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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Snohomish County 
January 1, 2022 through December 31, 2022 

SECTION I – SUMMARY OF AUDITOR’S RESULTS 
The results of our audit of Snohomish County are summarized below in accordance with Title 2 
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

Financial Statements 
We issued an unmodified opinion on the fair presentation of the basic financial statements of the 
governmental activities, the business-type activities, the aggregate discretely presented component 
units, each major fund and remaining fund information in accordance with accounting principles 
generally accepted in the United States of America (GAAP). 

Internal Control over Financial Reporting: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal
control over financial reporting that we consider to be significant deficiencies.

• Material Weaknesses: We identified deficiencies that we consider to be material
weaknesses.

We noted no instances of noncompliance that were material to the financial statements of the 
County. 

Federal Awards 
Internal Control over Major Programs: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal
control over major federal programs that we consider to be significant deficiencies.

• Material Weaknesses: We identified deficiencies that we consider to be material
weaknesses.

We issued an unmodified opinion on the County’s compliance with requirements applicable to 
each of its major federal programs. 

We reported findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 
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Identification of Major Federal Programs 
The following programs were selected as major programs in our audit of compliance in accordance 
with the Uniform Guidance. 

ALN Program or Cluster Title 
14.239 

14.239 

Home Investment Partnerships Program 

COVID-19 – Home Investment Partnerships Program 

14.267 Continuum of Care Program 

20.106 

20.106 

Airport Improvement Program, COVID-19 Airports Programs, and 
Infrastructure Investment and Jobs Act Programs 

COVID-19 – Airport Improvement Program, COVID-19 Airports 
Programs, and Infrastructure Investment and Jobs Act Programs 

21.023 COVID-19 – Emergency Rental Assistance Program 

21.027 COVID-19 – Coronavirus State and Local Fiscal Recovery Funds 

93.563 Child Support Enforcement 

93.566 Refugee and Entrant Assistance State/Replacement Designee 
Administered Programs 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 
the Uniform Guidance, was $3,000,000. 

The County did not qualify as a low-risk auditee under the Uniform Guidance. 

SECTION II – FINANCIAL STATEMENT FINDINGS 
See Finding 2022-001. 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 
COSTS 
See Findings 2022-002 and 2022-003. 
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SCHEDULE OF AUDIT FINDINGS AND RESPONSES 

Snohomish County 
January 1, 2022 through December 31, 2022 

2022-001 The County’s internal controls were inadequate for ensuring major 
funds were properly presented in its financial statements. 

Background 
State and federal agencies, County commissioners, and the public rely on the 
information included in the financial statements and reports to make decisions. 
County management is responsible for designing and maintaining internal controls 
that provide reasonable assurance regarding the reliability of financial reporting, as 
well as ensure financial statements are fairly presented in accordance with generally 
accepted accounting principles (GAAP). 

Our audit identified material weaknesses in internal controls over financial 
reporting that resulted in errors in the County’s financial statements. Government 
Auditing Standards requires that our Office communicate material weaknesses in 
internal controls as a finding. 

Description of Condition 
Governmental Accounting Standards Board Statement No. 34 outlines the criteria 
for reporting a major fund on the financial statements. Major funds are presented 
individually, and nonmajor funds are reported in the aggregate. These accounting 
standards provide quantitative thresholds for identifying which funds must be 
reported as major funds. 

During the audit period, the County prepared a worksheet to identify major funds. 
However, due to an error in the worksheet, the County did not report the Emergency 
Communications System & Facilities fund as a major fund even though it met the 
quantitative threshold. We consider this internal control deficiency to be a material 
weakness. 

Cause of Condition 
While County staff are knowledgeable about major fund reporting requirements, 
those responsible for preparing and reviewing the major fund identification 
worksheet had heavy workloads throughout the year, which limited the amount of 
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time available to prepare and review the worksheet. Because of this, staff did not 
detect the error in the worksheet. 

Effect of Condition 
The County did not report the Emergency Communications System & Facilities 
fund as a major fund, but subsequently corrected this error. 

Recommendation 
We recommend the County strengthen internal controls over its calculation and 
review to ensure major funds are properly identified and reported in accordance 
with GAAP. 

County’s Response 
The County confirms that the Emergency Communications Systems & Facilities 
Fund should have been reported as a major fund in the 2022 financial statements. 
The County originally presented it in the “Other Governmental Funds” column on 
the Governmental Fund Statement, rather than a separate major fund column. The 
financial statement classification was corrected immediately and is reflected 
accurately in the financial statements. County staff reviewed the calculation in 
depth, however the formula error was not caught in our new ACFR reporting 
software.  This has now been corrected in our new system. 

Auditor’s Remarks 
We appreciate the County’s commitment to resolve this finding and thank the 
County for its cooperation and assistance during the audit. We will review the 
corrective action taken during our next regular audit. 

Applicable Laws and Regulations 
Government Auditing Standards, July 2018 Revision, paragraphs 6.40 and 6.41 
establish reporting requirements related to significant deficiencies or material 
weaknesses in internal control, instances of fraud, and noncompliance with 
provisions of laws, regulations, contracts, or grant agreements. 

