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INDEPENDENT AUDITOR’S REPORT 

Report on Internal Control over Financial Reporting and on Compliance and Other 

Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 

Seattle Southside Regional Tourism Authority 

January 1, 2021 through December 31, 2021 

Board of Directors 

Seattle Southside Regional Tourism Authority 

SeaTac, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

governmental activities and each major fund of Seattle Southside Regional Tourism Authority, as 

of and for the year ended December 31, 2021, and the related notes to the financial statements, 

which collectively comprise the Authority’s basic financial statements, and have issued our report 

thereon dated September 28, 2022.  

REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING 

In planning and performing our audit of the financial statements, we considered the Authority’s 

internal control over financial reporting (internal control) as a basis for designing audit procedures 

that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of the Authority’s financial statements will not be prevented, or detected 

and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Page 4



 

Office of the Washington State Auditor sao.wa.gov 

Our consideration of internal control was for the limited purpose described above and was not 

designed to identify all deficiencies in internal control that might be material weaknesses or 

significant deficiencies. Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weaknesses. However, material 

weaknesses or significant deficiencies may exist that were not identified. 

REPORT ON COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the Authority’s financial statements are 

free from material misstatement, we performed tests of its compliance with certain provisions of 

laws, regulations, contracts and grant agreements, noncompliance with which could have a direct 

and material effect on the financial statements. However, providing an opinion on compliance with 

those provisions was not an objective of our audit, and accordingly, we do not express such an 

opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

Authority’s internal control or on compliance. This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the Authority’s internal control 

and compliance. Accordingly, this communication is not suitable for any other purpose. However, 

this report is a matter of public record and its distribution is not limited. It also serves to 

disseminate information to the public as a reporting tool to help citizens assess government 

operations. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

September 28, 2022 
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INDEPENDENT AUDITOR’S REPORT  

Report on the Audit of the Financial Statements 

Seattle Southside Regional Tourism Authority 

January 1, 2021 through December 31, 2021 

Board of Directors 

Seattle Southside Regional Tourism Authority 

SeaTac, Washington 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

Opinions 

We have audited the accompanying financial statements of the governmental activities and each 

major fund of Seattle Southside Regional Tourism Authority, a component unit of the City of 

SeaTac, as of and for the year ended December 31, 2021, and the related notes to the financial 

statements, which collectively comprise the Authority’s basic financial statements as listed in the 

table of contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all 

material respects, the respective financial position of the governmental activities and each major 

fund of Seattle Southside Regional Tourism Authority, as of December 31, 2021, and the 

respective changes in financial position thereof for the year then ended in accordance with 

accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America (GAAS) and the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States. Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for 

the Audit of the Financial Statements section of our report. We are required to be independent of 

the Authority and to meet our other ethical responsibilities, in accordance with the relevant ethical 

requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America, and 
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for the design, implementation, and maintenance of internal control relevant to the preparation and 

fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about the Authority’s 

ability to continue as a going concern for twelve months beyond the financial statement date, 

including any currently known information that may raise substantial doubt shortly thereafter.  

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 

Government Auditing Standards will always detect a material misstatement when it exists. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. Misstatements are considered material if there is a substantial 

likelihood that, individually or in the aggregate, they would influence the judgment made by a 

reasonable user based on the financial statements.  

Performing an audit in accordance with GAAS and Government Auditing Standards includes the 

following responsibilities: 

 Exercise professional judgment and maintain professional skepticism throughout the audit; 

 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements; 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Authority’s internal control. Accordingly, no such 

opinion is expressed;  

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements;  

 Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Authority’s ability to continue as a going 

concern for a reasonable period of time; and  
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 Communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal 

control-related matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and required supplementary information listed in the table 

of contents be presented to supplement the basic financial statements. Such information is the 

responsibility of management and, although not a part of the basic financial statements, is required 

by the Governmental Accounting Standards Board who considers it to be an essential part of 

financial reporting for placing the basic financial statements in an appropriate operational, 

economic or historical context. We have applied certain limited procedures to the required 

supplementary information in accordance with auditing standards generally accepted in the United 

States of America, which consisted of inquiries of management about the methods of preparing 

the information and comparing the information for consistency with management’s responses to 

our inquiries, the basic financial statements, and other knowledge we obtained during our audit of 

the basic financial statements. We do not express an opinion or provide any assurance on the 

information because the limited procedures do not provide us with sufficient evidence to express 

an opinion or provide any assurance. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

