senior Farmers Market Program.  
Federal funds not used at December 31, 2019, can likely be carried over to September 30, 
2020. Unused 
State funds are available for use until June 30, 2020. 
 
The budgetary comparison schedule is located after the notes to the financial statements.  
Differences between the original budget and the final budget reflect adjustments to incorporate 
changes in available funding for specific activities.  Actual resources were $156,542 (1.8%) less 
than the final amended budget.  The difference was due to slightly lower than expected revenues 
from several sources, mainly administration and Title XIX Case Management.  Actual 
expenditures were $669,531 (7.9%) less than the final amended budget.  The main differences 
was with administration and Title XIX Case Management.  
 
Noncurrent Liabilities 
 
Noncurrent liabilities consist of the advance from DSHS of $760,494, and accrued vacation of 
$336,246 at December 31, 2019. In addition, there is a net pension liability of $1,023,910 and 
OPEB non-current liability of $2,049,304 as of December 31, 2019. 
 
Capital Assets 
 
AACCW’s investment in capital assets at December 31, 2019, is $100,936 net of accumulated 
depreciation. This investment is in vehicles and office equipment.  
 
 
 
 

Page 20



Aging and Adult Care of Central Washington 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2019 

 
 
Economic and Other Factors 
 
As of February 2020, the Governor of the state of Washington declared a state of 
emergency in response to the spread of a deadly new virus, COVID-19.  These measures 
have closed schools, businesses, restaurants, cancelled public events, limited gathering 
sizes all to slow the spread of the virus.  AACCW provides essential services and has 
continued to operate and serve the most vulnerable population. We have received federal 
stimulus funding to help with services during this time.  
 
The pandemic has caused a significant economic impact on Washington State and like 
other states across the country; we are facing a significant budget shortfall. The Governor 
has issued a directive within each agency to identify savings options from fiscal year 2021 
appropriations and to develop proposed reductions as part of the 2021-23 budget 
submittal process. These are necessary steps to achieve immediate savings and plan 
accordingly for a sharp decline in the states revenues.   
 
Requests for Information 
 
AACCW’s financial report is designed to provide a general overview of the finances for those with 
an interest.  Questions concerning any of the information provided in this report or requests for 
additional information should be addressed to CFO, 270 9th Street NE, Suite 100, East 
Wenatchee, WA 98802  
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Aging and Adult Care of Central Washington
Governmental Funds Balance Sheet/

Statement of Net Position
December 31, 2019

General Adjustments Statement of
ASSETS Fund Note 2 Net Position

  Cash and Cash Equivalents 1,887,869  1,887,869
  Petty Cash 100  100
  Accounts Receivable-Due from Other Governments 1,388,679  1,388,679
  Accounts Receivable-Other 0  0
  Prepaid Expenses 42,427  42,427
  Capital Assets (Net of Accumulated Depreciation): 0 100,936 100,936
    Total Assets 3,319,075 100,936 3,420,011

DEFERRED OUTFLOWS of RESOURCES

  Deferred Outflows Related to Pensions  317,304 317,304

    Total Assets and Deferred Outflows of Resources 3,319,075 418,240 3,737,315

LIABILITIES 

  Accounts Payable 345,243  345,243
  Payroll Benefits Payable 57,938  57,938
  Other Current Liabilities 100  100
  Current Portion of Other Post-Employment Benefits  18,096 18,096
Noncurrent Liabilities:  
    Due to Other Governmental Units--  
      DSHS Working Advance 760,494 760,494
  Compensated Absences 336,246 336,246
  Net Pension Liability 1,023,910 1,023,910
  Other Post-Employment Benefits, Less Current Portion 2,049,304 2,049,304
    Total Liabilities 403,281 4,188,050 4,591,331

DEFERRED INFLOWS of RESOURCES

  Deferred Inflows Related to Pensions  551,667 551,667

FUND BALANCE/NET POSITION

Fund Balances:
   Nonspendable 0 0  
   Restricted 2,158,649 (2,158,649)
   Committed 336,246 (336,246)  
   Assigned 420,899 (420,899)  
   Unassigned 0 0  
     Total Fund Balances 2,915,794 (2,915,794)  
        Total Liabilities and Fund Balances 3,319,075  

NET POSITION

Net Investment In Capital Assets  100,936 100,936
Restricted 1,398,155 1,398,155
Unrestricted  (2,904,774) (2,904,774)
    Total Net Position  (1,405,683) (1,405,683)

The notes to the financial statements are an integral part of this statement
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Aging Adult Care of Central Washington
Statement of Revenues, Expenditures and Changes in Fund Balances - 