The American Institute of Certified Public Accountants defines significant 
deficiencies and material weaknesses in its Codification of Statements on Auditing 
Standards, section 935, Compliance Audits, paragraph 11. 
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GASB Statement No. 34, Basic Financial Statements—and Management's  
Discussion and Analysis—for State and Local Governments, Paragraph 76. 

GASB Statement No. 37, Basic Financial Statements—and Management's  
Discussion and Analysis—for State and Local Governments: Omnibus, 
Paragraph 15. 
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SCHEDULE OF FEDERAL AWARD FINDINGS AND  
QUESTIONED COSTS 

Snohomish County 
January 1, 2022 through December 31, 2022 

2022-002 The County had inadequate internal controls for ensuring 
compliance with the Housing Quality Standards inspection 
requirements of its Home Investment Partnerships Program. 

Assistance Listing Number and Title: 14.239 – Home Investment 
Partnerships Program 

Federal Grantor Name: U.S. Department of Housing and 
Urban Development 

Federal Award/Contract Number: M18-DC530201, M19-DC530201, 
M20-DC530201, M21-DC530201, 
M21-DP530201, M22-DC530201 

Pass-through Entity Name: N/A 
Pass-through Award/Contract 
Number: 

N/A 
 

Known Questioned Cost Amount: $0 
Prior Year Audit Finding:  N/A 
  

 
Description of Condition 
During fiscal year 2022, the County spent $3,010,680 under the Home Investment 
Partnerships Program (HOME Program). The objectives of the HOME Program 
include:  

(1) Expanding the supply of decent and affordable housing, particularly 
housing for people with low-and very low-incomes 

(2) Strengthening the abilities of state and local governments to design and 
implement strategies for achieving adequate supplies of decent, affordable 
housing 

(3) Providing financial and technical assistance to participating jurisdictions, 
including the development of model programs for affordable low-income 
housing 
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(4) Extending and strengthening partnerships among all levels of government 
and the private sector, including for-profit and nonprofit organizations, in 
the production and operation of affordable housing 

Federal regulations require recipients to establish and maintain internal controls 
that ensure compliance with program requirements. These controls include 
understanding grant requirements and monitoring the effectiveness of established 
controls. 

During the period of affordability (i.e., the period for which the nonfederal entity 
must maintain subsidized housing) for HOME-assisted rental housing, the 
participating jurisdiction must perform on-site inspections to determine compliance 
with property standards and verify the information submitted by the owners. These 
inspections must be completed no less than: 

• Every three years for projects containing one to four units 
• Every two years for projects containing five to 25 units 
• Every year for projects containing 26 or more units 

However, in response to the COVID-19 pandemic, the U.S. Department of Housing 
and Urban Development (HUD) issued a waiver of Housing Quality Standards 
(HQS) inspections. The waiver period spanned from April 10, 2020, to 
December 31, 2021, and required on-site inspections to resume within 180 days of 
the end of the waiver period. 

Our audit found the County did not have adequate internal controls for ensuring 
compliance with the HOME Program’s HQS requirement to resume on-site 
inspections when the HUD waiver expired. 

We consider this internal control deficiency to be a material weakness, which led 
to material noncompliance. 

Cause of Condition 
The County was operating under COVID-19 pandemic protocols during the audit 
period. The state and County rescinded the emergency order on October 31, 2022, 
and the federal government rescinded the emergency declaration on May 11, 2023. 
Therefore, during the period under audit, grant administrators were operating with 
limited in-person contact, and they determined that HQS inspections should be 
delayed until fiscal year 2023 when all levels of emergency orders were lifted. 
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Effect of Condition  
The County did not conduct any HQS inspections during fiscal year 2022. As such, 
the County could not demonstrate that the HOME Program properties it was 
managing met HQS inspection requirements and were being maintained in a decent, 
safe and sanitary manner. 

Recommendation 
We recommend the County strengthen internal controls to ensure its HOME 
Program properties meet HQS compliance requirements. Specifically, the County 
should ensure it performs HQS inspections within the prescribed timeframe. 

County’s Response 
The County disagrees that there were inadequate controls.  The County has had 
and does have procedures for conducting physical inspections in conformance with 
statutory and regulatory guidance and maintains a database for tracking 
inspections due and completed.  Those procedures were suspended as a direct 
result of the COVID-19 pandemic and associated federal, state, and local directives 
and guidance.  The County has been fully aware of the institution of U.S. 
Department of Housing and Urban Development (HUD) waiver of the requirement 
to conduct physical inspections of HOME units as well as their notification that 
inspections should be resumed.  The County communicated with HUD regarding 
the suspension of HOME inspections during the public health emergency and 
continuing COVID-19 protocols that impacted the timing for resuming inspections.  
The County planned for the resumption of inspections and updated those plans 
based on the COVID-19 emergency and protocols at the federal, state, and local 
levels which did not align with the end of the HUD waiver nationally.   The County 
and state COVID-19 health emergency did not end until October 31, 2022 and the 
federal COVID-19 National Public Health emergency did not end until May 11, 
2023.  The County planned for safely resuming physical inspections at the end of 
the federal emergency declaration taking into consideration the risk for County 
staff, agency staff, and tenants to best address the regulatory requirements during 
this global pandemic.   The County communicated with the HUD Seattle Field 
Office on the planned resumption of HOME unit inspections.  In addition to 
communications with HUD, the information was included in the HUD 
Consolidated Annual Performance and Evaluation Report (CAPER).  The CAPER 
provides annual reporting on performance, including the HOME Program.  HUD 
approved the 2021 (July 2021 – June 2022) CAPER which indicated the County 
did not perform inspections during this timeframe due to the COVID 19 pandemic.  
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The 2022 CAPER (July 2022 -June 2023) is currently in the public comment phase 
to be submitted in September 2023.  It includes an update on inspections consistent 
with the information provided to HUD that the County was still under COVID 19 
protocols during almost all of that timeframe and planned to resume inspections in 
2023 as was to be included in the 2022 CAPER in conformance with HUD 
guidance.  The County resumed HOME inspections in June 2023 utilizing our 
standard protocols and controls. 

