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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Freeman School District No. 358 

September 1, 2018 through August 31, 2019 

Board of Directors 

Freeman School District No. 358 

Rockford, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of 

Freeman School District No. 358, as of and for the year ended August 31, 2019, and the related 

notes to the financial statements, which collectively comprise the District’s financial statements, 

and have issued our report thereon dated September 22, 2020. 

We issued an unmodified opinion on the fair presentation of the District’s financial statements in 

accordance with its regulatory basis of accounting. We issued an adverse opinion on the fair 

presentation with regard to accounting principles generally accepted in the United States of 

America (GAAP) because the financial statements are prepared by the District using accounting 

practices prescribed by state law and the Accounting Manual for Public School Districts in the 

State of Washington (Accounting Manual) described in Note 1, which is a basis of accounting 

other than GAAP. The effects on the financial statements of the variances between the basis of 

accounting described in Note 1 and accounting principles generally accepted in the United States 

of America, although not reasonably determinable, are presumed to be material. 

As discussed in Note 15 to the financial statements, in February 2020, a state of emergency was 

declared that could have a negative financial effect on the District. 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the District’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
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statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of the District’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses may exist that have not been identified. 

In addition, we noted certain matters that we will report to the management of the District in a 

separate letter dated September 30, 2020. 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the District’s financial statements are free 

from material misstatement, we performed tests of the District’s compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 

have a direct and material effect on the determination of financial statement amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

District’s internal control or on compliance. This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the District’s internal control 
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and compliance. Accordingly, this communication is not suitable for any other purpose. However, 

this report is a matter of public record and its distribution is not limited. It also serves to 

disseminate information to the public as a reporting tool to help citizens assess government 

operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 22, 2020 
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INDEPENDENT AUDITOR’S REPORT ON 

FINANCIAL STATEMENTS 

 

Freeman School District No. 358 

September 1, 2018 through August 31, 2019 

 

Board of Directors 

Freeman School District No. 358 

Rockford, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of Freeman School District No. 358, for 

the year ended August 31, 2019, and the related notes to the financial statements, which 

collectively comprise the District’s financial statements, as listed on page 11. 

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with the financial reporting provisions of state law and the Accounting Manual for 

Public School Districts in the State of Washington (Accounting Manual) described in Note 1. This 

includes determining that the basis of accounting is acceptable for the presentation of the financial 

statements in the circumstances. Management is also responsible for the design, implementation 

and maintenance of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 
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relevant to the District’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we 

express no such opinion. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of significant accounting estimates made by management, as 

well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Unmodified Opinion on Regulatory Basis of Accounting (Accounting Manual)  

As described in Note 1, Freeman School District No. 358 has prepared these financial statements 

to meet the financial reporting requirements of state law using accounting practices prescribed by 

the Accounting Manual. Those accounting practices differ from accounting principles generally 

accepted in the United States of America (GAAP). The differences in these accounting practices 

are also described in Note 1. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the fund balance of Freeman School District No. 358, and its changes in fund balance, for the year 

ended August 31, 2019, on the basis of accounting described in Note 1. 

 

Basis for Adverse Opinion on U.S. GAAP  

Auditing standards issued by the American Institute of Certified Public Accountants (AICPA) 

require auditors to formally acknowledge when governments do not prepare their financial 

statements, intended for general use, in accordance with GAAP. The effects on the financial 

statements of the variances between GAAP and the accounting practices the District used, as 

described in Note 1, although not reasonably determinable, are presumed to be material. As a 

result, we are required to issue an adverse opinion on whether the financial statements are 

presented fairly, in all material respects, in accordance with GAAP. 