Budget to Actual
General Fund

For the Year Ended December 31, 2019 Variance with
Final Budget

Actual Amounts Positive
Budgeted Amounts* (Budgetary Basis) (Negative)

Original Final
Budgetary Fund Balance, January 1 2,402,805
Resources (Inflows)  
  Grant Revenue 8,650,859 8,274,072 8,100,108 173,964 
  Miscellaneous Revenue 128,108 128,108 145,530 (17,422)
       Amounts Available for Appropriation 8,778,967 8,402,180 8,245,638 156,542 

Charges to Appropriations (Outflows)
Social Services:
         Administration 433,130 386,480 291,666 94,814 
         Core Services Contract Management 382,140 378,110 232,693 145,417 
         Coordination 53,763 53,763 43,981 9,782 
         Legal Services 76,403 70,000 69,993 7 
         Transportation 124,242 124,242 124,242 0 
         Information & Assistance 508,067 500,662 512,854 (12,192)
         Case Management/Nursing Services 3,105,621 3,024,102 2,794,197 229,905 
         Aging Network Chore 179,000 199,000 196,027 2,973 
         Nutrition 1,233,286 947,126 846,630 100,496 
         MIPPA 9,934 20,097 13,232 6,865 
         Senior Drug Education Program 12,612 12,612 6,387 6,225 
         Disease Prevention 59,643 58,738 29,864 28,874 
         Elder Abuse 4,265 4,265 3,696 569 
         Kinship Care 57,661 62,534 66,267 (3,733)
         Kinship Navigator 79,426 79,426 91,470 (12,044)
         Family Caregiver Support Program 922,628 925,719 965,504 (39,785)
         Multi-Purpose Senior Center 6,000 6,000 0 6,000 
         Ombudsman 192,381 192,572 190,096 2,476 
         Personal Emergency Response 28,140 38,140 32,189 5,951 
         Caregiver Training** 216,905 198,266 198,262 4 
         Agency Worker Insurance** 79,236 79,899 79,899 0 
         Volunteer Program 30,000 30,000 23,424 6,576 
         Health Homes** 281,107 307,050 304,238 2,812 
         No Wrong Door 11,333 11,333 6,955 4,378 
         Medicaid Transformation Project 420,772 420,772 411,301 9,471 
         Other 271,272 271,272 197,582 73,690 
       Total Charges to Appropriations 8,778,967 8,402,180 7,732,649 669,531 
Budgetary Fund Balance, December 31 0 0 2,915,794 (512,989)

*Budgets are based on two different funding cycles
**AAA non-budgeted services

The notes to financial statements are an integral part of this statement.
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Accounting and Financial 
Reporting For Post-Employment Benefits Other Than Pensions. 
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2007-2012 Experience Study  2017 Economic Experience 
Study
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Schedules of Employer and 
Nonemployer Allocations
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2019 2018

  
Total OPEB liability - beginning 2,436,627$   2,384,935$   

Service cost 120,625 114,517
Interest 98,528 89,217
Changes in benefit terms 0 0
Differences between expected and actual experience (565,528) (137,223)
Changes of assumptions 0 0
Benefit payments (22,852) (14,819)
Other changes

Total OPEB liability - ending 2,067,400 2,436,627

Covered-employee payroll 2,916,400 2,651,286

Total OPEB liability as a % of covered payroll 70.89% 91.90%

Notes to Schedule:
* Until a full 10-year trend is compiled, only information for those years available is presented.

No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB 75.

Aging & Adult Care of Central Washington
Schedule of Changes in Total OPEB Liability and Related Ratios

PEBB
For the year ended December 31, 2019

Last 10 Fiscal Years*
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2019 2018 2017 2016 2015

    
Employer's proportion of the net pension liability 
(asset) % 0.020416% 0.020221% 0.020723% 0.021302% 0.020485%

Employer's proportionate share of the net 
pension liability $ 785,068 903,077 983,323 1,144,018 1,071,556

TOTAL $ 785,068 903,077 983,323 1,144,018 1,071,556

Covered payroll $ 2,777,698 2,645,172 2,544,263 2,407,623 2,224,414

Employer's proportionate share of the net 
pension liability as a percentage of covered 
payroll % 28.26% 34.14% 38.65% 47.52% 48.17%

Plan fiduciary net position as a percentage of the 
total pension liability % 67.12% 63.22% 61.24% 57.03% 59.10%

Notes to Schedule:
*Until a full 10-year trend is compiled, only information for those years available is presented.