Auditor’s Remarks 
We appreciate the County’s assistance throughout our audit and its planned 
corrective action to resolving this matter.  

We performed our audit in accordance with requirements from the Federal agency, 
the U.S. Department of Housing and Urban Development, which required physical 
inspections to resume 180 days after December 31, 2021. We reaffirm our finding 
and will review the condition during our next audit. 

Applicable Laws and Regulations 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance), section 516, Audit findings, establishes reporting 
requirements for audit findings. 

Title 2 CFR Part 200, Uniform Guidance, section 303, Internal controls, describes 
the requirements for auditees to maintain internal controls over federal programs 
and comply with federal program requirements. 

The American Institute of Certified Public Accountants defines significant 
deficiencies and material weaknesses in its Codification of Statements on Auditing 
Standards, section 935, Compliance Audits, paragraph 11. 

Memorandum from the U.S. Department of Housing and Urban Development, 
Additional Revision, and Extension of December 2020 and April 2020 
Memorandum – Availability of Waivers and Suspensions of the HOME Program 
Requirements in Response to COVID-19 Pandemic. 
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Title 24 CFR Part 92, Home Investment Partnerships Program, section 
92.504(d)(1)(iii), Annual inspections, describes the tenant-based rental assistance 
program requirements for annual inspections. 

Title 24 CFR Part 92, Home Investment Partnerships Program, sections 92.209(i), 
92.251(f), and 92.504(d), Housing Quality Inspection requirements, describe the 
program specific requirements for performing on-site inspections and determining 
compliance with quality standards. 
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SCHEDULE OF FEDERAL AWARD FINDINGS AND  
QUESTIONED COSTS 

Snohomish County 
January 1, 2022 through December 31, 2022 

2022-003 The County did not have adequate internal controls for ensuring 
federal match contributions from subrecipients were adequately 
supported. 

Assistance Listing Number and Title: 14.267 – Continuum of Care 
Program 

Federal Grantor Name: U.S. Department of Housing and 
Urban Development 

Federal Award/Contract Number: WA0000U0T042006 
Pass-through Entity Name: N/A 
Pass-through Award/Contract 
Number: 

 
N/A 

Known Questioned Cost Amount: $0 
Prior Year Audit Finding:  N/A 
  

Background 
The Continuum of Care (CoC) program is designed to promote community-wide 
commitment to the goal of ending homelessness. The program provides funding to 
quickly rehouse homeless people and families while minimizing the trauma and 
dislocation homelessness causes, promote access to and effective use of 
mainstream programs by homeless people and families, and optimize self-
sufficiency among people and families experiencing homelessness. 

Federal regulations require recipients to establish and follow internal controls that 
ensure compliance with program requirements. These controls include 
understanding grant requirements and monitoring the effectiveness of established 
internal controls. Federal regulations also require that match contributions be 
adequately documented and come from allowable expenditures meeting federal 
cost principles. 
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The CoC program requires recipients and subrecipients to provide nonfederal 
matching funds of 25 percent of their total federal expenditures. The County 
provided this match through its own funds and funds provided by its subrecipients. 
For the program year ending on June 30, 2022, the County and its subrecipients 
were required to provide a total match of $2,714,574. As the prime recipient, the 
County is responsible for monitoring the activities of the subrecipients to ensure 
they comply with federal regulations, including that subrecipient match 
contributions are adequately documented. 

Description of Condition 
The County’s controls were inadequate for ensuring it reviewed and retained 
subrecipient match contribution documentation to gain assurance that match costs 
came from allowable sources. The County contractually requires subrecipients to 
provide documentation of match contributions monthly, but it only enforces this 
requirement for the first and last month of each program year. In addition, the 
County’s subrecipient monitoring procedures state that it samples the remaining 
program months and reviews match documentation, but staff did not perform this 
process for fiscal year 2022. 

We consider these deficiencies in internal controls to be a material weakness. 

Cause of Condition 
Employees responsible for administering the program determined the review of the 
first and last month of match documentation of each program year, along with the 
review performed as part of subrecipient monitoring, would be sufficient to ensure 
match amounts were adequately supported and came from allowable sources. 
However, in April 2022, the County experienced turnover in the position 
responsible for performing subrecipient monitoring reviews over documentation of 
match contributions, and this position remained vacant for more than a year. As a 
result, a key part of the process for reviewing a sample of match documentation 
throughout the year was not performed during the audit period. 