 

Adverse Opinion on U.S. GAAP 

The financial statements referred to above were not intended to, and in our opinion they do not, 

present fairly, in accordance with accounting principles generally accepted in the United States of 

America, the financial position of Freeman School District No. 358, as of August 31, 2019, or the 

changes in financial position or cash flows thereof for the year then ended, due to the significance 

of the matter discussed in the above “Basis for Adverse Opinion on U.S. GAAP” paragraph. 
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Matters of Emphasis 

As discussed in Note 15 to the financial statements, in February 2020, a state of emergency was 

declared that could have a negative financial effect on the District.  Our opinion in not modified 

with respect to this matter. 

 

Other Matters 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken 

as a whole. The Schedule of Long-Term Liabilities is presented for purposes of additional analysis, 

as required by the prescribed Accounting Manual. This schedule is not a required part of the 

financial statements. Such information is the responsibility of management and was derived from 

and relates directly to the underlying accounting and other records used to prepare the financial 

statements. The information has been subjected to the auditing procedures applied in the audit of 

the financial statements and certain additional procedures, including comparing and reconciling 

such information directly to the underlying accounting and other records used to prepare the 

financial statements or to the financial statements themselves, and other additional procedures in 

accordance with auditing standards generally accepted in the United States of America. In our 

opinion, the information is fairly stated, in all material respects, in relation to the financial 

statements taken as a whole. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

September 22, 2020 on our consideration of the District’s internal control over financial reporting 

and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters. The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on internal control over financial reporting or on compliance. That report is an  
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integral part of an audit performed in accordance with Government Auditing Standards in 

considering the District’s internal control over financial reporting and compliance. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

September 22, 2020 
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FINANCIAL SECTION 

Freeman School District No. 358 

September 1, 2018 through August 31, 2019 

 FINANCIAL STATEMENTS 

Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2019 

Statement of Changes in Fiduciary Net Position – Fiduciary Funds – 2019 

Notes to the Financial Statements – 2019 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Long-Term Liabilities – 2019 

Page 11



F
r
ee
ma
n 
Sc
ho
ol
 D
is
tr
ic
t 
N
o
. 
35
8 

S
t
at
em
en
t 
of
 R
ev
en
ue
s,
 E
x
p
en
di
tu
re
s,
 a
nd
 C
ha
ng
es
 
i
n 
Fu
nd
 B
al
an
ce
 

G
o
ve
rn
me
nt
al
 F
un
ds
 

F
o
r 
th
e 
Ye
ar
 E
nd
ed
 A
ug
us
t
 
31
, 
20
19
 

D
e
bt
 

C
a
pi
ta
l 

T
r
an
sp
or
ta
ti
on
 

T
h
e 
ac
co
mp
an
yi
ng
 n
ot
es
 a
r
e
 a
n 
in
te
gr
al
 p
ar
t 
of
 t
h
i
s 
fi
na
nc
ia
l 
st
at
em
en
t.
 

G
e
ne
ra
l 

F
u
nd
 

A
S
B 

F
u
nd
 

S
e
rv
ic
e 

F
u
nd
 

P
r
oj
ec
ts
 

F
u
nd
 

V
e
hi
cl
e 

F
u
nd
 

P
e
rm
an
en
t 

F
u
nd
 

T
o
ta
l  

RE
VE
NU
ES
: 

Lo
ca
l 

1,
83
2,
91
2.
01
 

31
2,
01
3.
04
 

1,
52
5,
78
8.
50
 

45
9,
46
3.
50
 

1,
61
4.
67
 

4,
13
1,
79
1.
72
 

St
at
e 

9,
33
2,
56
2.
88
 

0.
00
 

0.
00
 

11
9,
71
3.
55
 

9,
45
2,
27
6.
43
 

Fe
de
ra
l 

38
3,
66
9.
30
 

0.
00
 

0.
00
 

0.
00
 

38
3,
66
9.
30
 

Ot
he
r 

86
,0
65
.3
9 

0.
00
 

0.
00
 

0.
00
 

86
,0
65
.3
9 

TO
TA
L 
RE
VE
NU
ES
 

11
,6
35
,2
09
.5
8 

31
2,
01
3.
04
 

1,
52
5,
78
8.
50
 

45
9,
46
3.
50
 

12
1,
32
8.
22
 

0.
00
 
14
,0
53
,8
02
.8
4 

EX
PE
ND
IT
UR
ES
: 