September 28, 2022 on our consideration of the Authority’s internal control over financial 

reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts 

and grant agreements and other matters. The purpose of that report is to describe the scope of our 

testing of internal control over financial reporting and compliance and the results of that testing, 

and not to provide an opinion on the effectiveness of the Authority’s internal control over financial 

reporting or on compliance. That report is an integral part of an audit performed in accordance 

with Government Auditing Standards in considering the Authority’s internal control over financial 

reporting and compliance. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

September 28, 2022  
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FINANCIAL SECTION 

Seattle Southside Regional Tourism Authority 

January 1, 2021 through December 31, 2021 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2021 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2021 

Statement of Activities – 2021 

Balance Sheet – Governmental Fund – 2021 

Reconciliation of Governmental Fund Balance Sheet to the Statement of Net Position – 

2021 

Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2021 

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance 

to the Statement of Activities – 2021 

Notes to Financial Statements – 2021 

REQUIRED SUPPLEMENTARY INFORMATION 

Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– General Fund – 2021 

Schedule of the RTA’s Proportionate Share of Net Pension Liability – WA DRS PERS 1, 

WA DRS PERS 2&3 – 2021 

Schedule of Employer Contributions – WA DRS PERS 1, WA DRS PERS 2/3 – 2021 
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Cash & cash equivalents 2,281,976$   
Investments 2,372,977 
Receivables (net)

Accounts 23,279 
Due from other governments 520,612 

Inventory 4,875 
Contract receivable - security deposit 10,000 
Net pension asset 749,213 
Capital assets not being depreciated:

Trademarks - Intangible assets 9,947 
Capital assets (net of accum depreciation/amortization):

Furniture 27,981 
Equipment 10,277 
Vehicles 25,391 
Intangible assets (Software & Digital Images) 21,736 

Pension related 167,582 

Accrued wages & benefits 81,989 
Accounts payable & accrued expenses 33,273 
Noncurrent Liabilities (Note 6):

Due within one year
Compensated absences 35,068 

Due in more than one year
Compensated absences 18,882 
Net pension liability 71,528 

Pension related 831,074 

Investment in capital assets 95,332 
Restricted for pensions 148,693 
Unrestricted 4,910,007 

The notes to the financial statements are an integral part of this statement.

Statement of Net Position
As of December 31, 2021
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Natural & Economic Environment

Investment earnings

The notes to the financial statements are an integral part of this statement.

For the Year Ended December 31, 2021
Statement of Activities
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Cash & cash equivalents 2,281,976$   
Investments 2,372,977 
Receivables (net):

Accounts 23,279 
Due from other governments 520,612 

Inventory 4,875 
Contract receivable - security deposit 10,000 

Accrued wages & benefits 81,989 
Accounts payable & accrued expenditures 33,273 

Nonspendable:
Inventory 4,875 
Noncurrent receivable 10,000 

Committed:
Capital asset replacement reserve 179,895 

Assigned:
Economic downturn/recession reserve 217,979 

Unassigned 4,685,708 

The notes to the financial statements are an integral part of this statement.

Balance Sheet
Governmental Fund

As of December 31, 2021
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Total fund balance - governmental fund 5,098,457$   

Amounts reported in governmental activities in the Statement of Net Position are
different due to the following transactions:

Capital assets used in governmental activities are not financial
resources and are not reported in the governmental fund.

These capital assets consist of:
Intangibles - Trademarks (not amortized) 9,947 
Intangibles - Software 203,750             
Intangibles - Digital Images 81,711 
Furniture 63,774 
Equipment 45,991 
Vehicle 42,765 
Less: Accumulated depreciation/amortization (352,606)           95,332 

Long-term assets related to governmental activities that are not
reported in the governmental fund.

Net pension asset 749,213             749,213             

Deferred outflows and inflows of resources related to pensions are not
reported in the governmental fund.

Deferred outflows-pensions 167,582
Deferred inflows-pensions (831,074)           (663,492)            

Long-term liabilities are not due and payable in the current period
and, therefore, are not reported in the governmental fund
as follows:

Compensated absences payable (53,950) 
Net pension liability (71,528) (125,478)            

Net position of governmental activities 5,154,032$   
(as shown on the Government-wide Statement of Net Position)

The notes to the financial statements are an integral part of this statement.

Reconciliation of the Governmental Fund 

As of December 31, 2021
Balance Sheet to the Statement of Net Position
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Intergovernmental 318,288$    
Special assessments 3,019,987           
Investment earnings (15,007) 
Miscellaneous 247,793 

Natural & Economic Environment 3,126,584           

Excess (deficiency) of revenues over (under) 444,477 
expenditures

The notes to the financial statements are an integral part of this statement.