Effect of Condition  
During fiscal year 2022, the County provided a total match of $4,432,463. Although 
this amount in total exceeded the required match of $2,714,574, the County did not 
review and obtain adequate documentation of subrecipient match contributions 
totaling $3,536,545, or 79.8 percent of total match contributions. Without adequate 
documentation to support subrecipient match contributions, the County is not in 
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compliance with the granting agency’s recordkeeping requirements. Further, the 
County cannot assure federal grantors that matching contributions reported are 
accurate and valid. In addition, unsupported match contributions could result in a 
reduction of future federal awards. 

During the audit, the County obtained additional documentation from subrecipients 
to support match contributions. This reduced the amount of unsupported 
subrecipient match contributions to $896,966, or 20.2 percent of total match 
contributions. As the County initially provided match contributions that were more 
than the amount required, the remaining supported amount met the overall match 
requirements. As such, we are not questioning costs. 

Recommendation 
We recommend the County strengthen internal controls over federal match 
contributions from subrecipients to ensure it reviews and retains adequate 
documentation of the source and allowability of the match. 

County’s Response 
The County does have established internal controls for matching requirements.  
These controls include remote review of Program Income and Match Reports 
(summary, GL for cash match, in-kind summary sheet), first and last month review 
of source documentation, additional requests for backup documentation if concerns 
are identified, monthly staff review of match report sheet breaking down reported 
match amounts by eligible category for each agency providing in-kind match, and 
onsite review of match source documentation for selected months other than 
first/last month.  The County’s contract language for agencies to provide the match 
documentation was further detailed in a memo to CoC agencies.  The memo 
identified the types of documentation agencies are to submit, and that the agencies 
are not expected to provide all source documentation on months 2-11.   The County 
wrote the contract language to generally require match documentation monthly 
and implemented its intent specifically through the memo. 

CFR part 578.73 requires the recipient or subrecipient to document and maintain 
match documentation.  The County as recipient and CoC subrecipients maintained 
source documentation.  One of the agencies for which supporting documentation 
was requested during the audit, did not have adequate time to provide the 
documentation, as the agency had moved offices and most of the support 
documentation had not been unboxed. Another factor was some of the support 
documentation contains HIPAA-covered personal identifiable information (PII) 
that needs to be handled and maintain under strict confidential requirements.  This 
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would require additional time to redact PII to maintain confidentiality.   The agency 
was able to provide most but not all of the support documentation by the deadline 
under these statutory restrictions.  

While we do have established internal controls, the County was unable to perform 
onsite match monitoring during 2022 due to staff turnover and Covid-19 
restrictions.  Labor market conditions during 2022 were extremely challenging, 
and as a result it took a considerable amount of time to fill the Housing and 
Community Services Financial Compliance Officer 1 (FCO1) position.  The FCO1 
performs remote and onsite monitoring activities for cash and in-kind match and 
works closely with program staff and fiscal staff.  The position was filled with 
onboarding and training occurring in the later part of 2022 and first part of 2023.  
Onsite and remote FCO1 match monitoring resumed in 2023 and the FCO1 will 
review current practices to recommend possible improvements for implementation. 

Auditor’s Remarks 
We appreciate the County’s commitment to resolve this finding and thank the 
County for its cooperation and assistance during the audit. We will review the 
corrective action taken during our next regular audit. 

Applicable Laws and Regulations 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance), section 516, Audit findings, establishes reporting 
requirements for audit findings. 

Title 2 CFR Part 200, Uniform Guidance, section 303, Internal controls, describes 
the requirements for auditees to maintain internal controls over federal programs 
and comply with federal program requirements. 

The American Institute of Certified Public Accountants defines significant 
deficiencies and material weaknesses in its Codification of Statements on Auditing 
Standards, section 935, Compliance Audits, paragraph 11. 

Title 2 CFR Part 200, Uniform Guidance, section 306, Cost sharing or matching, 
describes the requirements for match contributions to be allowable under federal 
cost principles. 
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Title 2 CFR Part 200, Uniform Guidance, section 403, Factors affecting 
allowability of costs, describes the requirements for federal expenditures to be 
adequately documented. 

Title 24 CFR Part 578, Continuum of Care Program, section 103, Recordkeeping 
requirements, describes the requirements for recipients to keep records of the 
source and use of match contributions. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
 

Snohomish County 
January 1, 2022 through December 31, 2022 

This schedule presents the status of findings reported in prior audit periods.  

Audit Period: 
2021 

Report Reference No.:  
1031231 

Finding Ref. No.: 
2021-001 

ALN(s): 
20.106 

Federal Program Name and Granting 
Agency: 
U.S. Department of Transportation, Federal 
Aviation Administration 

Pass-Through Agency Name: 
 
N/A 

Finding Caption: 
The County did not have adequate internal controls for ensuring compliance with federal 
reporting requirements. 
Background: 
The County did not submit the Financial Government Payment Report (FAA 5100-126) and 
the Operating and Financial Summary (FAA 5100-127) to the granting agency as required by 
Title 49 U.S. Code of Federal Regulations (CFR) §47107, Project grant application approval 
conditioned on assurances about airport operations. There were no questioned costs. 
Status of Corrective Action: (check one) 
☒ Fully 
Corrected 