CU
RR
EN
T:
 

Re
gu
la
r 
In
st
ru
ct
io
n 

6,
32
8,
44
5.
87
 

6,
32
8,
44
5.
87
 

Sp
ec
ia
l 
Ed
uc
at
io
n 

1,
12
0,
75
0.
67
 

1,
12
0,
75
0.
67
 

Vo
ca
ti
on
al
 E
du
ca
ti
on
 

54
0,
20
3.
19
 

54
0,
20
3.
19
 

Sk
il
l 
Ce
nt
er
 

0.
00
 

0.
00
 

Co
mp
en
sa
to
ry
 P
ro
gr
am
s 

22
5,
40
9.
77
 

22
5,
40
9.
77
 

Ot
he
r 
In
st
ru
ct
io
na
l 
Pr
og
ra
ms
 

10
6,
22
5.
66
 

10
6,
22
5.
66
 

Co
mm
un
it
y 
Se
rv
ic
es
 

37
,3
06
.1
3 

37
,3
06
.1
3 

Su
pp
or
t 
Se
rv
ic
es
 

2,
67
6,
19
1.
31
 

2,
67
6,
19
1.
31
 

St
ud
en
t 
Ac
ti
vi
ti
es
/O
th
er
 

28
8,
83
4.
09
 

0.
00
 

28
8,
83
4.
09
 

CA
PI
TA
L 
OU
TL
AY
: 

Si
te
s 

52
6,
08
9.
06
 

52
6,
08
9.
06
 

Bu
il
di
ng
 

18
7,
40
3.
19
 

18
7,
40
3.
19
 

Eq
ui
pm
en
t 

4,
77
0.
00
 

4,
77
0.
00
 

In
st
ru
ct
io
na
l 
Te
ch
no
lo
gy
 

0.
00
 

0.
00
 

En
er
gy
 

0.
00
 

0.
00
 

Tr
an
sp
or
ta
ti
on
 E
qu
ip
me
nt
 

0.
00
 

0.
00
 

Sa
le
s 
an
d 
Le
as
e 

0.
00
 

0.
00
 

Ot
he
r 

84
,1
38
.8
4 

84
,1
38
.8
4 

DE
BT
 S
ER
VI
CE
: 

Pr
in
ci
pa
l 

0.
00
 

1,
13
5,
17
0.
76
 

0.
00
 

0.
00
 

1,
13
5,
17
0.
76
 

In
te
re
st
 a
nd
 O
th
er
 C
ha
rg
es
 

32
7.
57
 

60
4,
79
0.
46
 

0.
00
 

0.
00
 

60
5,
11
8.
03
 

Bo
nd
/L
ev
y 
Is
su
an
ce
 

0.
00
 

0.
00
 

0.
00
 

TO
TA
L 
EX
PE
ND
IT
UR
ES
 

11
,1
18
,9
99
.0
1 

28
8,
83
4.
09
 

1,
73
9,
96
1.
22
 

71
8,
26
2.
25
 

0.
00
 

0.
00
 
13
,8
66
,0
56
.5
7 

RE
VE
NU
ES
 O
VE
R 
(U
ND
ER
) 
EX
PE
ND
IT
UR
ES
 

51
6,
21
0.
57
 

23
,1
78
.9
5 

-2
14
,1
72
.7
2

-2
58
,7
98
.7
5

12
1,
32
8.
22
 

0.
00
 

18
7,
74
6.
27
 

OT
HE
R 
FI
NA
NC
IN
G 
SO
UR
CE
S 
(U
SE
S)
: 

