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INDEPENDENT AUDITORS’ REPORT 

  Board of Commissioners 
Housing Authority City of Kennewick 
Kennewick, Washington 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the business-type activities and the aggregate 
discretely presented component units of the Housing Authority City of Kennewick (the Authority) as of and 
for the year ended June 30, 2023, and the related notes to the financial statements, which collectively comprise 
the Authority’s basic financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the business-type activities and the aggregate discretely presented component units of the 
Housing Authority City of Kennewick as of June 30, 2023 and the respective changes in financial position 
and, where applicable, cash flows thereof for the year then ended, in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We 
are required to be independent of the Housing Authority City of Kennewick and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Authority’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements 
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements.   

jenny
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Independent Auditors’ Report on Internal Control Over Financial Reporting and on  
Compliance and Other Matters Based on an Audit of Financial Statements  

Performed in Accordance with Government Auditing Standards 

Board of Commissioners 
Housing Authority City of Kennewick 
Kennewick, Washington 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities and the aggregate discretely presented component units of the Housing Authority City of 
Kennewick (the “Authority”), as of and for the year ended June 30, 2023, and the related notes to the 
financial statements, which collectively comprise the Authority’s basic financial statements, and have 
issued our report thereon dated April 29, 2024. The financial statements of the discretely presented 
component units, Kennewick Affordable Housing LLLP and Nueva Vista Phase II LLLP, were not 
audited in accordance with Government Auditing Standards and accordingly this report does not 
include reporting on internal control over financial reporting or instances of reportable 
noncompliance associated with the discretely presented component units. 
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Authority’s 
internal control over financial reporting (internal control) as a basis for designing the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Authority’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Authority’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. We identified certain deficiencies in internal control, described in 
the accompanying schedule of findings and questioned costs, as item 2023-001 that we consider to be 
material weaknesses. 
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Independent Auditors’ Report on Internal Control Over Financial Reporting and on  
Compliance and Other Matters Based on an Audit of Financial Statements  
Performed in Accordance With Government Auditing Standard, continued 

Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
 
Housing Authority City of Kennewick’s Response to Findings 
 
Government Auditing Standards requires the auditor to perform limited procedures on the Housing 
Authority City of Kennewick’s response to the findings identified in our audit and described in the 
accompanying schedule of findings and questioned costs. The Authority’s response was not subjected 
to the other auditing procedures applied in the audit of the financial statements and, accordingly, we 
express no opinion on the response. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

   
April 29, 2024 
Seattle, Washington 
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Independent Auditors’ Report on Compliance for Each Major Program and on Internal Control Over 
Compliance Required by the Uniform Guidance 

Board of Commissioners 
Housing Authority City of Kennewick 
Kennewick, Washington 

Report on Compliance for Each Major Federal Program 

Qualified Opinion on Each Major Federal Program 
We have audited the Housing Authority City of Kennewick’s (the “Authority’s”) compliance with the types of 
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have a 
direct and material effect on each of the Authority’s major federal programs for the year ended June 30, 2023. The 
Authority’s major federal programs are identified in the summary of auditors’ results section of the accompanying 
schedule of findings and questioned costs.  

In our opinion, except for the noncompliance described in the Basis for Qualified Opinion on Each Major Federal 
Program section of our report, the Housing Authority City of Kennewick, complied, in all material respects, with 
the compliance requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2023.  

Basis for Qualified Opinion on Each Major Federal Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance 
are further described in the Auditors’ Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Housing Authority City of Kennewick and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion on compliance 
for each major federal program. Our audit does not provide a legal determination of the Authority’s compliance 
with the compliance requirements referred to above. 
 
Matter Giving Rise to Qualified Opinion on Each Major Federal Program 
As described in the accompanying schedule of findings and questioned costs, Housing Authority City of 
Kennewick did not comply with the requirements regarding the Housing Voucher Cluster and the Capital Funds 
Program as described in finding number 2023-001 for Reporting.  
 
Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Authority’s federal 
programs. 
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Independent Auditors’ Report on Compliance for Each Major Program and on Internal Control Over 
Compliance Required by the Uniform Guidance, continued 

Auditors’ Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Housing 
Authority City of Kennewick’s compliance based on our audit. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred 
to above is considered material if there is a substantial likelihood that, individually or in the aggregate, it would 
influence the judgment made by a reasonable user of the report on compliance about the Authority’s compliance 
with the requirements of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, 
and the Uniform Guidance, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the Authority’s compliance with the compliance requirements referred to above and 
performing such other procedures as we considered necessary in the circumstances. 

 Obtain an understanding of the Authority’s internal control over compliance relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing 
an opinion on the effectiveness of the Authority’s internal control over compliance. Accordingly, no such 
opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 

Other Matters 

Government Auditing Standards requires the auditor to perform limited procedures on Housing Authority City of 
Kennewick’s response to the noncompliance findings identified in our compliance audit described in the 
accompanying schedule of findings and questioned costs. Housing Authority City of Kennewick’s response was 
not subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we express no 
opinion on the response. 

