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SCHEDULE OF AUDIT FINDINGS AND RESPONSES 

2019-002 The City’s internal controls over accounting, financial statement 

preparation, and the cash and investment reconciliation were 

inadequate to ensure accurate reporting. 
 

Background 

City Council, state and federal agencies, and the public rely on information 

included in the financial statements and reports to make decisions. City 

management is responsible for designing and following internal controls to ensure 

the financial statements and notes to financial statements are accurate, and to 

provide reasonable assurance regarding the reliability of financial reporting. 

The  City prepares  its  financial  statements  in  accordance  with  the  cash  basis 

accounting method as prescribed by the State Auditor’s Office Budgeting, 

Accounting and Reporting System (BARS) manual. 

Our audit identified significant deficiencies in the City’s internal controls over 

financial reporting and transaction reviews that hindered the City’s ability to 

produce reliable financial statements, notes and required schedules. 

Description of Condition 

Our audit identified the following deficiencies that, when taken together, represent 

a significant internal control deficiency:  

 The City lacked an effective review process to ensure amounts reported in 

the financial statements and notes to the financial statements were 

consistent with the underlying accounting records, had supporting 

documentation, and followed BARS Manual guidance. 

 The City did not have effective procedures to ensure revenue and 

expenditure transactions were recognized and recorded appropriately.  

 The City did not perform an adequate bank reconciliation to identify and 

correct errors affecting the accounting records and financial statements.  

This issue was reported as a management letter in the prior audit, and as a finding 

in the 2017 audit.  

Cause of Condition 

In the past four years, the City has experienced multiple turnovers in the Finance 

Director and Assistant Finance Director positions, which are responsible for 

overseeing the daily accounting of transactions, performing and reviewing bank 

statement reconciliations and preparing the annual report. Further, city staff 

responsible for compiling financial information lacked technical knowledge and 

Page 4



 

Office of the Washington State Auditor sao.wa.gov 

experience needed to accurately prepare the financial statements and notes to the 

financial statements. 

Effect of Condition 

Because of these deficiencies in internal controls, our audit identified the City:  

 Recorded transfers between its accounts as a revenues and expenditures. As 

a result, the City overstated revenues and expenditures by $1,885,578.  

 Reported expenditures on their financial statements that exceeded bank 

statement activity and adjustments by $897,210. The City was unable to 

provide support or explanation for this variance.   

 Reported ending cash and investments on their financial statements that 

exceeded bank statement activity and adjustments by $35,939. The City was 

unable to provide support or explanation for this variance. 

 Transferred $522,000 to the Equipment Rental and Revolving fund from 

multiple funds. The City recorded these transfers as a Custodial Activity 

instead of Transfers-in.  

 Recorded $122,900 of revenues in the Department of Justice Grants fund, 

which should have been recorded in the General Fund.  

We also identified other less significant errors in the City’s financial statements, 

notes and schedules.  

Recommendation 

We recommend the City dedicate the resources necessary to ensure all staff 

responsible for preparing financial statements have the necessary resources and 

training. Further, we recommend the City strengthen internal controls by:  

 Conducting an effective, independent financial statement review that 

ensures financial statements and notes to the financial statements agreed to 

the underlying accounting records, supporting documentation, and meets 

reporting standards.  

 Implementing controls to ensure revenue and expenditure transactions are 

recognized and recorded appropriately.  

 Performing bank reconciliations to identify and correct errors effecting the 

accounting records and financial statements.  

City’s Response 

The audit information and concern will allow for the ability to address the issues 

from 2019.  The detailed list of items will allow for direction on the changes 
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necessary to get the financials, policies, processes, and internal controls back to 

where they need to be to produce financials free from errors and misstatements. 

We have started making some of the changes but there are many on the list that we 

will need to work on during 2021 

Auditor’s Remarks 

We appreciate the City’s commitment to resolve this finding and thank the City for 

its cooperation and assistance during the audit. We will review the corrective action 

taken during our next regularly scheduled audit. 

