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Office of the Washington State Auditor 

Pat McCarthy 

March 18, 2021 

 

Board of Commissioners 

Quincy Valley Medical Center 

Quincy, Washington 

Contracted CPA Firm’s Audit Report on Financial Statements 

We have reviewed the audit report issued by a certified public accounting (CPA) firm on the 

financial statements of Quincy Valley Medical Center for the fiscal years ended December 31, 

2019 and 2018. The District contracted with the CPA firm for this audit and requested that we 

accept it in lieu of performing our own audit.  

Based on this review, we have accepted this report in lieu of the audit required by RCW 43.09.260. 

The Office of the Washington State Auditor did not audit the accompanying financial statements 

and, accordingly, we do not express an opinion on those financial statements. 

This report is being published on the Office of the Washington State Auditor website as a matter 

of public record. 

Sincerely, 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

Americans with Disabilities 

In accordance with the Americans with Disabilities Act, we will make this document available in 

alternative formats. For more information, please contact our Office at (564) 999-0950, TDD 

Relay at (800) 833-6388, or email our webmaster at webmaster@sao.wa.gov. 

mailto:webmaster@sao.wa.gov


EXCEL 
TRAINING

4th Annual DZA Seminar
The Davenport Hotel, Spokane, Washington  

October 25-27, 2011



INDEPENDENT AUDITORS’ REPORT

BASIC FINANCIAL STATEMENTS:

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL  
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND  
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL  
STATEMENTS PERFORMED IN ACCORDANCE WITH

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
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Government Auditing Standards
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Government Auditing Standards

Government Auditing Standards

Government Auditing Standards

Dingus, Zarecor & Associates PLLC 
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Current assets

Noncurrent assets

See accompanying notes to basic financial statements.
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Current liabilities

Noncurrent liabilities

Net position

See accompanying notes to basic financial statements.
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Operating revenues

Operating expenses

Operating loss

Nonoperating revenues (expenses)

See accompanying notes to basic financial statements.
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Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities

Cash flows from noncapital financing activities

Cash flows from capital and related financing activities

Cash flows from investing activities,

See accompanying notes to basic financial statements. 
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Reconciliation of Cash and Cash Equivalents to the
Statements of Net Position

Reconciliation of Operating Loss to Net Cash
Used in Operating Activities

Adjustments to reconcile operating loss to net cash
used in operating activities

Noncash capital financing activities 

See accompanying notes to basic financial statements.
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Use of estimates 

Enterprise fund accounting – 

Cash and cash equivalents 

Inventories

Capital assets
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Capital assets (continued)

Accrued vacation

Net position Net position 
invested in capital assets net of related debt

Restricted net position 

Unrestricted net position 
invested in capital assets net of related debt  restricted

restricted net position

Operating revenues and expenses – 

Restricted resources – 

Grants and contributions 
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Subsequent events 

Upcoming accounting standard pronouncements
Leases

Accounting for Interest Cost Incurred 
Before the End of a Construction Period
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Investments – Revised Code of Washington

Revised
Code of Washington
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Internally designated by the Board for payment
of unclaimed property liability

Internally designated by the Board for
limited tax obligation bonds:
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Capital assets not being depreciated

Capital assets being depreciated

Less accumulated depreciation for

Total capital assets being 
depreciated, net
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Capital assets not being depreciated

Capital assets being depreciated

Less accumulated depreciation for

Total capital assets being 
depreciated, net
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Long-term debt

Capital lease obligations

Long-term debt

Capital lease obligations
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Long-term debt 

Capital lease obligations 
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Medicare

Medicaid
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Other Commercial Payors – 
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Risk management

Industry regulations – 

Medical malpractice claims –
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Medical malpractice claims (continued) –

.

Patient accounts receivable

Physicians
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

deficiency in internal control

material weakness

significant deficiency
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Government Auditing Standards

Government Auditing Standards

Dingus, Zarecor & Associates PLLC 
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