☐ Partially 
Corrected 

☐ Not Corrected ☐ Finding is considered no 
longer valid 
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Corrective Action Taken: 
FAA 5100-126, this was a new report due to the start of commercial passenger service at the 
airport under FAR (14CFR) Part 139. The County has updated the appropriate historical 
years. Appropriate controls have been put in place for the ongoing continued submission of 
this report.  
FAA 5100-127, this was a new report due to the start of commercial passenger service at the 
airport under FAR (14CFR) Part 139. Adequate controls have been put in place as to ensure 
line items are consistently verified against unaudited and audited financial statements. 
We have established a follow-up secondary compliance verification check to strengthen the 
accuracy of our internal controls for external reporting. This secondary follow-up verification 
will provide a second layer of compliance to verify our unaudited submission against final 
published audited financial statements 
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Audit Period: 
2021 

Report Reference No.:  
1031231 

Finding Ref. No.: 
2021-002 

ALN(s): 
21.019 

Federal Program Name and Granting 
Agency: 
U.S. Department of the Treasury 

Pass-Through Agency Name: 
Washington State Department of Commerce, 
Administrative Office of the Courts  

Finding Caption: The County lacked adequate internal controls for ensuring compliance 
with federal subrecipient monitoring requirements. 
Background: 
The County did not establish subaward agreements with three subrecipients, did not include 
all required elements in one subaward agreement, and did not perform monitoring activities for 
four subrecipients as required by Title 2 U.S. Code of Federal Regulations (CFR) §200.332, 
Requirements for pass-through entities (Uniform Guidance) to ensure subrecipients comply 
with the terms and conditions of the federal award. There were no questioned costs.  
Status of Corrective Action: (check one) 
☒ Fully 
Corrected 

☐ Partially 
Corrected 

☐ Not Corrected ☐ Finding is considered no 
longer valid 

Corrective Action Taken: 
The County’s corrective action plan associated with this finding was to follow the internal 
controls and past practices that do comply with Uniform Guidance and 2 CFR 200.  The 
decision not to follow past internal controls and past practices that resulted in the original 
finding was done conscientiously to address the issue of aiding ailing businesses while under 
the extreme administrative conditions the County found itself in.  Since the original finding 
was reported, the County has been more judicious in its use of self-certification.  The County 
has re-instated all past practices and internal controls by mid-year 2021 and continues to 
adhere to these practices. 
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INDEPENDENT AUDITOR’S REPORT 

Report on Internal Control over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards 

Snohomish County 
January 1, 2022 through December 31, 2022 

County Council and Executive  
Snohomish County 
Everett, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund and the aggregately 
discretely presented component units and remaining fund information of Snohomish County, as of 
and for the year ended December 31, 2022, and the related notes to the financial statements, which 
collectively comprise the County’s basic financial statements, and have issued our report thereon 
dated July 31, 2023.  

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING 
In planning and performing our audit of the financial statements, we considered the County’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the County’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the County’s financial statements will not be prevented or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described above and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist 
that were not identified. 

However, we identified certain deficiencies in internal control, as described in the accompanying 
Schedule of Audit Findings and Responses as Finding 2022-001 that we consider to be material 
weaknesses. 

REPORT ON COMPLIANCE AND OTHER MATTERS 
As part of obtaining reasonable assurance about whether the County’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards.  

COUNTY’S RESPONSE TO FINDINGS 

Government Auditing Standards requires the auditor to perform limited procedures on the 
County’s response to the findings identified in our audit and described in the accompanying 
Schedule of Audit Findings and Responses. The County’s response was not subjected to the 
auditing procedures applied in the audit of the financial statements and, accordingly, we express 
no opinion on the response. 

PURPOSE OF THIS REPORT 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
County’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the County’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. However, this 
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report is a matter of public record and its distribution is not limited. It also serves to disseminate  
information to the public as a reporting tool to help citizens assess government operations. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

July 31, 2023, except as to the Schedule of Expenditures of Federal Awards, for which the date is 
September 25, 2023 
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INDEPENDENT AUDITOR’S REPORT  

Report on Compliance for Each Major Federal Program and Report on Internal 
Control over Compliance in Accordance with the Uniform Guidance 

Snohomish County 
January 1, 2022 through December 31, 2022 

County Council and Executive  
Snohomish County 
Everett, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM 
Opinion on Each Major Federal Program 

We have audited the compliance of Snohomish County, with the types of compliance requirements 
identified as subject to audit in the U.S. Office of Management and Budget (OMB) Compliance 
Supplement that could have a direct and material effect on each of the County’s major federal 
programs for the year ended December 31, 2022. The County’s major federal programs are 
identified in the auditor’s results section of the accompanying Schedule of Findings and 
Questioned Costs. 

In our opinion, the County complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended December 31, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America (GAAS); the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) 
are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our 
report. 
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We are required to be independent of the County and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination on 
the County’s compliance with the compliance requirements referred to above. 

Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements 
applicable to the County’s federal programs. 

Auditor’s Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the County’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards and the Uniform Guidance will always 
detect a material noncompliance when it exists. The risk of not detecting a material noncompliance 
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material, if there 
is a substantial likelihood that, individually or in the aggregate, it would influence the judgement 
made by a reasonable user of the report on compliance about the County’s compliance with the 
requirements of each major federal program as a whole.  