Applicable Laws and Regulations 

Government Auditing Standards, December 2011 Revision, paragraph 4.23 

establishes reporting requirements related to significant deficiencies or material 

weaknesses in internal control, instances of fraud or abuse, and noncompliance with 

provisions of laws, regulations, contracts, or grant agreements. 

The American Institute of Certified Public Accountants defines significant 

deficiencies and material weaknesses in its Codification of Statements on Auditing 

Standards, section 265, Communicating Internal Control Related Matters Identified 

in an Audit, paragraph 7. 

RCW 43.09.200 Local government accounting – Uniform system of accounting, 

requires the state auditor to prescribe the system of accounting and reporting for all 

local governments.   

The Budgeting, Accounting, and Reporting System (BARS) manual, 3.1.3, Internal 

Control, Internal Control, requires each local government to establish and maintain 

an effective system of internal controls that provides reasonable assurance that the 

government will achieve its objectives. 

 

  

Page 6



 

Office of the Washington State Auditor sao.wa.gov 

INDEPENDENT AUDITOR’S REPORT 

Report on Internal Control over Financial Reporting and on Compliance and Other 

Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 

 

City of Aberdeen 

January 1, 2019 through December 31, 2019 

 

Mayor and City Council 

City of Aberdeen 

Aberdeen, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

City of Aberdeen, as of and for the year ended December 31, 2019, and the related notes to the 

financial statements, which collectively comprise the City’s financial statements, and have issued 

our report thereon dated May 20, 2021.  

We issued an unmodified opinion on the fair presentation of the City’s financial statements in 

accordance with its regulatory basis of accounting. We issued an adverse opinion on the fair 

presentation with regard to accounting principles generally accepted in the United States of 

America (GAAP) because the financial statements are prepared by the City using accounting 

practices prescribed by state law and the State Auditor’s Budgeting, Accounting and Reporting 

System (BARS) manual described in Note 1, which is a basis of accounting other than GAAP. The 

effects on the financial statements of the variances between the basis of accounting described in 

Note 1 and accounting principles generally accepted in the United States of America, although not 

reasonably determinable, are presumed to be material. 

As discussed in Note 12 to the 2019 financial statements, the full extent of the COVID-19 

pandemic’s direct or indirect financial impact on the City is unknown. 

 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered the City’s internal 

control over financial reporting (internal control) to determine the audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 
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internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of City’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies and therefore, material weaknesses or significant 

deficiencies may exist that were not identified. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. We 

did identify certain deficiencies in internal control, described in the accompanying Schedule of 

Audit Findings and Responses as Finding 2019-001 that we consider to be significant deficiencies. 

 

COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the City’s financial statements are free 

from material misstatement, we performed tests of the City’s compliance with certain provisions 

of laws, regulations, contracts and grant agreements, noncompliance with which could have a 

direct and material effect on the determination of financial statement amounts. However, providing 

an opinion on compliance with those provisions was not an objective of our audit, and accordingly, 

we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

 

CITY’S RESPONSE TO FINDINGS 

The City’s response to the findings identified in our audit is described in the accompanying 

Schedule of Audit Findings and Responses. The City’s response was not subjected to the auditing 

procedures applied in the audit of the financial statements and, accordingly, we express no opinion 

on the response. 
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PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

City’s internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the City’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose. However, this 

report is a matter of public record and its distribution is not limited. It also serves to disseminate 

information to the public as a reporting tool to help citizens assess government operations. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 20, 2021 
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INDEPENDENT AUDITOR’S REPORT 

Report on the Financial Statements 

 

City of Aberdeen 

January 1, 2019 through December 31, 2019 

 

Mayor and City Council 

City of Aberdeen 

Aberdeen, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the City of Aberdeen, for the year 

ended December 31, 2019, and the related notes to the financial statements, which collectively 

comprise the City’s financial statements, as listed on page 14. 

