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Office of the Washington State Auditor 

Pat McCarthy 

October 15, 2020  

 

Board of Commissioners 

Whitman Hospital and Medical Center 

Colfax, Washington 

Contracted CPA Firm’s Audit Report on Financial Statements 

We have reviewed the audit report issued by a certified public accounting (CPA) firm on the 

financial statements of Whitman Hospital and Medical Center for the fiscal year ended 

December 31, 2019. The District contracted with the CPA firm for this audit and requested that 

we accept it in lieu of performing our own audit.  

Based on this review, we have accepted this report in lieu of the audit required by RCW 43.09.260. 

The Office of the Washington State Auditor did not audit the accompanying financial statements 

and, accordingly, we do not express an opinion on those financial statements. 

This report is being published on the Office of the Washington State Auditor website as a matter 

of public record. 

Sincerely, 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

Americans with Disabilities 

In accordance with the Americans with Disabilities Act, we will make this document available in 

alternative formats. For more information, please contact our Office at (564) 999-0950, TDD 

Relay at (800) 833-6388, or email our webmaster at webmaster@sao.wa.gov. 

mailto:webmaster@sao.wa.gov


EXCEL 
TRAINING

4th Annual DZA Seminar
The Davenport Hotel, Spokane, Washington  

October 25-27, 2011



INDEPENDENT AUDITORS’ REPORT

BASIC FINANCIAL STATEMENTS:

REQUIRED SUPPLEMENTARY INFORMATION 

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL  
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND  
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL  
STATEMENTS PERFORMED IN ACCORDANCE WITH

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 
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Government Auditing Standards
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Required Supplementary Information 

Government Auditing Standards

Government Auditing Standards

Government Auditing Standards

Dingus, Zarecor & Associates PLLC 
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Current assets

Noncurrent assets

Deferred outflows of resources

See accompanying notes to basic financial statements.
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Current liabilities

Noncurrent liabilities

Deferred inflows of resources

Net position

See accompanying notes to basic financial statements.
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Current assets

See accompanying notes to basic financial statements.
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Operating revenues

Operating expenses

Nonoperating revenues (expenses)

Capital grants and contributions

See accompanying notes to basic financial statements.
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See accompanying notes to basic financial statements.
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Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities

Cash flows from noncapital and related financing activities

Cash flows from capital and related financing activities

Cash flows from investing activities

See accompanying notes to basic financial statements. 
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Reconciliation of cash and cash equivalents to the
statements of net position

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities

Adjustments to reconcile operating income to net cash
provided by operating activities

Noncash Capital and Related Financing Activities

See accompanying notes to basic financial statements. 
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Functional expenses

Liquidity and availability of resources
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Fair value measurements 

Investments –

Cash, money funds, and bank deposits
Exchange-traded products
Asset and mortgage-backed securities
Stocks
Mutual funds, fixed income

Mutual funds, equity
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Use of estimates 

Enterprise fund accounting 

Cash and cash equivalents

Inventories

Capital assets 

Compensated absences

Pension plan 
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Net position Net investment 
in capital assets

Restricted net position 

Unrestricted net position net
investment in capital assets restricted net position.  

Operating revenues and expenses

Restricted resources

Grants and contributions

Rental activities

Fair value measurement 
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Change in accounting principle 
Fiduciary Activities

Upcoming accounting standards pronouncements 
Leases

Accounting for Interest Cost Incurred 
Before the End of a Construction Period

Subsequent events 

Revised Code of Washington

Custodial credit risk
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Credit risk 

Concentration of credit risk 

Interest rate risk
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Capital assets not being depreciated

Capital assets being depreciated

Less accumulated depreciation for

Total capital assets being 
depreciated, net
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Capital assets not being depreciated

Capital assets being depreciated

Less accumulated depreciation for

Total capital assets being 
depreciated, net
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Unlimited tax general obligation bonds 

Revenue bond



20 

Note payable

Capital lease obligations 
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Medicare

Medicaid
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Other
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Normal retirement benefit

o Cash balance benefit

o Grandfathered benefit 

Early retirement benefit

Delayed retirement benefit

Death benefit

Termination benefits

Benefit payout options
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Funding policy 

Pension liabilities, pension expense, and deferred outflows of resources and deferred inflows of 
resources related to pensions 
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Actuarial assumptions – 
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Discount rate – 

Sensitivity of the District’s net pension asset (liability) to changes in the discount rate

Pension plan fiduciary net position – 

Plan asset composition – 
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Risk management

Risk transfer pool
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Medical malpractice claims

Industry regulations 

Joint ventures 
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Patient accounts receivable

Physicians
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GOVERNMENT AUDITING STANDARDS

 Government Auditing Standards 

deficiency in internal control 

material weakness 

significant deficiency 
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Government Auditing Standards.

Government Auditing Standards

Dingus, Zarecor & Associates PLLC 
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