Page 12



F
r
ee
ma
n 
Sc
ho
ol
 D
is
tr
ic
t 
N
o
. 
35
8 

S
t
at
em
en
t 
of
 R
ev
en
ue
s,
 E
x
p
en
di
tu
re
s,
 a
nd
 C
ha
ng
es
 
i
n 
Fu
nd
 B
al
an
ce
 

G
o
ve
rn
me
nt
al
 F
un
ds
 

F
o
r 
th
e 
Ye
ar
 E
nd
ed
 A
ug
us
t
 
31
, 
20
19
 

D
e
bt
 

C
a
pi
ta
l 

T
r
an
sp
or
ta
ti
on
 

T
h
e 
ac
co
mp
an
yi
ng
 n
ot
es
 a
r
e
 a
n 
in
te
gr
al
 p
ar
t 
of
 t
h
i
s 
fi
na
nc
ia
l 
st
at
em
en
t.
 

G
e
ne
ra
l 

F
u
nd
 

A
S
B 

F
u
nd
 

S
e
rv
ic
e 

F
u
nd
 

P
r
oj
ec
ts
 

F
u
nd
 

V
e
hi
cl
e 

F
u
nd
 

P
e
rm
an
en
t 

F
u
nd
 

T
o
ta
l  

OT
HE
R 
FI
NA
NC
IN
G 
SO
UR
CE
S 
(U
SE
S)
: 

Bo
nd
 S
al
es
 &
 R
ef
un
di
ng
 B
on
d 
Sa
le
s 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

Lo
ng
-T
er
m 
Fi
na
nc
in
g 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

Tr
an
sf
er
s 
In
 

0.
00
 

27
2,
42
8.
38
 

0.
00
 

20
,0
00
.0
0 

29
2,
42
8.
38
 

Tr
an
sf
er
s 
Ou
t 
(G
L 
53
6)
 

-1
38
,4
28
.3
8

0.
00
 

-1
54
,0
00
.0
0

0.
00
 

0.
00
 

-2
92
,4
28
.3
8

Ot
he
r 
Fi
na
nc
in
g 
Us
es
 (
GL
 5
35
) 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

Ot
he
r 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

TO
TA
L 
OT
HE
R 
FI
NA
NC
IN
G 
SO
UR
CE
S 
(U
SE
S)
 

-1
38
,4
28
.3
8

27
2,
42
8.
38
 

-1
54
,0
00
.0
0

20
,0
00
.0
0 

0.
00
 

0.
00
 

EX
CE
SS
 O
F 
RE
VE
NU
ES
/O
TH
ER
 F
IN
AN
CI
NG
 S
OU
RC
ES
 

OV
ER
 (
UN
DE
R)
 E
XP
EN
DI
TU
RE
S 
AN
D 
OT
HE
R 

FI
NA
NC
IN
G 
US
ES
 

37
7,
78
2.
19
 

23
,1
78
.9
5 

58
,2
55
.6
6 

-4
12
,7
98
.7
5

14
1,
32
8.
22
 

0.
00
 

18
7,
74
6.
27
 

BE
GI
NN
IN
G 
TO
TA
L 
FU
ND
 B
AL
AN
CE
 

51
3,
21
4.
81
 

23
6,
71
6.
90
 

82
0,
54
2.
85
 

83
8,
36
4.
89
 

61
,2
16
.7
5 

0.
00
 

2,
47
0,
05
6.
20
 

Pr
io
r 
Ye
ar
(s
) 
Co
rr
ec
ti
on
s 
or
 

Re
st
at
em
en
ts
 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

0.
00
 

EN
DI
NG
 T
OT
AL
 F
UN
D 
BA
LA
NC
E 

89
0,
99
7.
00
 

25
9,
89
5.
85
 

87
8,
79
8.
51
 

42
5,
56
6.
14
 

20
2,
54
4.
97
 

0.
00
 

2,
65
7,
80
2.
47
 

Page 13



T
h
e 
ac
co
mp
an
yi
ng
 n
ot
es
 a
r
e
 a
n 
in
te
gr
al
 p
ar
t 
of
 t
h
i
s 
fi
na
nc
ia
l 
st
at
em
en
t.
 