Report on Internal Control over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 
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Independent Auditors’ Report on Compliance for Each Major Program and on Internal Control Over 
Compliance Required by the Uniform Guidance, continued 

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in internal control 
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above.  However, material weaknesses or 
significant deficiencies in internal control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

 

   
April 29, 2024 
Seattle, Washington 
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HOUSING AUTHORITY CITY OF KENNEWICK 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS  

For the year ended June 30, 2023 

Section I – Summary of Auditors’ Results 

Financial Statements 
Type of auditors’ report issued  Unmodified 
 
Internal control over financial reporting:  

 Material weakness(es) identified?      X        yes              no 
 Significant deficiency(ies) identified that are  

not considered to be material weaknesses?                  yes      X     none reported 
 

Noncompliance material to financial statements noted? _______ yes      X     no 
 
Federal Awards 
Internal control over major programs:  

 Material weakness(es) identified?               yes     X     no 
 Significant deficiency(ies) identified that are  

not considered to be material weaknesses? _______ yes      X    none reported 
 

Type of auditors’ report issued on compliance for major programs Qualified  
 
Any audit findings disclosed that are required to be 
reported in accordance with the Uniform Guidance?       X        yes             no 
 
Identification of major programs:  
 CFDA Numbers Name of Federal Program 

 14.871/14.879 U.S. Department of Housing and Urban Development – Housing Voucher 
Cluster 

 14.872  U.S. Department of Housing and Urban Development – Public Housing 
Capital Funds 

 
 

Dollar threshold used to distinguish between type A and type B programs: $750,000 

Auditee qualifies as low-risk auditee?       X       yes ______ no 
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HOUSING AUTHORITY CITY OF KENNEWICK  
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, continued 

For the year ended June 30, 2023 

Section II – Financial Statement Findings 

2023-001 – Timeliness of Accounting Close and Financial Reporting and Federal Audit Submission 

Federal Award(s):  ALN 14.871/14.879 – U.S. Department of Housing and Urban Development – 
Housing Voucher Cluster 
ALN 14.872 – U.S. Department of Housing and Urban Development – Public 
Housing Capital Funds 

Finding 
Internal control processes over financial reporting did not ensure that the financial statements as of and for 
the fiscal year-ended June 30, 2023, or the related supporting accounting records, were completed timely, 
which prevented timely submission of the audit to the Federal Audit Clearinghouse.  
Repeat Finding  
Not applicable - this is not considered a repeat finding.  
Criteria 
The Authority is responsible for preparation of accurate and complete financial statements and related 
supporting documentation to its auditors in a timely manner in order to facilitate meeting all audit reporting 
deadlines. The U.S. Department of Housing and Urban Development and the Federal Audit Clearinghouse 
each require annual submission of an audit no later than nine months after the Authority’s fiscal year end. 
Condition and Context 
While management was aware of the Federal Audit Clearinghouse deadlines, the draft financial statements 
and certain supporting accounting records were not provided to the auditors in a timely manner, with some 
records and draft financial statements and notes provided more than 8 months after the fiscal year-end. 
Delays were caused by an Authority-wide accounting system conversion, transitions in key management 
roles, and a lack of available time to prepare for the audit.  
Cause 
The internal controls of the accounting and reporting system were not effectively operating such that the 
preparation of accounting records and draft financial statements could be completed timely for submission to 
the Federal Audit Clearinghouse or for internal use.  
Effect 
The submission of audited financial statements to the federal audit clearinghouse was late, which could result 
in reductions or delays in federal assistance provided to the Authority. Additionally, the Board of Directors 
and other users of the financial statements rely on timely and complete reports for decision making, and 
delays in these reports could impact their ability to govern the Authority effectively. 
Questioned Costs  
None.  
Recommendations 
We recommend the Authority develop a process or procedure to ensure the preparation year-end financial 
records and draft financial statements is completed timely to allow sufficient time for the audit of such 
information to occur prior to all deadlines for audit submission. 
Views of Management and Corrective Action Plan 
Management’s response is reported in the “Management’s Corrective Action Plan” at the end of this report.  
Contact Person  
Hermelinda Sierra, CFO/Deputy Director 
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HOUSING AUTHORITY CITY OF KENNEWICK  
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, continued 

For the year ended June 30, 2023 

Section III –Federal Award Findings and Questioned Costs 

2023-001 – Timeliness of Accounting Close and Financial Reporting and Federal Audit Submission 

 

See Section II – Financial Statement Findings 
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HOUSING AUTHORITY CITY OF KENNEWICK 
Schedule of Prior Year Findings and Responses 

 

Reference Number:  2022-001  
 
Topic:   Schedule of Expenditures of Federal Awards (SEFA) Completeness  
 
Audit Finding: The SEFA prepared by management did not include all federal funds expended by the 

Authority during the year. While the federal funds were being recorded to a separate 
general ledger account, and management had procedures in place to monitor the 
related compliance requirements associated with the federal program, the Authority 
did not have adequate controls in place to detect the error in the SEFA. 

Corrective Action:  During 2023 the Authority developed a process for reviewing the SEFA with the 
contract CPA more closely to ensure that the SEFA was complete and accurate 
prior to the commencement of the Single Audit. 

 
Status:  Closed. 
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