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with the financial reporting provisions of state law and the Budgeting, Accounting 

and Reporting System (BARS) manual prescribed by the State Auditor described in Note 1. This 

includes determining that the basis of accounting is acceptable for the presentation of the financial 

statements in the circumstances. Management is also responsible for the design, implementation 

and maintenance of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 
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relevant to the City’s preparation and fair presentation of the financial statements in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the City’s internal control. Accordingly, we express no such 

opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the 

overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinions. 

 

Unmodified Opinion on Regulatory Basis of Accounting (BARS Manual)  

As described in Note 1, the City of Aberdeen has prepared these financial statements to meet the 

financial reporting requirements of state law using accounting practices prescribed by the State 

Auditor’s Budgeting, Accounting and Reporting System (BARS) manual. Those accounting 

practices differ from accounting principles generally accepted in the United States of America 

(GAAP). The differences in these accounting practices are also described in Note 1. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the cash and investments of the City of Aberdeen, and its changes in cash and investments, for the 

year ended December 31, 2019, on the basis of accounting described in Note 1. 

 

Basis for Adverse Opinion on U.S. GAAP  

Auditing standards issued by the American Institute of Certified Public Accountants (AICPA) 

require auditors to formally acknowledge when governments do not prepare their financial 

statements, intended for general use, in accordance with GAAP. The effects on the financial 

statements of the variances between GAAP and the accounting practices the City used, as 

described in Note 1, although not reasonably determinable, are presumed to be material. As a 

result, we are required to issue an adverse opinion on whether the financial statements are 

presented fairly, in all material respects, in accordance with GAAP. 

 

Adverse Opinion on U.S. GAAP 

The financial statements referred to above were not intended to, and in our opinion they do not, 

present fairly, in accordance with accounting principles generally accepted in the United States of 

America, the financial position of the City of Aberdeen, as of December 31, 2019, or the changes 

in financial position or cash flows thereof for the year then ended, due to the significance of the 

matter discussed in the above “Basis for Adverse Opinion on U.S. GAAP” paragraph. 
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Matters of Emphasis  

As discussed in Note 12 to the 2019 financial statements, the full extent of the COVID-19 

pandemic’s direct or indirect financial impact on the City is unknown. Our opinion is not modified 

with respect to this matter. 

 

Other Matters 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken 

as a whole. The Schedule of Liabilities is presented for purposes of additional analysis, as required 

by the prescribed BARS manual. This schedule is not a required part of the financial statements. 

Such information is the responsibility of management and was derived from and relates directly to 

the underlying accounting and other records used to prepare the financial statements. The 

information has been subjected to the auditing procedures applied in the audit of the financial 

statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the financial 

statements or to the financial statements themselves, and other additional procedures in accordance 

with auditing standards generally accepted in the United States of America. In our opinion, the 

information is fairly stated, in all material respects, in relation to the financial statements taken as 

a whole. 

 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated May 20, 

2021 on our consideration of the City’s internal control over financial reporting and on our tests 

of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 

other matters. The purpose of that report is to describe the scope of our testing of internal control 

over financial reporting and compliance and the results of that testing, and not to provide an 

opinion on internal control over financial reporting or on compliance. That report is an integral  
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part of an audit performed in accordance with Government Auditing Standards in considering the 

City’s internal control over financial reporting and compliance. 

 

Pat McCarthy 

State Auditor 

Olympia, WA 

 

May 20, 2021 
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FINANCIAL SECTION 

 

City of Aberdeen 

January 1, 2019 through December 31, 2019 

 

FINANCIAL STATEMENTS 

Fund Resources and Uses Arising from Cash Transactions – 2019 

Fiduciary Fund Resources and Uses Arising from Cash Transactions – 2019 

Notes to Financial Statements – 2019 

 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Liabilities – 2019 
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Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