F
r
ee
ma
n 
Sc
ho
ol
 D
is
tr
ic
t 
N
o
. 
35
8 

S
t
at
em
en
t 
of
 C
ha
ng
es
 i
n 
F
i
du
ci
ar
y 
Ne
t 
Po
si
ti
on
 

F
i
du
ci
ar
y 
Fu
nd
s 

F
o
r 
th
e 
Ye
ar
 E
nd
ed
 A
ug
us
t
 
31
, 
20
19
 

A
D
DI
TI
ON
S:
 

C
o
nt
ri
bu
ti
on
s:
 

P
r
iv
at
e 
Do
na
ti
on
s 

E
m
pl
oy
er
 

M
e
mb
er
s 

O
t
he
r 

T
O
TA
L 
CO
NT
RI
BU
TI
ON
S 

I
n
ve
st
me
nt
 I
nc
om
e:
 

N
e
t 
Ap
pr
ec
ia
ti
on
 (
De
pr
ec
i
a
ti
on
) 
in
 F
ai
r 
Va
lu
e 

I
n
te
re
st
 a
nd
 D
iv
id
en
ds
 

L
e
ss
 I
nv
es
tm
en
t 
Ex
pe
ns
es
 

N
e
t 
In
ve
st
me
nt
 I
nc
om
e 

O
t
he
r 
Ad
di
ti
on
s:
 

P
r
iv
at
e 

P
u
rp
os
e 

T
r
us
t 

0
.
00
 

0
.
00
 

0
.
0 0
 

0
.
00
 

0
.
0 0
 

0
.
00
 

0
.
00
 

O
t
he
r 

T
r
u s
t 

0
.
00
 

2
3
7,
32
8.
52
 

0
.
00
 

0
.
00
 

2
3
7,
32
8.
52
 

0
.
00
 

2
,
05
1.
00
 

0
.
00
 

2
,
05
1.
00
 

R
e
nt
 o
r 
Le
as
e 
Re
ve
nu
e 

0
.
00
 

0
.
00
 

T
o
ta
l 
Ot
he
r 
Ad
di
ti
on
s 

0
.
00
 

0
.
00
 

T
O
TA
L 
AD
DI
TI
ON
S 

0
.
00
 

2
3
9,
37
9.
52
 

D
E
DU
CT
IO
NS
: 

B
e
ne
fi
ts
 

1
4
6,
01
2.
82
 

R
e
fu
nd
 o
f 
Co
nt
ri
bu
ti
on
s 

0
.
00
 

0
.
00
 

A
d
mi
ni
st
ra
ti
ve
 E
xp
en
se
s 

0
.
00
 

3
6
,1
98
.5
8 

S
c
ho
la
rs
hi
ps
 

0
.
00
 

O
t
he
r 

0
.
00
 

0
.
00
 

T
O
TA
L 
DE
DU
CT
IO
NS
 

0
.
00
 

1
8
2,
21
1.
40
 

N
e
t 
In
cr
ea
se
 (
De
cr
ea
se
) 

0
.
00
 

5
7
,1
68
.1
2 

N
e
t 
Po
si
ti
on
--

Pr
io
r 
Ye
ar
 
A
ug
us
t 
Be
gi
nn
in
g 

0
.
00
 

8
6
,6
33
.8
7 

P
r
io
r 
Ye
ar
 F
-1
96
 M
an
ua
l 
R
e
vi
si
on
 

0
.
00
 

0
.
00
 

N
e
t 
Po
si
ti
on
 -

 T
ot
al
 

0
.
00
 

8
6
,6
33
.8
7 

P
r
io
r 
Ye
ar
(s
) 
Co
rr
ec
ti
on
s
 
or
 R
es
ta
te
me
nt
s 

0
.
00
 

0
.
00
 

N
E
T 
PO
SI
TI
ON
--

EN
DI
NG
 

0
.
00
 

1
4
3,
80
1.
99
 

Page 14



FREEMAN SCHOOL DISTRICT #358
Notes to the Financial Statements

September 1, 2018 through August 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Manual for Public School 
Districts in the State of Washington

Fund Accounting
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Governmental Funds
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Fiduciary Funds
 

 

 

 

 

 

 

 
Measurement focus and basis of accounting and fund financial statement presentation.