AGING & ADULT CARE OF CENTRAL WASHINGTON
Schedule of Proportionate Share of the Net Pension Liability

PERS PLAN 1
As of June 30, 2019
Last 10 Fiscal Years*
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2019 2018 2017 2016 2015

    
Employer's proportion of the net pension liability 
(asset) % 0.024589% 0.024110% 0.023578% 0.022598% 0.021970%

Employer's proportionate share of the net 
pension liability $ 238,843 411,657 819,223 1,137,791 785,001

TOTAL $ 238,843 411,657 819,223 1,137,791 785,001

Covered payroll $ 2,698,877 2,645,172 2,544,263 2,407,623 2,224,414

Employer's proportionate share of the net 
pension liability as a percentage of covered 
payroll % 8.85% 15.56% 32.20% 47.26% 35.29%

Plan fiduciary net position as a percentage of the 
total pension liability % 97.77% 95.77% 90.97% 85.82% 89.20%

Notes to Schedule:
*Until a full 10-year trend is compiled, only information for those years available is presented.

Schedule of Proportionate Share of the Net Pension Liability
AGING & ADULT CARE OF CENTRAL WASHINGTON

PERS PLAN 2/3

Last 10 Fiscal Years*
As of June 30, 2019

Page 45



2019 2018 2017 2016 2015
    

Statutorily or contractually required contributions $ 150,275 138,608 130,134  124,602 105,944

Contributions in relation to the statutorily or 
contractually required contributions $ (150,275) (138,608) (130,134) (124,602) (105,944)

Contribution deficiency (excess) $ 0 0 0 0 0

Covered payroll $ 2,913,907 2,645,172 2,544,263 2,407,623 2,224,414

Contributions as a percentage of covered payroll % 5.16% 5.24% 5.11% 5.18% 4.76%

Notes to Schedule:
*Until a full 10-year trend is compiled, only information for those years available is presented.

AGING & ADULT CARE OF CENTRAL WASHINGTON
Schedule of Employer Contributions

PERS PLAN 1
For the year ended December 31, 2019

Last 10 Fiscal Years*
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2019 2018 2017 2016 2015
    

Statutorily or contractually required contributions $ 216,335 191,681 164,797  138,731 112,554

Contributions in relation to the statutorily or 
contractually required contributions $ (216,335) (191,681) (164,797) (138,731) (112,554)

Contribution deficiency (excess) $ 0 0 0 0 0

Covered payroll $ 2,830,535 2,645,172 2,544,263 2,407,623 2,224,414

Contributions as a percentage of covered payroll % 7.64% 7.25% 6.48% 5.76% 5.06%

Notes to Schedule:
*Until a full 10-year trend is compiled, only information for those years available is presented.

AGING & ADULT CARE OF CENTRAL WASHINGTON
Schedule of Employer Contributions

PERS PLAN 2/3
For the year ended December 31, 2019

Last 10 Fiscal Years*
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Aging and Adult Care of Central Washington 
 

Notes to Schedule of Expenditures of Federal Awards 
For the Year Ended December 31, 2019 

 
 
 
NOTE 1 – BASIS OF ACCOUNTING 
  
 The schedule is prepared on the same basis of accounting as the agency’s financial 
 statements.  The agency uses the modified accrual method.    
 
NOTE 2 – PROGRAM COSTS  
  
 The amounts shown as current year expenditures represent only the federal grant portion of 
 the program costs.  Entire program costs, including the agency’s portion, may be more than 
 shown.   
 
NOTE 3 – TITLE XIX 
  
 The agency receives a unit rate reimbursement for Title XIX Case Management/Nursing 
 Services and Core Services Contract Management; actual expenditures may differ.        

 
NOTE 4 – NONCASH AWARDS – SENIOR FARMERS MARKET VOUCHERS 
 

The amount of Senior Farmers Market Nutrition Program vouchers reported on the schedule is 
the value of vouchers received by the agency during the current year and priced by the State of 
Washington Aging and Long-Term Support Administration. 

 
NOTE 5 – INDIRECT COST RATE 
 
 The agency does not have an approved indirect cost rate and has not elected to use the 10-
 percent de minimis indirect cost rate allowed under the Uniform Guidance. 
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Office of the Washington State Auditor 

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor’s Office is established in the state’s Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and serves 

four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor’s Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 

our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov  

Main telephone (564) 999-0950 

Toll-free Citizen Hotline (866) 902-3900 

Website www.sao.wa.gov 
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https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/fraud-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/whistleblower-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/the-citizen-hotline/
https://www.sao.wa.gov/reports-data/audit-reports/
https://www.sao.wa.gov/about-sao/sign-up-for-news-alerts/
mailto:PublicRecords@sao.wa.gov
file:///C:/Users/cameronl/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/P7TI2Y9E/www.sao.wa.gov