Total for All 
Funds

(Memo Only)
001 General 

Fund 103 Street Fund
107 Morrison 

Riverfront Park

5,564,295 657 - -
10,133,080 6,922,608 (392,471) 9,252

- - - -

14,633,149 13,592,173 - -
518,720 518,720 - -

6,629,298 716,635 3,698,021 -
13,558,130 299,558 516,299 -

210,321 210,513 - -
873,876 294,970 24,104 48,310

36,423,494 15,632,569 4,238,424 48,310

1,983,212 1,977,397 - -
13,406,465 8,857,209 45,956 -

7,981,519 - - -
2,750,773 322,973 2,043,564 -
1,053,753 598,092 - -

161,564 161,564 - -
2,885,220 1,506,117 - 34,859

30,222,506 13,423,352 2,089,520 34,859
6,200,988 2,209,217 2,148,904 13,451

18,924 - - -
3,747,171 101,595 1,632,576 -

169,110 - - -
522,000 - - -

14,929,032 10,581,282 - -

19,386,237 10,682,877 1,632,576 -

7,318,696 1,008,111 2,987,169 -
919,133 44,878 - -

4,748,817 4,499,972 - -
- - - -
- - - -

1,577,395 105,294 - -
14,564,041 5,658,255 2,987,169 -

11,023,184 7,233,839 794,311 13,451

14,821,546 9,029,042 - -
11,899,025 5,128,062 401,836 22,701
26,720,571 14,157,104 401,836 22,701

City of Aberdeen
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 15



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

120 Emergency 
Services

128 Community 
Center Fund

130 
Transportation 
Benefit District

132 Recreation 
Sports Fund

- - - -
920,453 1,061,902 105,441 199,063

- - - -

- - 711,512 -
- - - -

1,861,757 - - -
3,524,134 - - 38,911

- - - -
12,688 13,674 2,276 39,885

5,398,579 13,674 713,788 78,796

- - - -
3,886,510 - - -

- - - -
- - - -
- - - -

- - - -
- 1,203,551 - 81,136

3,886,510 1,203,551 - 81,136
1,512,069 (1,189,877) 713,788 (2,340)

- - - -
- 350,000 - 30,000
- - - -
- - - -
- - - -

- 350,000 - 30,000

18,563 - 641,482 -
- 1,666 - -

37,595 48,000 - 16,000
- - - -
- - - -
- 22,334 - -

56,158 72,000 641,482 16,000

1,455,911 (911,877) 72,306 11,660

- 150,026 - -
2,376,366 - 177,746 210,722
2,376,366 150,026 177,746 210,722

City of Aberdeen
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 16



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

145 Drug 
Enforcement 

Fund

206 2004 Fire 
Truck Bond 

Fund

230 Stafford 
Creek 

Correction

231 2009 
Stafford Creek 

Refunding Bond

- 80,351 498,357 1,437,983
67,053 - - -

- - - -

- 87,983 - -
- - - -

41,361 2,334 - -
- - - -

(192) - - -
213,196 706 13,868 11,783
254,365 91,023 13,868 11,783

- - - -
264,960 - - -

- - - -
- - - -
- - - -

- - - -
- - - -

264,960 - - -
(10,595) 91,023 13,868 11,783

- - - -
145,000 - - -

- - 169,110 -
- - - -

21,795 - - -

166,795 - 169,110 -

- - - -
- 79,291 187,727 -
- - - -
- - - -
- - - -
- - - 1,449,767
- 79,291 187,727 1,449,767

156,200 11,732 (4,749) (1,437,984)

- - 493,608 -
223,254 92,083 - -
223,254 92,083 493,608 -

City of Aberdeen
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 17



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

301 Community 
Development 
Block Grant

302 Urban 
Development 
Action Grant

303 Hotel/Motel 
Tax Fund

305 Dept. of 
Justice Grants

- - - -
(220,393) 129,291 135,540 (132,398)

- - - -

- - 79,492 -
- - - -

309,190 - - -
- - - 122,900
- - - -

460 1,047 1,118 -
309,650 1,047 80,610 122,900

- - - -
- - - 122,328
- - - -
- - - -

3,287 12,500 - -

- - - -
- - 59,557 -

3,287 12,500 59,557 122,328
306,363 (11,453) 21,053 572

- 18,924 - -
- - - 70,000
- - - -
- - - -
- - - -

- 18,924 - 70,000

- - - -
- - - -
- - 10,000 -
- - - -
- - - -
- - - -
- - 10,000 -

306,363 7,471 11,053 70,572

- - 146,595 -
85,969 136,762 - (61,825)
85,969 136,762 146,595 (61,825)