Performing an audit in accordance with GAAS, Government Auditing Standards and the Uniform 
Guidance includes the following responsibilities: 

• Exercise professional judgment and maintain professional skepticism throughout the audit; 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the County’s compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances; 

• Obtain an understanding of the County’s internal control over compliance relevant to the 
audit in order to design audit procedures that are appropriate in the circumstances and to 
test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of the 
County’s internal control over compliance. Accordingly, no such opinion is expressed; and 
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• We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit and any significant deficiencies 
and material weaknesses in internal control over compliance that we identified during the 
audit. 

Other Matters 

The results of our auditing procedures disclosed an instance of noncompliance which is required 
to be reported in accordance with the Uniform Guidance and which is described in the 
accompanying Schedule of Federal Award Findings and Questioned Costs as Finding 2022-002. 
Our opinion on each major federal program is not modified with respect to these matters.  

County’s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on the 
County’s response to the noncompliance findings identified in our compliance audit described in 
the accompanying Schedule of Federal Award Findings and Questioned Costs. The County’s 
response was not subjected to the other auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response. 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. Our consideration of internal 
control over compliance was for the limited purpose described in the Auditor’s Responsibilities 
for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in 
internal control over compliance and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. 
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However, we identified certain deficiencies in internal control over compliance, as described in 
the accompanying Schedule of Federal Award Findings and Questioned Costs as Findings 
2022-002 and 2022-003 that we consider to be material weaknesses. 

County’s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on the 
County’s response to the internal control over compliance findings identified in our audit described 
in the accompanying Schedule of Federal Award Findings and Questioned Costs. The County’s 
response was not subjected to the other auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response. 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. However, this report is a matter of public record and its distribution is not limited. It also 
serves to disseminate information to the public as a reporting tool to help citizens assess 
government operations. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

September 25, 2023 
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INDEPENDENT AUDITOR’S REPORT  

Report on the Audit of the Financial Statements 

Snohomish County 
January 1, 2022 through December 31, 2022 

County Council and Executive  
Snohomish County 
Everett, Washington 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 
Opinions 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregately discretely presented component units 
and remaining fund information of Snohomish County, as of and for the year ended December 31, 
2022, and the related notes to the financial statements, which collectively comprise the County’s 
basic financial statements as listed in the financial section of our report. 

In our opinion, the accompanying financial statements referred to above present fairly, in all 
material respects, the respective financial position of the governmental activities, the business-type 
activities, each major fund and the aggregately discretely presented component units and 
remaining fund information of Snohomish County, as of December 31, 2022, and the respective 
changes in financial position and, where applicable, cash flows thereof, and the respective 
budgetary comparison for the General, County Road, Human Services, Grant Control and 
Emergency Communications System & Facilities funds for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of 
the County and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions. 
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Matters of Emphasis 

As discussed in Note 1 to the financial statements, in 2022, the County adopted new accounting 
guidance, Governmental Accounting Standards Board Statement No. 87, Leases and Statement 
No. 97, Accounting and Financial Reporting for 457 Deferred Compensation Plans. Our opinion 
is not modified with respect to this matter. 

As discussed in Note 10 to the financial statements, in 2022, the County adopted a change in 
accounting principle to recognize unrealized gains and losses on investments. Our opinion is not 
modified with respect to this matter. 

As discussed in Note 10 to the financial statements, in 2022, the County adopted a change in the 
classification of loans issued to other local governments. Our opinion is not modified with respect 
to this matter. 

As discussed in Note 11 to the financial statements, the County withdrew from the Snohomish 
Health District as of December 31, 2022 and established a county health department beginning 
January 1, 2023. Our opinion is not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the County’s 
ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
Government Auditing Standards will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. Misstatements are considered material if there is a substantial 
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likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.  

Performing an audit in accordance with GAAS and Government Auditing Standards includes the 
following responsibilities: 

• Exercise professional judgment and maintain professional skepticism throughout the audit; 
• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements; 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the County’s internal control. Accordingly, no such 
opinion is expressed;  

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements;  

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the County’s ability to continue as a going 
concern for a reasonable period of time; and  

• Communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and required supplementary information listed in the 
financial section of our report be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during 
our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
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Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the County’s basic financial statements. The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). This 
supplementary information is not a required part of the basic financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated, in all material respects, in relation to the 
basic financial statements as a whole. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 
STANDARDS 
In accordance with Government Auditing Standards, we have also issued our report dated July 31, 
2023 on our consideration of the County’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the County’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the County’s internal control over financial reporting and 
compliance. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

July 31, 2023, except as to the Schedule of Expenditures of Federal Awards, for which the date is 
September 25, 2023 

Page 32



 

Office of the Washington State Auditor sao.wa.gov 

FINANCIAL SECTION 

Snohomish County 
January 1, 2022 through December 31, 2022 

REQUIRED SUPPLEMENTARY INFORMATION 
Management’s Discussion and Analysis – 2022 

BASIC FINANCIAL STATEMENTS 
Statement of Net Position – 2022 
Statement of Activities – 2022 
Governmental Funds Balance Sheet – 2022 
Reconciliation of Governmental Funds Balance Sheet to the Statement of Net Position – 

2022 
Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2022 
Reconciliation of Governmental Funds Statement of Revenues, Expenditures and 