 

 
Budgets
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The government’s policy regarding whether to first apply restricted or unrestricted 
resources when an expense is incurred for purposes for which both restricted and 
unrestricted net assets are available.

The government’s fund balance classifications policies and procedures.
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Cash and Cash Equivalents

 

 
Summary of Significant Accounting Policies and Reporting Changes

 

 
 
 
NOTE 2: DEPOSITS AND INVESTMENTS

 
ex officio 
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NOTE 3: SIGNIFICANT CONTINGENT LIABILITIES

 
Litigation 
 

 
NOTE 4: PENSION PLANS

 
 
General Information
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Membership Participation

 

 

 
    

 
Membership & Plan Benefits
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Page 23



 

Plan Contributions
 

 

 
Pension Rates

  

PERS 1
 

 

Pension Rates
  

TRS 1
 

 

TRS 2
 

 

TRS 3
 

SERS 2
 

 

SERS 3
 

Note: The DRS administrative rate of .0018 is included in the employer rate.

 

 
Page 24



 

The Collective Net Pension Liability
 

 

    

    

    

 
 

 
 

 
 

 
 

 
The School District’s Proportionate Share of the Net Pension Liability (NPL)

 

 

    

    

 
June 30, 
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Actuarial Assumptions

 

 

 

 
Mortality Rates

 

2007–2012 Experience Study 
Report and the 2017 Economic Experience Study

 
Long-term Expected Rate of Return
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Discount Rate
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Sensitivity of the Net Pension Liability to Changes in the Discount Rate

 

   

 

PERS 1 NPL
   

   

   

 

 

SERS 2/3 NPL
   

   

   

 

 

TRS 1 NPL
   

   

   

 
 

TRS 2/3 NPL
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NOTE 5: ANNUAL OTHER POST-EMPLOYMENT BENEFIT COST AND 
NET OPEB OBLIGATIONS
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Members not eligible for Medicare 
(or enrolled in Part A only)                                                                               Type of Coverage 

Employee 
Descriptions Employee & Spouse Full Family 
Kaiser Permanente NW Classic $710.65 $1,415.33 $1,945.84 
Kaiser Permanente NW CDHP $604.16 $1,196.38 $1,596.81 
Kaiser Permanente WA Classic $733.39 $1,460.80 $2,006.37 
Kaiser Permanente WA CDHP $600.44 $1,189.46 $1,587.47 
Kaiser Permanente WA Sound Choice $603.21 $1,200.44 $1,648.37 
Kaiser Permanente WA Value $656.25 $1,306.54 $1,974.25 
UMP Classic $674.85 $1,343.72 $1,845.38 
UMP CDHP $600.54 $1,189.65 $1,587.74 
UMP Plus-Puget Sound High Value Network $618.07 $1,230.18 $1,689.25 
UMP Plus-UW Medicine Accountable Care Network $618.07 $1,230.18 $1,689.25 

 

Retirees enrolled in Medicare Parts A and B receive an explicit subsidy in the form of reduced 
premiums on Medicare supplemental plans. Retirees pay the following monthly rates. 