City of Aberdeen
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 18



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

306 Grant 
Funds

318 Abatement 
Fund

320 Public 
Buildings Fund

350 Utility 
Construction 

Fund

- - - -
1,070 (413,395) (35,873) (34,064)

- - - -

- - - -
- - - -
- - - -
- 3,009 - -
- - - -
9 1,260 77,031 649
9 4,269 77,031 649

- - 5,303 -
- 229,502 - -
- - - -
- - - -
- 45,674 - -

- - - -
- - - -
- 275,176 5,303 -
9 (270,907) 71,728 649

- - - -
- 673,000 345,000 -
- - - -
- - - -
- 60,741 - 867,837

- 733,741 345,000 867,837

- - 120,042 -
- - 157,853 -
- - - -
- - - -
- - - -
- - - -
- - 277,895 -

9 462,834 138,833 868,486

- - - -
1,079 49,441 102,962 834,423
1,079 49,441 102,962 834,423

City of Aberdeen
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 19



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

399 Capital 
Improvement 

Fund
401 Garbage 
Utility Fund

403 Sewer 
Utility Fund

404 Water Utility 
Fund

- - 273,647 885,099
(162,532) 63,215 389,250 348,652

- - - -

161,989 - - -
- - - -
- - - -
- 85,291 4,274,230 3,644,378
- - - -

4,500 477 7,669 72,551
166,489 85,768 4,281,899 3,716,929

512 - - -
- - - -
- 6,015 3,553,895 3,555,048
- - - -

353,510 - - 40,690

- - - -
- - - -

354,022 6,015 3,553,895 3,595,738
(187,533) 79,753 728,004 121,191

- - - -
400,000 - - -

- - - -
- - - -
- - 724,883 2,530,533

400,000 - 724,883 2,530,533

- - 1,638,715 196,632
- - 447,718 -

47,250 90,000 - -
- - - -
- - - -
- - - -

47,250 90,000 2,086,433 196,632

165,217 (10,247) (633,546) 2,455,092

- - 53,770 2,509,875
2,684 52,967 (24,416) 1,178,970
2,684 52,967 29,354 3,688,845

City of Aberdeen
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 20



Beginning Cash and Investments
30810 Reserved
30880 Unreserved
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural and Economic 

Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
386 / 389 Custodial Activities
381, 382, 395, 
398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
586 / 589 Custodial Activities
581, 582 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000 Reserved
5088000 Unreserved
Total Ending Cash and Investments

405 Stormwater 
Utility Fund

407 Industrial 
Water Fund

501 Equipment 
Rental Fund

- 977,257 1,410,944
119,312 924,592 127,512

- - -

- - -
- - -
- - -

498,230 247,555 303,635
- - -

3,178 15,076 13,391
501,408 262,631 317,026

- - -
- - -

573,757 292,804 -
- - 384,236
- - -

- - -
- - -

573,757 292,804 384,236
(72,349) (30,173) (67,210)

- - -
- - -
- - -
- - 522,000
- - 141,961

- - 663,961

- 68,143 639,839
- - -
- - -
- - -
- - -
- - -
- 68,143 639,839

(72,349) (98,316) (43,088)

- 985,081 1,453,549
46,964 818,452 41,823
46,964 1,803,533 1,495,372

City of Aberdeen
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement. Page 21



308 Beginning Cash and Investments
388 & 588 Net Adjustments
310-390 Additions
510-590 Deductions

Net Increase (Decrease) in Cash and 
Investments:

508 Ending Cash and Investments

 

Total for All 
Funds

(Memo Only)
Pension/OPEB 

Trust Fund
Private-Purpose 

Trust Custodial
282,870 154,164 33,863 94,843

9,321 - - 9,321
1,720,702 1,041,303 271 679,128
1,601,387 939,943 - 661,444

119,315 101,360 271 17,684

411,509 255,526 34,134 121,849

City of Aberdeen
Fiduciary Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

The accompanying notes are an integral part of this statement.
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ID. No. Description
Beginning 
Balance Additions Reductions Ending BalanceDue Date