Statement of Revenues, Expenditures, and Changes in Fund Balance

For the Year Ended December 31, 2021
Governmental Fund
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Net change in fund balance for the governmental fund 444,477$   

Amounts reported for governmental activities in the Statement of Activities are 
different due to the following adjustments:

Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities the cost of those assets
are allocated over their useful lives and reported as depreciation/
amortization expense. In the current period, the amounts are:

Depreciation/amortization expense (59,320)            (59,320) 

Some revenues will not be collected within the availability period
after year-end. Therefore, they are not considered "available"
and are not reported as revenues in governmental fund.

Deferred Inflows of Resources-Unvailable Revenue (50,625)            (50,625) 

Some expenditures reported in the Statement of Activities do not
require the use of current financial resources and, therefore,
are not reported as expenditures in the governmental funds.
These expenditures consist of:

Pension expense 304,538           
Net change in compensated absences 29,534             334,072             

Change in net position of governmental activities (as shown on 668,604$   
the Government-wide Statement of Net Activities)

The notes to the financial statements are an integral part of this statement.

Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balance to the Statement of Activities

For the Year Ended December 31, 2021
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Intergovernmental 1,052,500$      234,993$      318,288$      83,295$    
Special assessments 1,981,630         1,981,630         3,019,987         1,038,357         
Interest earnings 15,000 15,000 (15,007)             (30,007)             
Miscellaneous 10,000 10,000 247,793            237,793            

Natural & Economic Environment 3,752,000         3,499,493         3,126,584         372,909            
Capital Outlay-Natural & Economic Environ 30,000 30,000 - 30,000 

Excess (deficiency) of revenues over (under) (722,870)           (1,287,870)       444,477            1,732,347         
expenditures

1) Budgetary basis is the same as GAAP basis which is the modified-accrual basis of accounting.

Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
For the Period Ended December 31, 2021

Required Supplementary Information (RSI)
General Fund
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This schedule will be completed prospectively until it contains ten years of data.

Percentage information provided by DRS Participating Employer Financial Information (PEFI)
Report - Note 2.

Schedule of the RTA's Proportionate Share of the Net Pension Liability - WA DRS PERS 2 & 3
As of June 30th

Last 10 Fiscal Years1

Required Supplementary Information (RSI)

Schedule of the RTA's Proportionate Share of the Net Pension Liability - WA DRS PERS 1
As of June 30th

Last 10 Fiscal Years1
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These schedules will be completed prospectively until it contains ten years of data.

Contributions are actual employer contributions;  RTA PERS 1 contributions only
include the portions of the PERS 2/3 contributions that cover PERS 1 UAAL.

Schedule of Employer Contributions - WA DRS PERS 2/3
For the Year Ended December 31, 2021

Last 10 Fiscal Years1

Required Supplementary Information (RSI)

Schedule of Employer Contributions - WA DRS PERS 1
For the Year Ended December 31, 2021

Last 10 Fiscal Years1
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ABOUT THE STATE AUDITOR’S OFFICE 
The State Auditor’s Office is established in the Washington State Constitution and is part of the 
executive branch of state government. The State Auditor is elected by the people of Washington 
and serves four-year terms. 

We work with state agencies, local governments and the public to achieve our vision of increasing 
trust in government by helping governments work better and deliver higher value. 

In fulfilling our mission to provide citizens with independent and transparent examinations of how 
state and local governments use public funds, we hold ourselves to those same standards by 
continually improving our audit quality and operational efficiency, and by developing highly 
engaged and committed employees. 

As an agency, the State Auditor’s Office has the independence necessary to objectively perform 
audits, attestation engagements and investigations. Our work is designed to comply with 
professional standards as well as to satisfy the requirements of federal, state and local laws. The 
Office also has an extensive quality control program and undergoes regular external peer review 
to ensure our work meets the highest possible standards of accuracy, objectivity and clarity. 

Our audits look at financial information and compliance with federal, state and local laws for all 
local governments, including schools, and all state agencies, including institutions of higher 
education. In addition, we conduct performance audits and cybersecurity audits of state agencies 
and local governments, as well as state whistleblower, fraud and citizen hotline investigations. 

The results of our work are available to everyone through the more than 2,000 reports we publish 
each year on our website, www.sao.wa.gov. Additionally, we share regular news and other 
information via an email subscription service and social media channels. 

We take our role as partners in accountability seriously. The Office provides training and technical 
assistance to governments both directly and through partnerships with other governmental support 
organizations. 

Stay connected at sao.wa.gov 

• Find your audit team
• Request public records
• Search BARS manuals (GAAP and

cash), and find reporting templates
• Learn about our training workshops

and on-demand videos
• Discover which governments serve you

— enter an address on our map
• Explore public financial data

with the Financial Intelligence Tool

Other ways to stay in touch 

• Main telephone:
(564) 999-0950

• Toll-free Citizen Hotline:
(866) 902-3900

• Email:
webmaster@sao.wa.gov
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