 
Members enrolled in Part A and B of Medicare                                          Type of Coverage 

Employee 
 

Descriptions Employee & Spouse1      Full Family1
 

$333.63          $862.14 Kaiser Permanente NW Senior Advantage $169.80 
Kaiser Permanente WA Medicare Plan 
Kaiser Permanente WA Classic 

$167.91 
N/A 

$329.85 
N/A 

N/A 
$875.41 

Kaiser Permanente WA Sound Choice N/A N/A $777.78 
Kaiser Permanente WA Value N/A N/A $817.56 
UMP Classic $313.09 $620.20 $1,121.86 

Note 1-Employee, Spouse and Full Family with two 
Medicare eligible subscribers. 
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NOTE 6: REQUIRED DISCLOSURES ABOUT CAPITAL ASSETS

 

 
 
NOTE 7: REQUIRED DISCLOSURES ABOUT LONG-TERM LIABILITIES

 
Long-Term Debt
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Non-Voted Bonds
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NOTE 8: INTERFUND BALANCES AND TRANSFERS

 

 
 

  

 
 
 
NOTE 9: ENTITY RISK MANAGEMENT ACTIVITIES

 

 

 

 

 
Page 33



Page 34



 

 

 

 

 

 

 
Page 35



 

 

 

 

 

 

 
Page 36



 

 

 

Accounting Manual for Public School Districts in the State of Washington

 
NOTE 10: PROPERTY TAXES

 

 
 
NOTE 11: JOINT VENTURES AND JOINTLY GOVERNED ORGANIZATIONS

 

 
 
 
NOTE 12: FUND BALANCE CLASSIFICATION 
DETAILS

 

 

 
Page 37



 

    

     
    

     
     
  
     

 $878,798.51   
     

$29,126.15     
     
     
    

    
 

 

 
NOTE 13: POST-EMPLOYMENT BENEFIT PLANS OTHER THAN 
PENSION PLANS—BOTH IN SEPARATELY ISSUED PLAN FINANCIAL 
STATEMENTS AND EMPLOYER STATEMENTS

457 Plan – Deferred Compensation Plan
 

 
 
 
403(b) Plan – Tax Sheltered Annuity (TSA)
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NOTE 14: TERMINATION BENEFITS

 
Compensated Absences

 

 

 

 

 

NOTE 15:  SIGNIFICANT EFFECTS OF SUBSEQUENT EVENTS 
 
COVID-19 PANDEMIC 
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Office of the Washington State Auditor 

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor’s Office is established in the state’s Constitution and is part of the executive 

branch of state government. The State Auditor is elected by the citizens of Washington and serves 

four-year terms. 

We work with our audit clients and citizens to achieve our vision of government that works for 

citizens, by helping governments work better, cost less, deliver higher value, and earn greater 

public trust. 

In fulfilling our mission to hold state and local governments accountable for the use of public 

resources, we also hold ourselves accountable by continually improving our audit quality and 

operational efficiency and developing highly engaged and committed employees. 

As an elected agency, the State Auditor’s Office has the independence necessary to objectively 

perform audits and investigations. Our audits are designed to comply with professional standards 

as well as to satisfy the requirements of federal, state, and local laws. 

Our audits look at financial information and compliance with state, federal and local laws on the 

part of all local governments, including schools, and all state agencies, including institutions of 

higher education. In addition, we conduct performance audits of state agencies and local 

governments as well as fraud, state whistleblower and citizen hotline investigations.  

The results of our work are widely distributed through a variety of reports, which are available on 

our website and through our free, electronic subscription service.  

We take our role as partners in accountability seriously, and provide training and technical 

assistance to governments, and have an extensive quality assurance program. 

Contact information for the State Auditor’s Office 

Public Records requests PublicRecords@sao.wa.gov 

Main telephone (564) 999-0950

Toll-free Citizen Hotline (866) 902-3900

Website www.sao.wa.gov 
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https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/fraud-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/whistleblower-program/
https://www.sao.wa.gov/report-a-concern/how-to-report-a-concern/the-citizen-hotline/
https://www.sao.wa.gov/reports-data/audit-reports/
https://www.sao.wa.gov/about-sao/sign-up-for-news-alerts/
mailto:PublicRecords@sao.wa.gov
file:///C:/Users/cameronl/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/P7TI2Y9E/www.sao.wa.gov