General Obligation Debt/Liabilities

251.11 G. O. Bond--Refunding 156,294 - 76,494 79,80012/1/2020

263.81 CERB Loan 5,000 - 2,500 2,5007/1/2020

251.11 WWTP Outfall - WQC-2015-AberPW-
00015

1,219,558 - 53,349 1,166,2099/1/1937

263.96 LOCAL Program - IT Loan 561,897 - 130,367 431,5306/1/2022

239.70 Police Car Loan - Bank of Pacific - 177,367 37,783 139,5845/10/2023

1,942,749 177,367 300,493 1,819,623Total General Obligation Debt/Liabilities:

Revenue and Other (non G.O.) Debt/Liabilities

252.11 Stafford Creek Correctional Facilty-
2002

670,000 - 155,000 515,00011/1/2022

263.82 Wastewater Plant - PW-00-691-PRE-
101

106,722 - 53,363 53,3597/1/2020

263.82 Wastewater Plant - PW-02-691-001 1,206,734 - 301,684 905,0507/1/2022

264.30 Pension Liability 2,964,151 - 795,180 2,168,97112/31/2019

259.12 Compensated Absenses GF & 
Special Revenue funds

1,074,839 26,115 - 1,100,95412/31/2019

259.12 Compensated Absenses Utility Funds 
& Equipment Rental Fund

222,577 20,393 - 242,97012/31/2019

264.40 OPEB Liability - 26,452,681 - 26,452,68112/31/2019

6,245,023 26,499,189 1,305,227 31,438,985Total Revenue and Other (non G.O.) 
Debt/Liabilities:

33,258,6081,605,72026,676,5568,187,772Total Liabilities:

City of Aberdeen
Schedule of Liabilities

For the Year Ended December 31, 2019
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Office of the Washington State Auditor sao.wa.gov

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor’s Office is established in the Washington State Constitution and is part of the 

executive branch of state government. The State Auditor is elected by the people of Washington 

and serves four-year terms. 

We work with state agencies, local governments and the public to achieve our vision of increasing 

trust in government by helping governments work better and deliver higher value. 

In fulfilling our mission to provide citizens with independent and transparent examinations of how 

state and local governments use public funds, we hold ourselves to those same standards by 

continually improving our audit quality and operational efficiency, and by developing highly 

engaged and committed employees. 

As an agency, the State Auditor’s Office has the independence necessary to objectively perform 

audits, attestation engagements and investigations. Our work is designed to comply with 

professional standards as well as to satisfy the requirements of federal, state and local laws. The 

Office also has an extensive quality control program and undergoes regular external peer review 

to ensure our work meets the highest possible standards of accuracy, objectivity and clarity. 

Our audits look at financial information and compliance with federal, state and local laws for all 

local governments, including schools, and all state agencies, including institutions of higher 

education. In addition, we conduct performance audits and cybersecurity audits of state agencies 

and local governments, as well as state whistleblower, fraud and citizen hotline investigations. 

The results of our work are available to everyone through the more than 2,000 reports we publish 

each year on our website, www.sao.wa.gov. Additionally, we share regular news and other 

information via an email subscription service and social media channels. 

We take our role as partners in accountability seriously. The Office provides training and technical 

assistance to governments both directly and through partnerships with other governmental support 

organizations. 

Stay connected at sao.wa.gov  

 Find your audit team

 Request public records

 Search BARS manuals (GAAP and

cash), and find reporting templates

 Learn about our training workshops

and on-demand videos

 Discover which governments serve you

— enter an address on our map

 Explore public financial data

with the Financial Intelligence Tool

Other ways to stay in touch 

 Main telephone:

(564) 999-0950

 Toll-free Citizen Hotline:

(866) 902-3900

 Email:

webmaster@sao.wa.gov
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http://www.sao.wa.gov/
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