Changes in Fund Balance to the Statement of Activities – 2022 
Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– General Fund – 2022 
Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– County Roads Fund – 2022 
Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– Human Services Fund – 2022 
Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– Grant Control Fund – 2022 
Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– Emergency Communications System and Facilities – 2022 
Statement of Net Position – Proprietary Funds – 2022 
Statement of Revenues, Expenses and Changes in Fund Net Position – Proprietary Funds 

– 2022 
Statement of Cash Flows – Proprietary Funds – 2022 
Statement of Fiduciary Net Position – Fiduciary Funds – 2022 
Statement of Changes in Fiduciary Net Position – Fiduciary Funds – 2022 
Notes to Financial Statements – 2022 
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REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Proportionate Share of the Collective Net Pension Liability – PERS 1, 

PERS 2/3, PSERS 2, LEOFF 1, LEOFF 2 – 2022 
Schedule of Employer Contributions – PERS 1, PERS 2/3, PSERS 2, LEOFF 2 – 2022 
Schedule of Changes in Total OPEB Liability and Related Ratios – 2022 

SUPPLEMENTARY AND OTHER INFORMATION 

Schedule of Expenditures of Federal Awards – 2022 
Notes to the Schedule of Expenditures of Federal Awards – 2022 
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

NOTE 1 - BASIS OF ACCOUNTING 
The Schedule of Expenditures of Federal Awards is prepared on the same basis of accounting as the 
County's financial statements.  The County uses the modified accrual basis for its governmental fund 
types and the accrual basis of accounting for the proprietary and fiduciary fund types. 

NOTE 2 – INDIRECT COST RATE 
For 2022, Snohomish County has elected to use the 10% de minimis indirect cost rate allowed under the 
Uniform Guidance. 
 
NOTE 3 - PROGRAM COSTS 
The amounts shown as current year expenditures represent only the federal award portion of the program 
costs. Entire program costs, including the County’s portion, are more than shown. Such expenditures are 
recognized following the cost principles contained in Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement. 
 
NOTE 4 – PRIOR YEAR GRANT EXPENDITURES 
For 2022, Snohomish County reported $119,656 of FEMA grant expenditures that were not reported in 
prior years. 
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CORRECTIVE ACTION PLAN FOR FINDINGS REPORTED UNDER 
UNIFORM GUIDANCE 

Snohomish County 
January 1, 2022 through December 31, 2022 

This schedule presents the corrective action planned by the County for findings reported in this 
report in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance).  

Finding ref number: 
2022-001 

Finding caption: 
The County’s internal controls were inadequate for ensuring major 
funds were properly presented in its financial statements. 

Name, address, and telephone of County contact person: 
Teresa Levine 
3000 Rockefeller Avenue, Everett, WA 98201 
(425) 388-3308 
Corrective action the auditee plans to take in response to the finding: 
The County confirms that the Emergency Communications Systems & Facilities Fund should 
have been reported as a major fund in the 2022 financial statements. The County originally 
presented it in the “Other Governmental Funds” column on the Governmental Fund Statement, 
rather than a separate major fund column. The financial statement classification was corrected 
immediately and is reflected accurately in the financial statements. County staff reviewed the 
calculation in depth, however the formula error was not caught in our new ACFR reporting 
software.  This has now been corrected in our new system. 
Anticipated date to complete the corrective action: Corrected in 2022 ACFR 
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Finding ref number: 
2022-002 

Finding caption: 
The County had inadequate internal controls for ensuring compliance 
with the Housing Quality Standards inspection requirements of its 
Home Investment Partnerships Program. 

Name, address, and telephone of County contact person: 
Jackie Anderson 
3000 Rockefeller Avenue, Everett, WA 98201 
(425) 388-3237 
Corrective action the auditee plans to take in response to the finding: 
The County disagrees that there were inadequate controls.  The County has had and does have 
procedures for conducting physical inspections in conformance with statutory and regulatory 
guidance and maintains a database for tracking inspections due and completed.  Those 
procedures were suspended as a direct result of the COVID-19 pandemic and associated 
federal, state, and local directives and guidance.  The County has been fully aware of the 
institution of U.S. Department of Housing and Urban Development (HUD) waiver of the 
requirement to conduct physical inspections of HOME units as well as their notification that 
inspections should be resumed.  The County communicated with HUD regarding the suspension 
of HOME inspections during the public health emergency and continuing COVID-19 protocols 
that impacted the timing for resuming inspections.  The County planned for the resumption of 
inspections and updated those plans based on the COVID-19 emergency and protocols at the 
federal, state, and local levels which did not align with the end of the HUD waiver nationally.   
The County and state COVID-19 health emergency did not end until October 31, 2022 and the 
federal COVID-19 National Public Health emergency did not end until May 11, 2023.  The 
County planned for safely resuming physical inspections at the end of the federal emergency 
declaration taking into consideration the risk for County staff, agency staff, and tenants to best 
address the regulatory requirements during this global pandemic.   The County communicated 
with the HUD Seattle Field Office on the planned resumption of HOME unit inspections.  In 
addition to communications with HUD, the information was included in the HUD Consolidated 
Annual Performance and Evaluation Report (CAPER).  The CAPER provides annual reporting 
on performance, including the HOME Program.  HUD approved the 2021 (July 2021 – June 
2022) CAPER which indicated the County did not perform inspections during this timeframe 
due to the COVID 19 pandemic.  The 2022 CAPER (July 2022 -June 2023) is currently in the 
public comment phase to be submitted in September 2023.  It includes an update on inspections 
consistent with the information provided to HUD that the County was still under COVID 19 
protocols during almost all of that timeframe and planned to resume inspections in 2023 as was 
to be included in the 2022 CAPER in conformance with HUD guidance.  The County resumed 
HOME inspections in June 2023 utilizing our standard protocols and controls. 
Anticipated date to complete the corrective action:  The County has resumed HOME 
inspections as of June 2023. 
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Finding ref number: 
2022-003 

Finding caption: 
The County did not have adequate internal controls for ensuring 
federal match contributions from subrecipients were adequately 
supported. 

Name, address, and telephone of County contact person: 
Jackie Anderson 
3000 Rockefeller Avenue, Everett, WA 98201 
(425) 388-3237 
Corrective action the auditee plans to take in response to the finding: 
The County does have established internal controls for matching requirements.  These controls 
include remote review of Program Income and Match Reports (summary, GL for cash match, 
in-kind summary sheet), first and last month review of source documentation, additional 
requests for backup documentation if concerns are identified, monthly staff review of match 
report sheet breaking down reported match amounts by eligible category for each agency 
providing in-kind match, and onsite review of match source documentation for selected months 
other than first/last month.  The County’s contract language for agencies to provide the match 
documentation was further detailed in a memo to CoC agencies.  The memo identified the types 
of documentation agencies are to submit, and that the agencies are not expected to provide all 
source documentation on months 2-11.   The County wrote the contract language to generally 
require match documentation monthly and implemented its intent specifically through the 
memo. 
CFR part 578.73 requires the recipient or subrecipient to document and maintain match 
documentation.  The County as recipient and CoC subrecipients maintained source 
documentation.  One of the agencies for which supporting documentation was requested during 
the audit, did not have adequate time to provide the documentation, as the agency had moved 
offices and most of the support documentation had not been unboxed. Another factor was some 
of the support documentation contains HIPAA-covered personal identifiable information (PII) 
that needs to be handled and maintain under strict confidential requirements.  This would 
require additional time to redact PII to maintain confidentiality.   The agency was able to 
provide most but not all of the support documentation by the deadline under these statutory 
restrictions.  
While we do have established internal controls, the County was unable to perform onsite match 
monitoring during 2022 due to staff turnover and Covid-19 restrictions.  Labor market 
conditions during 2022 were extremely challenging, and as a result it took a considerable 
amount of time to fill the Housing and Community Services Financial Compliance Officer 1 
(FCO1) position.  The FCO1 performs remote and onsite monitoring activities for cash and in-
kind match and works closely with program staff and fiscal staff.  The position was filled with 
onboarding and training occurring in the later part of 2022 and first part of 2023.  Onsite and 
remote FCO1 match monitoring resumed in 2023 and the FCO1 will review current practices 
to recommend possible improvements for implementation.   
Anticipated date to complete the corrective action: June 30, 2024. 
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ABOUT THE STATE AUDITOR’S OFFICE 
The State Auditor’s Office is established in the Washington State Constitution and is part of the 
executive branch of state government. The State Auditor is elected by the people of Washington 
and serves four-year terms. 

We work with state agencies, local governments and the public to achieve our vision of increasing 
trust in government by helping governments work better and deliver higher value. 

In fulfilling our mission to provide citizens with independent and transparent examinations of how 
state and local governments use public funds, we hold ourselves to those same standards by 
continually improving our audit quality and operational efficiency, and by developing highly 
engaged and committed employees. 

As an agency, the State Auditor’s Office has the independence necessary to objectively perform 
audits, attestation engagements and investigations. Our work is designed to comply with 
professional standards as well as to satisfy the requirements of federal, state and local laws. The 
Office also has an extensive quality control program and undergoes regular external peer review 
to ensure our work meets the highest possible standards of accuracy, objectivity and clarity. 

Our audits look at financial information and compliance with federal, state and local laws for all 
local governments, including schools, and all state agencies, including institutions of higher 
education. In addition, we conduct performance audits and cybersecurity audits of state agencies 
and local governments, as well as state whistleblower, fraud and citizen hotline investigations. 

The results of our work are available to everyone through the more than 2,000 reports we publish 
each year on our website, www.sao.wa.gov. Additionally, we share regular news and other 
information via an email subscription service and social media channels. 

We take our role as partners in accountability seriously. The Office provides training and technical 
assistance to governments both directly and through partnerships with other governmental support 
organizations. 

 

Stay connected at sao.wa.gov 

• Find your audit team 
• Request public records 
• Search BARS Manuals (GAAP and 

cash), and find reporting templates 
• Learn about our training workshops  

and on-demand videos 
• Discover which governments serve you 

— enter an address on our map 
• Explore public financial data  

with the Financial Intelligence Tool 

Other ways to stay in touch 

• Main telephone:  
(564) 999-0950 

• Toll-free Citizen Hotline:  
(866) 902-3900 

• Email: 
webmaster@sao.wa.gov 
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https://sao.wa.gov/bars-annual-filing/bars-gaap-manual/
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https://sao.wa.gov/bars-annual-filing/bars-reporting-templates/
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https://sao.wa.gov/improving-government/improvement-training-videos/
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mailto:webmaster@sao.wa.gov
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